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(3) nm 	oç1a3 	,1c1(UZ, mJ3alcflDm3 	m06)6)cjS(fl) nØ36)()DO 6)0WcPInCflo, 

(316fl06)lY(WOq10 ((31d1ffflL(m coiwmim'1m nIDCnJ6)2iOi  - m 	mcmm1m8 	cmioua cancm1&xi 

633cOD fl))6)SQ)do 2iCflIDGhth, 63Ø ajmmmThPID 	S)D 	(O61ED (3Th(D)1rUW1d3,0 

CMGPP 63M6M 6-3lGC)K) (UTiDfl (JTG)c& 7.njm) 31D1(fl06 )DC (5tZ1)dIth' flJ66)Efl (rno, 7(15nJO6YWO) 

cncUimlanID (?D5( nOa CTOeJVI CD 6m3(J3(hOG)D G))D5 S(51Th DI ffQ(1T) fl)(7r63 CDa7D 

mnnJcmDcnto6)cc)1cn 7iCthni pmmrgoo mm G)ou)cznIs1m1m nff3G)m)OlflQo (DoIc30 

DI (rD(D)1m3 (2)D1dJ6)dht)D (JThG)PI&a53 GJmThcQ,53o (U1 6)oWrInq1D DcDQW6)W)(flD(5)1øñ 

c2D1&Q,()D 	ICTflG)DID1(S, (Th(fl(flu0q1o, 3n G)flWPJn41C1, mmvn 6,  crooWm)ThnIDGu2i, 

(UTb63136)(D (bnI E2i' (3 6)nj SU)1m) 02ni  (O1m1(O 	ZDC3)o LiJ(DflJo 	6TTD 1 01 6)O,(2(D)D 	nI@DflJo 

D)1c&),c2D 6) 	 3CTD; 	)CrDD08(TÔ6 T3 DD) 	nG)0)D,lPio 0nii(3QoJS(O1DMS2JD 

LJ@DDJU1mZD6)H?J3 

 

	

Ot 6nwcI-,91cn,1w1cu8 T.20B01 	JJ15 	nG)c 0)16)fl 6) J) e31 G!o 

(fl)DWW)h66) (oWo OJODOID) ni1wmn)1EJD$1(&oc)cma5)D6n. 

2-a,D&0T10108 LnJD6)J2'1G13(U) m1)2m1u3øs oJ002(8&O(Ul)l6)C1 0J0G)JDCDo.-- 

(fl)o(fl1C3(fl01D) LnD 	eJWTO)12J1Dm1m G3(02  mlcn)216)(MzI) (fl)o&flJ(TW1 	i 

6)m)a100 ni0D2(3(Jbo 	1Os)&2Jo, (U DJU 	G)6fle3,1m3, (UT (TDo(fl)CDODOTD) LoJD6ThPJm1PJ2 

mmScmrDcnlca CDlZo n6)()812Jdo 	6116,103 ( 	G)cjS(flD rIJOD (Th2D)1 aJD6DngncmDsm. 

C1JoJZ6913d3W166)0 	11DW$1CD 	(Umw1ceDo0.—(i) 	v (Uic016)01 OJDJ(TUn&,(J3 

ms12JDo6)cm(M1(1 n)6)0D)&2Jo 	n9J0 csrnm1scm nicOdo, th0L(T3 (TU6c06)001(75, 9DrD (U1c016)QJ 	or 
(J\DJC1UOcthU&O6) mtoW(UD(T)flJlWo, 	IUUDDJ12J16s 	n2\o (fllcOG)o 6iriiI)DflJCTD0)DGU): 

D (G1eg16)C LnJD0090 JWB (DG1E fl naJcUQDEJ(mO)lcD UbrSio 

m)D6)(U)00 	(U1Th0OJo 6TE3&6)flJDfl3 iDS0). 

(2) ?D niaj1ci a,lwlcu3 	o&e1tfl 	630&(00 	T5)0flJo (UTh0) 	06Q10(m1mcwbfl&o 

	

,w1CmL(mw)Jwo nJD(8ej6)0JC16)C 	0d cro@&,u3ceoo 2(flJD6)& naQ6n(wD6m. 

flCDGPio 63W1flJD&QJoc-(1) 1920-OQJ 	oma 	mao1g1m5 	 (1920-QaI 10) 

LD(MIMM8ci?jD&G)1fl)101&QO1D. 

(2) mm6B130m o406)1010 mDm3cu)ocmco)o 	D 3Ti&91oDDEPJD, mg1ct3 	1P1JD 

mcu8o 	043)(U)1PJo (UTWl,000 	nJ(DU)1 	OoJ0) n)Q(TU)a1GJ TD r)S(UYO) n),lJo 

mss1cflD CU6UI3GXfl GThicD)W) 	ma1eJ2D n®520m n) 6)CIU) 8)12Jdo CDSnJS1c2JD (1DS(TD (310JCfljo 

I?J&Q m1PJn1PJd6nDcn)1ocrn n)CflD thJDO9J 	D cG1&q1mD(PJD (Th0)1(13 th1PThPJD 

(mMula,00o flflm1c)DW1. 	J0)3IE0D n4)S(U)D2cQ)D &(D)6) ,jascn(mDGm. 	 - 



01 c2! 

Kerala Gazette No; 24 dated 12th June 2007. 

PART I 	 Section i 

GOVERNMENT OF KERALA 

• 	Law (Legs Publication) Department 

NOTIFICATION 

No. 2705/Leg. Pbn. 2/07/Law. bated, Thiruvananthapuram, 261h February 2007. 

The following Act of Parliament Published in the Gazette of India, 

Extraordinary, and Part II, Section 1, dated the 31st August, 2006 is hereby 
republished for general information. The Bill as passed by the Houses of 

Parliamçnt received the assent of the President on 30th August 2006. 

By order of the Governor, 

P. S. GOPINATHAN, 

Law Secretarfi, 

. 
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- 	THE GOVERNMENT SECURITIES ACT1  2006 
H 	 .(AcrNo. 38 or 2006) 

AN 

I 	 ACT 

to consolidate and amend the law relating to Governmejt seturities and its 
j6anagement by the Reserve Bank of India and for matters connect4' 

• iheitwith or incidental thereto. 	
* 

• WHEREAS it is expedient to consolidate and amend the law relating to 
Gov1emment securities and its management by the Reserve Bank of India; 

AND WHEREAS Parliament has nó power to make laws for the States with 
respect to any of the niatters aforesaid except as provided in articles 249 and 
25ff! dl' the Constitution; - 

AND WHEREAS in pursuance of clause (1) of article 252 of the Constitution, 
resolutions have been passed by the Houses of the Legislatures of all the 
States, except the Legislature of the State of Jammu and K.ashmir, to the 
effect that the matters aforesaid should be regulated in those States by 
Parliament by law; 

BE it enacted by parliament in the Fifty Seventh year of the Republic of 
India as follows:- 

• I. Short title application and commencement.—(l) This Act may be 
calid the Government Sccurities Act, 2006, 	. 

This Act applies to Government securities created and issued 
whether before or after the commencement of this Act by the Central 
Goprnment or a State Government. 

It applies in the first instatice to whole of the-States, except the 
State of Jammu and Kashmir, and to all the Union territories and it shall also 
apply to the State of Jammu and Kashmir which adopts this Act by resolution 
passed in that behalf under clause (1) of article 252 of the Constitution. 

It shall come into force in all the States, except the State of 
Jamxnu and Kashmir, and in the Union Territories on such date as the Central 
Governmnt'thay, by notification In the Official Gaz'ette, appoint and in the 
State of Jammu and Kashmir which idopts this Act under clause (1) 'of article 
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- 	252 of the Constitution, on the date of such adoption; and any 
reference in this Aët to the conitnencement of this Act shall, in relation to 
any State or Union territory, means the date on which this Act, comes into 
force in such State or Union Territo'ry. 

2. DeJmnitions.In this Act, unless the context otherwise reqnires,—i 

"agent" means a scheduled bank within the meaning of 
clause (e) of section 2 of the Reserve Bank of india Act, 1934 (2 of 
1934), or any other parson specified 4s such; 

"Bank" means the Reserve Bank of India constituted under 
section 3 of the Reserve Bank of IndiaAct, 1934 (2 of 1934); 

"bond ledger account" means an accouflt with the Bank or 
an agent in which the Government securities are held in a 
dematerialised form at the credit of the holder; 

"constiments' subsidiary general ledger account" means a 
• 	subsidiary general ledger account opened and maintained with the Bank 

by an agdit on behalf of the constituent of such agent; 

"Government", in relation to any Government security, 
• means the Central or State Government issuing the security; 

"Government security" means ,a security created 'and issued 
• by the Go*rnment for the purpose of raising a public loan or for any 
other purpose as may be notified by the' Government in the Official 
Gazette and having one of the forms mentioned in section 3; 

"prescribed" means prescribed by regulations made under 

, 	this Act; 	 - 

"promissory note" includes a treasury bill; 

"specified" means 1pecified by thç Bank in the Official 
Gazette. 	 ! 	- 

3. Forms! of Government securities.—A d'overnment security may, 
subject to such terms and conditions as may be specified, be in such forms as 
may be prescribed or in one of the following -  forms, namely:- 

(i) a Government promissory note payable to or to the ordr of-a 
certain persons; or 	- 	 - 



4 	- 

a bçárer bond payable to bearer; .or 

a stock; or 

a bond held in a bond ledgçr account. 

Explanaion.—For the pürposeof this section, "stock" means a 
Government scuriW,- 

(i) registered in the books of the Bank for which a stock certificate 
is issued; or 

4 	(ii) held at the credit of the holder in the subsidiary general 'ledger 
account including the constituents subsidiary general ledger account 
maintained in the books of the Bank, 

and transferable by registration in the -boos of the Bank. 

4. Subsidiary general ledger account.—(l).A subsidiary general ledger 
account including a constituents' subsidiary general ledger account and a bond 
ledger account maybe opened and maintained by the Bank subject to such 
condttions and restrictions as may be specified and in such form and on 
payniLent of such fee as may he. prescribed. 

Notwithstanding anything contained in the Benami Transactions 
(Prohibition) Act, 1988 (45 of 1988) or any other law for the time being in 
force, the Government securities may be held on behalf of a constituent in a 
constituents' subsidiary general ledger account under sub-section (1) and the 
holder of such account shall, be deemed to be the holder of the securities held 
in that accoimt: 

- Provided that the constituent as a beneficial owner of the Government 
scutity shall be entitled to claim from the holder all the benefits and be 

	

subjeted to all the liabilitie& in respect of the Government securities hehi 	" 
the constituents' subsidiarj general ledger account. 

The holder of a constituents' subsidiaiy general ledger account. 
shall maintain such records and adopt such proceduie for safeguirding the 
interests of the constituents as may be specified. 	 . . 	. 

5. Transfqr of Government securities —(I) No transfer of a Government 
security shall be valid if it does not purport to convey the full title to the 
jecurity. 

(2) The transfer of the Government securities shall be made in sijch 
fbnrf' and in such manner as may be prescribed. 



Any document relating to a Government security or any 
endorsement on a promissory note issued by the Government may, on the 
demand of a person who for any reason is unable to write, shall, be executed 
on his behalf in such manner as may be prescribed. 

Nothing in this sectiOn shall affect any order made by the Bank 
under this Act, or any brder made by a Couit upon the Bank. 

• 6. Holding of Government Securittes by holders of public offices.- 
(1) In the case of any public office to which the Government may, by 
notification in the Official Gazette, declare this sub-section to apply, a 
Government security may be held in the name of the office. * - ('2) When a Government security is so held, it shall be deemed to be 

ansfetred without any or further endorsemeili or transfei deed fromeach 
holder of the office to the succeeding holder of the. office on and from the 
date on which the latter takes charge of the office. - 

When the holder of the office transfers to a party not being his 
successor in office where a Government security so held, the transfer shall be 
made by the signature of the holder of the office and the name of the office 
in the manner laid down in section 5. 

Where the holder of the office is temporarily, absent for more 
than a fortnight from his office fdr.any reason, he may authorise in writing 
such other person, who would be incharge of this office during the period of 
such absence, to effect transfer of the Government securities. 

'(5) This section applies is well to an offite of which there are two 
or more joint holders as to an office of-which there is a single holder. 

7. Recognition of title to Government security of deceased cole holder 
•oint holders.—(l) Subject to the provisions of sub-sections (2) and (3), 
if on the death of a sole holder or death of all the joint holders of a 
Government security there is no nomination in force, the executqrs or 
administrators of the deceased sole holder or all the deceased joint holders, 
as the case may be, or the holder of a succession certificate issued under Part X 
of the Indian Succession Act, 1925 (39 of 1925) shall be. the only person 
who may be recognised by the Rank as having any title' to the Government 
security. . . 

(2) Nothing contained in this sectioq shall bar the recognitioh by the 
Hankof any person as having a title to a Government security;on the bJis of 
a decree, order or direction passed by a competent court declaring the person 
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as having title to the Government security or appointing a receiver to take-
posseSsion of a securit$' or on the basis of a certificate issued or' order passed 
by any other authority who might have been empowered under any statute to - 
confer on any such person a title to the Government security,or on the basis 
of such other documents asmay be prescribed. 

(3) Notwithstanding anything contained in this section or in any other 
law fpr ,the tithe being in force, where the outstanding value of Government 
securfty held by a deceased sole holder or deceased joint holders, as the case 
may 

I 
be, does not exceed an amount of rupees one lakh or such higher 

amount not exceeding rupees one crore as may he fixed by the Central 
Governmeiit by notification in the Official Gazette from time to time, the 
Bank may recognise a person as having title to -such Government security of 
the deceased so1holder or deceased joint holders in such thanner an4 
subject to such conditions as may be prescribed. - - 

Right of survivors of.joint holders or several payees.— 
NOtWthstanding anything contained in section 45 of the Indian Contract Act, 
1872. (9 of 1872) and subject to the provisions of sections 7 and 10,- 

- 	- (a) when a Government security is held by two or more persons 
jointly, and either or any of them dies, the tide to the Government security 
shall vest in the survivor or survivors of those persons; and 

(b) when a Government security is payable to two or mote persons 
severally and either or any of them dies, -  the Government security shall be 
payable to the survivor or survivars of those persons or to the representative 
of the deceased or to any one of-them - 

irovided that nothing contained in this section shall affect any claim 
which any representative of a deceased joint holder or deceased holders of a 
Government security or a surviving joint holder or holders of a Governni 
security, as the case may be, may have against the survivor or survivors 
representatives under or in respect of any Government security to which this 
section applies.  

Explanation—For the purposes of this section, a body incorporated or 
deemed to be incorporated under the Companies Act, 1956 (1 of 1956) or the 
Coo perative  S&ieties Act, 1912 (92 of 1912), or any other enactment forthe 
time fring in force relating to the incorporation of associations of individuals, 
sha1l-be deemed to die whenit is 4issolved. 

Nomination by holders of Government securities.-
(1) Notwithptanding anything contained in sections 7 and 8 or any other law 
for the time being in force, except the provisions of suh-section(2),-- 
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where a Government security oth4 than in the form of 
promissory note or bearer bond is held by a person in his name or jointly 
with any other name or names, as the case may be, the sole holder or all the 
joint holders of the Government security together may nominate one or more 
persons in such form and in such manner as may be prescribed, who in the 
event of the death of the sole holder or the death of all the joint holders, as 
the case may be, would become entitled to the Government LecUrity and to 
payment thereon to the exclusion of all other persons, unless the nominatiob ' 	
is varied or cancelled in the prescribed manner; 

where a nomination in respect of a Government security has 
beeb made in favour of two or more nominees and either or any of them• is 
ead, the surviving nominee.or nominees, as the case may be, shall be 

entitled to the Government security and payment thereon; 

where the nominee is a minor, it shall be lawful for the sole 
holder or all the joint, holders of a Governthent security, as the case may be, 
to appoint in the prescribed manner any person in whom the Government 
security would be deemed to have vested in the event of a death of such 
holder or joint holders of the Government security during the minority of the 
nominee;. 

the reàognition of right and claim of the nominee or nominees' 
to the Government security held by a sole holder or joint holders, as the case 
may be, and any payment made by the Government br the Bank to Jhe 
nomihee or nominees shall constitute a full discharge and shall absolve the 
Government or the Bank of its liability in respect of the said Government 
security. 

(2). Any nomination or appointment made under sub-section (1) shall 
b me void if the nominee predeceases, or where theLe are two or more 
nominees, if all the nominees predecease the holder or joint holders of the 
Government security making the nothination. 

Where the amount due for the time being on a Government 
securityis payable to two or more nominees and either or any of them dies, 
the titie to the GoVernment security shall vest in the survivor or survivors of 
those nominees and the amount for the time being due thereon shall' be paid 
accordingly. 

A transfer of a Government security made in accordance with 
sub-section (2) of seci.ion 5 shall automatically cancel the nomination 
previously made: 



Provided that where a Government seOurity is in the possession of a 
person ekither as a pledge or by way of security for any purpose, such 
possession shall not have the, effect of cancelling the nomination, but the right 
of the nominee shall be subject to the right of the person so possessing it. 

The Government may, on the recommendation of the Bank, by 
notification in the Official Gazette, extend the facility of nomination to any 
Government security as may be specified therein. 	 - 

Nothing contained in sub-section (1) shall affect the right or claim 
whic:h any person may have .against the person whose right and title to a 
Govrnment security is recognised by the Government or the Bank or to 
whom the payment of the amount due on the Government secl4rty is made 4 
the Govmment or the Bank under sub-section (1). 

- (7) No notice of azy claim of ahy- person, other than the person or 
persOns in whose name a Government security is held or the nominees 
thethof, shall b rcceivable by the Bank or the Government, not shall the 
Bank or the Government be bound by any such notice even though expressly 

given,to it: 

Provided that where any decree, order, certificate or other authority, from 
a court of competent jurisdiction relating to such Gov4nment security is 
produced before the Bank or the Government, the Bank or the Government 
shall take 4ue note of such decree, order, certificate or other authority. 

10. Government securities belonging to minor or insane person.-
(1) Where any Government security is held -on behalf of a minor, the 
payment of the same for the time being due on. a Government security either 
by way of outstanding principal or interest thereon may be made to the father 
or thother of such minor and wherç neither parent is alive or where the lig 
parents are or onlj living parent is incapable of. action, to a person entitled 
under the law for the time being in force to have care of the property of the 
minor. 

(2) When a Government security belongs to p minor or a person who 
is insane and incapable of managing his affairs and the outstanding principal 
value of the Government security does not in the aggregate exceed rupees 
one. lakh of such higher amount not exceedipg rupees one crore as the Central 
Governmenf may, by a notification in the Official Gazette from time to time, 
fix, the Bank may make such order as it things fit for the vesting of such 
•Goernment security in such 'person as it considers represents the minor or' 
insane person. - - 



9 
p 

Issue of duplicate securitiek and of new securities on conversion, 
consolidation, sub-division, renewal, stripping or reconstitution.—(l) If the 
pethon entitled to a Gdvernment scu'rity applies to the Bank alleging that the 
Government security has been lost, s'tolen or destroyed, or has, been defaced 
or tutilated, the Bank may, on proof to its satisfaction of the loss, theft, 
destruction, defacement or mutilation of the Government security, and subject 
to such conditions and on payment of such fees as may be prescribed, order 
the issue of a duplicatc Government security to the 'applicant. 

a 	(2) If the peroñ!3entitled to a Government security applies to the 
Bank to havç the Government security converted into a Qovernment security 
of another form, or into a Government security issued in connection with 
aher loan or to have it consolidated with other like Government securities, 

. or to have it sub-divided, or to have it renewed, stripped or reconstituted, the 
Bank may, subject to such conditions and on payment of such fees as may be 
prescribed, cancel the Government security and order the issue of a new 
Government security of Government securities. 

E.?planflion.—A Government security may be stripped sppárately for 
interest and principal or reconstituted on the application of the holder subject 
to such terms and conditions as may be specified. .. 

(3) The person to whom a duplicate Government. sé,curity :or  a new 
Government security is issued under thisdection  shall be deemed for the 
purpbses of section 18 to have been recognised by the Bank as the holder of 
the Government security; and a duplicate Government security or new - 
Government security so issued to any person shall be. deemed to constitute a 
new contract between the Government and such peison and all persons 
deriving title thereafter through him: 

t)vided that the issue of new security under this section shall not affect 
at the liTerest of third parties in whose favour a charge or other interest was 

lawfully created and was subsisting at the time of issue of the new security. 

Summary determinationlip Bank of title to Government security in 
case of dispute._( 1) If the Bank is of opinion that a doubtS exists as to the 
title to a Government security, it may proceed to determine, in accordance 
with such regulafions as may be made, the pe,rson who shall Mr the purposes 
of the Bank be deemed to be the person entitled thereto. 

(2) For the purpose of making any order which it is empowered to 
make under this Act, the Bank. may request a District Magistrate to record 
or to have recorded the whole or any part of such evidence as any person 
who eyidence the Bank re4uires may produce and the District Magistrate so 

G /2 2 0/20 0 7/0 TV 
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requested may either himself record, or máydirect any Executive Magistrate 
tmpowered in this behalf by general or special• order of the State Governthent 
to record the evidence, and shaU for*ard acoy thereof to the Bank. 

For the 'purpose of making a vesting order under this Act, the 
Bank may direct one of its officers to record the èvidenee of any ferson 
whose evidende the Bank requires or may receNe evidence upon affidavit. 

A Magistrate or an officer of the Bank acting in pursuance of this' 
section may administer an' oath to any witness eminàd by him. 

13. , Law applicable in regaid to Government securities.-
Notwithstanding'that as a matter of convenience, the Governzient may have 
arranged for payments on a Government security to be made' elsewher '  an 
in India, the rights of all persons in relation to Government securities s be 
detennined in connection with all such questionS as are dealt with by this Act 
by the'Iaw and in the Courts of India. : 

• 14. Postponement of payments and registratiot! of transfers pending the 
making of vesting order.—Where the Bank contem1ates making an order 
under this Act to vest a Government sec!xrity in any person, the Bank may 
suspend payment of interest on or the ,matutity value of the Goveinment 
security or postpone the making of any ordef under section 7, section 10, 
section 11 or section 12 or the registration of any transfer.of the Govermnenv 
sectirity, as the case may be, Until the vesting orderhas been made.: 

Power of Bank to require bonds.—(1) Before making any order 
which it is empowered to itake under this Act, the Bank may require the 
person in whose favour the order is to be made to execute an7 indemnity 'bond 
with one or more sureties in such fonn as may be prescribed or to furnish 
security not exceeding twjce the value of the subject-matter of the 	r, to 
be held at the disposal' of the Bank, to pay to the Bank or 'anS'  per on to ' 
whom The Bank may assign the indemnity bond or security'in furtherance of 
sub-section (2) the amount thereof. 

(2) A Court before which a dlaim in respect of the subject-mAtter of 
any such order is cstablished may order the indemnity bond or security to be 
assigned to the successful claimant who shall thereupon be entitled to enforce 
the indemnity bond or realise the security to the extent of such claim. 

Publication of notices in Official Gazette.—Any notice required to be 
given by' the Bank under this Act may be served by post, but every such notice 
shall also be ,published by the Bank in the Offlciaj Gazette or the Official Gazette 
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of a State, according as the nOtice relates to a Government security, issued by the 
Central -  Government or a 'Siate Government, and on such publication shall, be 
deemed to have been delivered to all persons for whom it is intended. - 

17. Procedure and scope of vesting order.—(I) The Bank shall, while 
making a-vesting order under section 7, section 10, section Ii or section 12, 
follow such procedure as may- be prescribed. - - - -- - - - 

- 	I 
- 	- (2) An order made by the Bank under this Act - may either confer.  - 
full title, to a Government security or a title- only'to the accrued and accruipg 
interest on the Government security pending a furtheE 'order vesting full title. 

•S. Legal effect of orders- made by bank—No recognition by the Bank 
of a person as the - holder of a Governnint security; and no order made by 
the Bank under this Act shall be called in question. byan' Court so far 'as 
such recognition or order affects' the relations of the .Governri'ient Or the Bank 
with the persoil reäognised by the Bank as the holder of a Government - 
security or with any person claiming an interest in such ecurity; and kny: 
such recognition by the -Bank of any person or any ordôr by theBant vesting: 
a Government security in any person shall operate to confer -on that kersón 'a 
title to the security' - subject only to his periçnal- liability -to-the rightful Owner 
'of the security for money had and received onlhis account.  

- 19. Stay of proceedings on order. of COurt:'—Whe,re: the: Bank 
4 contemplates making with reference to any Government security any order 

which it is empowered to niake'under this. Act; and before the order is thaçle - 
the Bank receives front a Court in India an order to -stay the making of such 
ordere Bank shall either—  

- 	(a) hold the security together with any interest unpaid or 
accruing thereon until further orders of the Court are received; or 

- (b) apply- to the Court to haVe the security transferred to the 
Official Trustees appointed for the State -in*hich such Court is 
situated, pending the disposal of the proceedings before the - court 

20. C'ancella;ion by think of vesting proceedings—Where the Bank - 
contemplates making an order nnder this Act vesting a Government security 
in anyperson, the Bank may, at any time before the ,order is made, cancel 
any proceedings already taken for that - purpose and may, on such cancellation, 
proceed anew to the making of such order. 	- -- 
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Discharge in respect on interest of Government securities—Save as 
otherwise expressly provided in the terms of a Government security, no 
person shall be entitled to claim interest on such security in respect of any 
period which has elased after the earliest date on which demand could have 
been made for the payment of the amount due an such security. 

Discharge in respect of bearer bonds—The Government shall be 
discharged fçom all liability on a bearer bond or on any interest coupon of 
such a bond on payment to the holder of such bond or coupon on 
prsentation on or. after the date when it becomes due of the amount 
expressed therein, unless before such payment, an order of a Court in India 
has been served on the Government restraining it from makins  payment. 

Period of limitation of Government's liability in reEpect of 
inaere.st.---(l) Where no shorter period of limitation is fixed by any lawfor 
th timc being in force, the liability of the Government in respect of any 
inicrest paymentdue on a Government seurity shall terminate on the expiry 
of sx years' from the date on which the amount due by Way of interest 
bccame payable: 

Provided that the Government may allow a ho/ia tIde tlajn for paythept 
of interest after the expiry of the period of six years in those cases where the 
holders of securities could not prefer their claims within the said period of 
SIX yeafl 

(2). Notwithstanding anything contained in sub-section (1), the Bank 
m' specify the securitiçs in respect of which, the circumstances under which; 
and the terms and conditions subject to which, interest may be paive 
af'tr the expiry of the period specified in the said sub-sectidn. W 

Inspection of documents—No person shall be entitled to inspect, or-
to receive information derived from any Government security in the 
posession or ci.'stody of the Government or from any book, register or other 
dournent kept or maintained by or on.behalf of the Goernment in relation 
to Government securities or any Government security, save in such 
circumstances and manner and subject to sncb ,conditions as may be 
presci ibed. 

I 	 . 	 . 	
. 

Microfilms, fascimile copies of documents, magnetic tapes and 
cothputer print outs as documents of evidence—(l) Notwithstanding 
,nything contained in any other law for the time being in force,- 
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a micro film of a document or the reproduction of the 
image or images embodied in such micro film (whther enlarged or 
no);or 

a fascimile copy of a document; or 

a statement contained in a document and incl'hded in a 
printed material produced by a computer, magnetic tape or any other 
form of mechanical or electronic data retrieval mechanism (hereinafter 
referred to a computer print out), if the conditions mentioned in sub-
section (2) and the other provisions contained in this section are 
satisfied in relation to the statement and the computer in question, 

r • shall be deemed to be also a document for the purposes of this Act and the 
.regulations made thereunder and shall be admissible in any proceedings 
thereunder, without further proof or production of the original, as evidence of 
any contents of the original or of any fact stated therein of which direct 
evidence would be admissible. - 

(2) The conditions referred to in sub-section (1) in respect of a 
computer print out shall be the following, namely:-- 

the computer print tut containing the statement was 
produced by the computer during the period over which the computer 
was used regularly to store or process information for the purposes of 
any activities regularly carried on over that period by the person 
having lawful-control o+Cr the use of the computer; - 

during the said pdriod, there was regularly supplied to 
the computer in the ordinary course of the said activities, 
information of the kind contained in the statement or of the kind 

. 	from which the information so contained is derived; 

throughout the matrial part of the said period, the 
computer .was operating properly or, if uot, then any respect in which 
it was not operating properly or was out of operition during that 
part of that period was not such as to affect the production of 
the document or the accuracy of the contents; and 

the information contained in the statement reproduced or is 
derived from information supplied to . the computer in the 
ordinary course of the said activities. 

(3) Where over any period, the function of storing or processing 
information foi the purposes of any activities regularly carried on over that 
period as mentioned in clause. (a) of sub-section (2) was  regularly performed 
by computers, whether— . 
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by a combination of computers operating over that period; 
or 

by different computers oprating in succession over that 

period; or 

- (p) by different combinations of computers operating in 
succession over that period; or 	 - 

(d) in any other manner involving the successive operation 
over that -period, in whatever order, of one or more computers, and one 
or more combinations of computers, 

all the computers used for that purpose during that period shall be treated for 
the purpoñes of this section as constitutinga single thmputer; and references 
in this section to a computer shall be construed accordingly. 

(4) In any proceeding under this Act and thc regulations made 
thereunder where it is desired to givea statement in evidence by virtue of 
this sectiob, a ëçrtificate doing any of the following things, that is tosay,- 

identifying the docume'nt containing the statement and 
describing the manner in 'vhich it was produced; 

giving such particulars of any device involved in. the 
production, of that document as may be appropriate'.for the purpose of 
showing that the document was-produced by a computer; 	- 

dealing with any of the matters to which the conditions 
• 	mentioned in sub-sectFon (2) relate, and purporting to be signed by a 

person occupying a responsible official position in the Bank it! relation0 

• to, the operation of the relevant device or the management àf the 
• relevant activities (whichever is appropriate), 	- 

shall be evidence of any matter stated in the certificate; and for the purposes 
of this sub-section it shall be sufficient for a mattel to be stated to the best 
of the knowledge and belief of the person stating it. 

(5) For the purposes of this section,- 

(a) information shall be taken to be supplied to a computer if 
it is supplied thereto in any appropriate form and whether it is so 
supplied directly or. (with or without human intetvention) by means of 

any appropriate equipment; 
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whether in the course of activities carried, on by any 
official, information is supplied with a view to itsbeing stored or 
processed for the purposes of those activities by 'a computer opetate 
otherwise than in the 'course of Those'activities, that infoimation, if 
duly supplied to that 'computer, shall be taken to be supplied to it in 
the course of those activitiesl  

a document shall be taken to have been produced by a 
computer whether it was produced by it directly'or (with or without 
human 'intervention) by means of any appropriatc equipment. 

Explanation ,— For the purposes of this' sqëtion,-- 	: 

I . (a) "computer" means any electroni, magnéfic, optithi r other 
high-speed data processing service device or system which performs 
logical, arithmetical and themory functions by'nianipulation of  
lectronic, magnetic or optical impulses and includes all inpiø, output, 

' prncéssing, storage, computer software, or communication facilities 
which are connected or related to the computer in a computer system 
or computer network;  

• 	(b) "computer print out", shall include ledgers, day-books;. 
account t!ooks and other Eecords; maintained in the ordinary course of 
business of the Bank or of the -agent, printed on paper fzom the 
information stored in the computer or derived from such infqrmation; 
and 

(c) any reference to information being derived from .other 
information shall be a reference to its being defived therefrom .by 
calculation, comparison or any other process. 

Bank and its offleers to be public officers — For the pprposes of,  
section 124 -  of the Indian Evidence Act, 1872, (I of 1872) the provThions of 
Part IV of the Code of Civil Procedure, 1908, (5 of 19084 relating to sUits 
by or against public officers in their official capacity and the proVisions of 
rule 27 of OrderV, and rule 52 of.  Order XXI of thesaid Code, the Bank 
and any officer of the Bank acting in his capacity as such shall be deeped to 
be a public officer: 	 -. 	 - 

Misuse of subsidiary general ledger accdunt facility.—Where a 
• subsidiary general ledger account is opened by the Bank in favour of any 

holder ,  of a Government sceurity in terms of sectIon 4 and,- 
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it comes to the notice of the Bank that the said account is 
bing operated contrary to the terms and conditions subject to which 
the account was opened; or 

the subidiary general ledger account transfer form has 
bounced due to insufficiency of Government security or funds; or - 

the Bank is -of opinion that the account is being operated 
contraty,  to the banking practice or in manner prejudicial to the 
interests of the holders if Government securities in genezal; or 

• 	(d) the subsidiary general ledger account is being misused in 
any manner, the Bank may, by ordçr in writing, after giving an 
ojportunity of being heared, debar the hblder of such,account from 
triding with the subsidiary general ledger account facility temporarily 
or permanently as it deems fit. 

28. Pledge hypothecation or lien.--(1) Subject to such terms and 
conditiops as may be prescribed, the holder of a Government security may 
create a kpledge  or hypothecation or lien in respect of such security. 

(2) On receipt of noticeof pledge or hypothecation or lien from the 
holder of the Government security, the Bank or any agent maintaining the 
account in respect of such security shall make necessary entry in its record 
and suc$ entry shall be evidence of the pledge, hypothecation or lien thereof, 
as the case niay be. + 

.29. Power to call for information, cause inspection and issue 
directio,is—(l) The Bank thay at any time, for the purposes of this Act 
call for such information as it deems uecessary in relation to a Governme 
securityb from any agent, or holder of subsidiary general ledger account 
including constituents' subsidiary general ledger account and cause an, 
inspection or scrutiny to be made by one or more of itS officers or other 
persons, of any agent or holder of a subsidiary general ledger account 
including constituents' subsidiary general ledger account. 

(2) The Bank may, if it considers necesary so to do, issue such 
directions as it thinks fit, in relation to a Govefnment security,- 

4 

S 

(i) to the holders qf the subsidiary general ledger actounts 
including constituents' subsidiary general ledger account; 
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(ii) to the agents maintaining bond ledger account; and 

- (iii) to any other person dealing with the Government securities, 

for carrying out the purposes of this Act. 

30. ContravJntibn and penalties.—(1) If any person, for the purpose 
of obtaining for himself or for any other person any title to a Government 
security, makes to any authority in any application made under this Act or in 
the course of any inquiry undertaken in pursuanëe of this Act any statement 

• which is false and which he either knows to be false or does not believe to 
be true, he shall .be punishable with imprisonment for a term which may 
extend to six months, or with fine, or with both. 

No Court shall take cognizance of any offence under su1?section  (1) 
• except on the compliant of the Bank. 

Without prejudice to any other action which the Bank may deem 
fit to take, the Bank, after giving a reasonable opportunity of being heard, 
mayimpose on any person who contravenes any provision of this Act, or 
contrasenes any regulation, notification or direction issued undet this Act, or 
violates the terms and conditions for opening and maintenance .of a subsidiary 
general ledger account, including constitutents' subsidiary general ledger 
account, a penalty, not exceeding five lakh rupees and where such 
contravention is a continuing one, further penalty which may extend to five 
thousand rupees for every day after first day during which the contravention 

A 	 continues. 

31. Certain laws not to apply to Government securitles.—(1) The 
ublic Debt Act, 1944 (18 of 1944) shall cease to apply to the Government 
,curities to which this Act applies and to all mattôrs for which provisions 

have been made by this Act. 

Notwithstandingsuclr cessation anything done or any action 
taken in the exercise of any power conferred by or under that Act shall be 
deemed to have been done or taken in the exercise of the powers conferred 
by or under this Act as if this Act was in force at all material times. 

Nothing contained in the Depositories Act, 1996 (22 of 1996) or 
the regulations made thereun4er shall apply th Government securities covered 
by this Act unless an agreement is executed to the contrary by any depository 
under the Depositiories Act, 1996 w4th the Government or the Bank, as the 
case maybe. 

G/220/20071DTP 
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32. Power to make regulations.—) The Bank may, with the  previous 
approval of the Central Government, by notification in the Official Gazette r  
make regulations to carry out the purposes of this Act. 

(2) In particular and without prejudice to the generality of the 
foregoing power such regulations may provide for all or any of the following 
matters, namely:- 

the form in which and the -terms and conditions subject to 
which the Government securities may be issudd under section 3; 

the forni in which and the fee to be charged for opening 
and maintenance of subsidiary general ledger account including 
constituents' subsidiary general ledger account and bond ledger account 
by the Bank under sub-section (1) of section 4; 

the fdrm and manner in which Government securities shall 
• be transferred under sub-section (2) of section 5 and the manner in 

which any document relatingto any Governmeht security or any 	* 
endorsement on a promissory note may be executed on behalf of a, 
person who is unable to write under. sub-sectton (3) of that section; 

the documents to be produced for reccynition of title to the 
Government security of a deceased sole holder or all deceased joint 
holders under sub-section (2) of section 7 and the - manner in which 
and the conditions subject to which the Bank may recognise title to a 	

A 

Government security under sub-section (3) of that section; 

the form and the manner in which a nominati'on may be 
made, varied or cancelled and the manner in which any person ma 
appointed in -whom the Government security would be deemed to have 	' 
tested in the event of death of holder or joint holders of Government 
secruity during the minority of a nominee under section 9; 

(1) the conditions govrning the issue of duplicate Government 
securities and the fees to be paid therefor under section Il.; 

the manner in which the Bank may determine title to a 
Government security under section 12; 

the form of bond under sub-section (1) of section. 15; 

the procedure for making vesting order, referred to in sub-
section (I) of section 17; 	 - 	. 	- 



19 

the circumstances and the manner in which and .the 
conditions subject to which inspection of Government securities, books, 
registers and other documents may be allowed or information therefrom 
may be given under section 24; 

the terms and. conditions subject to which pledge or 
hypothecation or lien be created under sub-section (1) of sectiQn 28. 

(3) Every regulation made by the Bank under this Act shall be laid; 
as soon as may be after it is made, before each House of Parliament, while it 
is in session, for a total period of thirty days wltich may be comprised in one 
ession or in two or more successive sessions, and if, before the expiry of the 
ssion immediately following the session or the successive sessions aI'oresaid, 

both Houses agree in niaking any modification in the regulation or both 
Houses agree that the regulation should not be made, the regulation shall 
thereafter have effect only in such modified form or be of no effect, as the 
case may be; so, however, that any such modification or annulment shall be 
without prejudice to the validity of anything previously.done under, that 
regulation. 

33 Construction of references to laws not in force in fammu and 

Kashmir'.—Any reference in this Act to a law which is not in force in the 
State of .lanimu and Kashmir shall, wherever, necessary, be constructed as 
including a reference to the corresponding law, if 'any, in force in that State. 

Power to it'nwve. dzjJiculties.'—(l) If any difficulty arises in giving 
effect to the provisions of thisAct, the Central Government may, by order, 
not inconsistent with the proviüons of this Act, remove the difficulty: 	- 

•Provided that no such order shall be made after the expiry .ofa period of 
two years from the commencement of this Act. 

(2) Every orqer made under this section shall be laid, as soon as may 
be after it is made, before each House of Parlianent. 

Repeal and saving.—(1) The Indian Securities Act, 1920 (10 of 
1920) is hereby repealed.  

(2) Notwithstanding such repeal anything done or any action taken in 
the exercise of any power conferred by or under the Act shall be deemed to 
have been done or taken in the exercise of the powers conferred by of under 
this Act as if this Act was in force on the day on which such thing was done 

- or action was taken. 
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nmo6)so, InJ(1D(0)(0) (fl)on01c?)fl)l6)2J V-Do 630(CU)016X0 27-00 	(5TD)l6)2Jo XXT-oo 

e06(u)0101 52-00 aJT1EC Om1D6)SD)o 	Oi y5r)laeJec)oD)o 6ni08%16)rncQ)o 

MM@MO 	ml2Jcn)1co3 I 	(8()1&6 (TI) 6niDa100 n96)W'Dø 	CSOWflt06)ffl(Q)o rJ9J1cO 

c2nDwcruocbDx1fl c&ØS6flD6fl5. 

m06nicn)1cw1001 RM008 6laI58 ToaQrDGIB 	coym5i16)c B1Oon)DWo.-6flJD9  

0-O(3L06)0(8 	vs [(0)6m36)s 6)6)cthflJUO&@DO(D 
	

4-Do McNc :] Mg(M(014 630 cn)Scrolcu)Th)ol 

mo8 @eT0926 coTO6)D6fl 

(th) LnJQD(b)O) (m&6fl6IB à9)(th m16mawma,u&eQo oocn)na,u8ce6o anCWOCBOM2QOC6MD 

cumaI)la 	1 	co)axD1 (nb(th tioic8wmft 	cmco)DD)1 6fliDa16)O Ln1c0Js2crn 	leio; 

(G)i) (rO(3OG)D(8 E2DS2oJI(0)6I36)6CD)D cilJ6fl16)(000 	øDn(0)øJo cn)6TIkn)1an101 

moccZ 	u%c8 dna6v6rT 	&23g nflDOo 2Sc801 	as(m 	)10o; 

((D) 6fliO,10Q ms edsl L,% Mgmlcd 0i1cu cr1 © )D((X))D ( TO(SthQD(B 	DS edLD)6m36)S 
	S 

6)6hthOJ CR) c06)O (b6)S (0)D2InJ Ø 6?fl3UaO6' &oWo Gico WIZ)&6) (01(0)1 (D)l(0Z 6)nJDC0) QJDC(fl)D aim.BQtD&B 

i i1j1 	c2Jcocm6)oicm 6nJDa1a (0Th@1LnJO@1S(0T0)D; 

(nei) n3e&eio .co1©15koZ cmgnaD1cu)1)ol mcxoZ encS 	B6flI6fl Bco2edc2cI1)DWo 

DC lo &6)&,Cfl)O 6),J(Thls(S, 	 - 

6nJDa1CT5 edO OiD(0) ed0(UDCT8 m100200 6300i0t00 m(o8&l mlcncER)esJo, i1G)J1zDQD) 

T0)oOJ niwl, cuto©loi' 	©6 m2a3o1©cm o1cm1lcoS m693efl'w 	 6ml6)c 

iUb&61D06)m (Th6fli(fl)l(UlcD)0l 9MOM8 6)eJao(3 Q3Ib&6TV61E 	)rth0ça©D6)s OJt,DnJD0o 

CDS(0ID)QTh0) 	D(o )DQi1&,aDc2D. Cfl)fl10øDa)D m1a0Dw1&&iooJm)©D6m. 

- 	28. edGmcn)acoD 	sTIljGfl)cn)aøD i1acoo.—(i) 

m16ninwcnau3eoAo fl 	ffl1Dcth&8c86)o oJlawcn)a)D(n)l, (fli(3cOG)D( C2 DS LMM@26)S 6)6)aOJUOeD0rn 

0n06m3 6m 	 ni 0) 6m36) cmo6m (1W14 	&JGm aao, aim1 j 6Th Cøo, eilacoo 

(TDns1ceQDQJ(m©D6m. 
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• 	 (2) 	ap3 	sjns; 	m6)0øm1m3(n1mD2o nJ6mfl)aø3  nJ1 6TE1 J 6rnO)aUrn 

eilamo, C11)o6flJOW1 ,CmOgl(fl) SCCnJp&8. SnJOCaO .(m6ffl)6)mo) 	s1w6m36s cume>tS 
ndO (Um(3)16)C olcOGTo 	P1Q58 	flJUOCø6)JS(ffiZ 

cnsccmm6no 	 Q(06)J6 SCOT)W8, toSd auowwfl QnJ06eJ, 	m(nm)16)cIn)3 

eThi16xaQ)0 (um6 mi njmnl s 	1cil 	c&6)6mco)o6n5. 

• 	 • 	 29. • Qi1Qi(Do (flJU 	SCm(&Cfl1 0  njøtöubowm 	 ml(3cQcmo 

m81ma 	amwl&oøo:—(i) Lpt 	916rn 	oiu 	icgieebfl thoa16 

mWm)o (1U(8&QO(3 	s u(fo)6m36) m)o6nJ'tnD1 	cm(0 anw 	6)at &øøjm n36)0(0 

dflOJ(oflJ2o n6)ø)3ø n1B rnlaano aaom81g2n4a3 	1ao1c$192mod eia68 
• 	

cmbaGDGni Q(J86)nJ6)S otGthaDlw.1Q01 mmoM 6)2JQJ5(B (m Qm6rTh16C66o,C)JUb6o&(Oi (T)1C(mO 

mSooJcmaDo •aJTh(016)O*  63ø • 	 0W(fl)fl6) D©0 63QQD0 	Tbtmleiwl&,ceo 

a 	6)QQY0 6)&OS nffl6xmoø ngipoglomoao 

Cfl)6T1Rfl)1(U)1)C)1 	OO(DZ 	iui38 cmaopm 	u3o( ~jas m)6nim.icu)1Q)ol 	moøZ 	iu6M8 

(Bmae'D6n3164 	ubonano & 	 at16aa nJølcubowm mscmu)teeaco)o 

• 	 . 	
- 	

: 	 •. 	 - 	 - 	 - 

o 	 (2) 	Q1Q (m:cuurçç6m3u8 msjo€aecmm1mo1 niow1c6 cm6m36)m 

• I 	
6)aith' 	cni 0j&aio, at8a@o8 ros 	W3 	mo6niaw1 	umm16 	6axth 

- 	 m1c8aIuo6m3c3,—  •. 	 : - 	 • 	 - - 

• 	• 	(i) 00n81 	oJcçcn3m6nint1(w1o1 RMOZ3 6)2i(uY9(8 	6D6rT 	O6S 

(fl)6flJ01)1fli)1)01 R MOMB 62J(U3(3 WTh&6n16K 	u60(8c6Q0; 

c6fli06 	6)@J(UZ 	&6Dfl OJ 	ajoøm nQ3CaO(3&6)20 ; 

(iii) (TU666)0(8 QTSI.JL06M30 6)6)&,6,0(Oo 6)aJCfl) M q  46XO)OøO(J3&6)o; 

	

• 	m(aDQJCrTh)06n5. 	•.. 	 H 	 • • - 

onejmojo ua.i&,o.—(1) n3)aB&eJ2o 6303V6 ©m1&6Ca T&CQYO ø (m&G)&2Jlo 

	

• 	cnim1oo GMb2  (fl06OG)0(8  vsnJLtTh16i &MMMOOJdhOUDO &ømoaaaqcm coJuoøm)1ceJ.eQoQO 

'o an!la3 a,lwluS m&&i . aejd, cniaaiflaeio QT arr$ç oøa 1ase1a2o 

(mwththi6m oJ1Jo n)ó)s cn0101aeio :nØ1eJ0 cmowTh3(Dm)nomunn1a6 mø8a,mj 

& wo cal a(mo a dioG)Gmcn5 camol oja cn)cth\ )o6)6mcrT! n jcnl&@ommmo imca 

n936M01eJo lnJOl5(D)3OJCfl- msctm(m nQ)l(Z (WbU)O6)@ (T,OO(TDO OJ6)ø TthDQJCfl) (0)SCOJO, 

	

• 	e.Jlwacao Ro6n3o e1ccao oi8e,l (/61a,afl&Q6Qs6mcO)o6r. 	. 	 • • 

• • 
	 () caoxmoco ca,osulcao GnioalGi 6301 nJM0M)lMqd GMW W06)0) (i)-oo 	WO(O1 

.• 	&flei 	nQ36(th&2Q 	pwr)lm1 cnsnjsl n9)S6OJOfl 	OSØ)4. • • 	 • 

(3) thio&th cmSlo5 	ølenooS ca 	o&rncm1 a,tai & 	cm1é gowo -oiøowm 

nil(ummlco8, - 

	

	 l6)ei n436)aBaleJ2.oclisai .crucaua eJdnenQ1(1c)o DT 09lCT3 &wlØ 

4- 4ec5)aleJo 6rncncem91cmO ofl6m)oJcnca33 mlcBcguowzo Jo'efl&Qccao 

	

• 	ocn8loicfm3 m 	nlcwlcaol thoøZ eia 	&evcn uS€j&s gn1mikucaol moc8 

	

• 	

• 6)QJ(W$ 	àetD6nt -ai)Oa6)1cn)(thkno 	 6 62(mml MI MI@@ cdkwnwma,o Jwm1aco@10 

	

• 	eioneflae2an n436)(0)o(oD6)©2o, 	O (JOCl5(0)2  nJoQJOO (fl\OOQ) 63(b6Jfl1)øb 	8&,lcflflD)l(fl 

acm-Jo, (UTb6W)J-0cO,&io ønJ(fl)l(6 	O)) 	nMPcmlthtJo, eJoeJmo 	sømlsumL 

cmy3BlnJcn)cmmlm CUbr&lo GJOJrnO (msøcm 630a00 BlflJ(fl)(aIt)lCflo cmbp$1oo c2&nJ6xbcaoeooJcm 

	

• 	
• 	 S&YT)Ø 	ni Cq1cth9dcab & r.•OQJ(m)o6TD • •• • 	 • • 	 . • 	 • 

DAPJ (fllc1ffT38 .cn838 	sLc0mm3 u8 e6T 	'owaQomi'.—(1) MTGlxQpe'ç 

• 	
• 	 cnioWaoa,cm cmc8ànZ DAJ SIrdL0 6MU&6020 LYD ,eglctZ nioithm • 	01 	wç nQ)O 

•(roouxo)la,u&o6)o i944-6)J 6)nJO(U)166)So- 	(194-Qai 18) - 	owwoøoo3cm)o6th. • • 	 • • 
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Mr,56MOM Gmow& 	o()ocnficri&mDcoS 	xmo, DT mkeio icfln a,1c'1cejo 

m1Q cmWloøo 1flo)1cc1Yow1 	6mJtc) àe,1eio &oøsc2rn  )som, 	xa1eio 

nss1ano 	ctc)cu) 	(UT 	 coiDwD(n 	 )ejo 	cro2H0(mu)o 

(bIPJMI(MICO ~M)M~ GnJO6)PJ LD D 	 LnJ&,Dø2D C3Th(Ufl(T3 L,%ITIGeAO 	)U)D Q)ST)C(mD cmfl 

cthø SGYB(XDGfl. 

1996-6)eJ aD1a4DCfl)1gO1Cfl3 an 	( 1 996 - PJ 27)-CSJD amcofldñ e,1cP18 

6o(n1cmaQ1c2Jo 	 )06)0)0(mo ,1996-6)PJ -au1çjoox1g01m5 	o910-3 	1w13 

a1ca,i1coG)cn) n436 	1Qio (UII&3, amax& mon1cuoei, 	QDØDa'D 6moaaoeo 

QflnJ (OI MMDU 63O e000108 n 	511D(1D) nJ&-io, 	 ,i918 oiøan m(Z&GD(8 

'36LY6T3U86 6TDwDD11&mm. 

32. 6o 	 QD&QJDCD 	(3TOWlcth0ø0.—(1) GnJDal cr5, 0oci3 cm(8e6)0 

o1wnrns&s1, vaowto, crnmdlioZ ul6iu)on.jcno niwl, ap cTçjl6x1 

inJoç63u3  msoe€mci1monfl Qocn 	,jcna,uS 6moacDonc)om. 

(2) U a&ljo l2a5nJOMM (MWIffi0 (0W16)j crnDøD MO%5 R OWO oioo 

s)o(nceJn9icnaa3 ()DjO) )eoczajD a 	a1acøo crn 	e,oø 	a3QanJ6m1 aioicnn 

o.igooi~ (mmogni, ncothr— 	 - 

(a) 3-00 	 &,1w1c8 - s 	omn1e10 aQco 	n16mnwou3ae6 

oomn&u3&6o ac cuUM001 mx8,e006 	sL()6U3O 

(aJ) 4-00 oi&ç (1)-Do 	 n0 j1cr3 e,lw108 	 nim1au101 

iS (gme6)tS 	 cnJ9)m)laull001 	moo8 6)eJcu3c3 cGTh.eQ'n6T10 c2GmD6r9  

6)2JO6(8 (UTh&6YtP61Eo GnJD 	56T3CTDCO)o 	oJDCO61E(o nQ3(D) 	D(& )16)eJETh2o ro(o)1ceJth 

s1C(OTO)6T1 aDlffl)o; 

(w) 5-Do oi.snj (2)-Do 	CIJc%j103 &108 (lt(B&QD(B 	'DSnJUO)613CI5 6)6)&00o - 	 - 

mcY)1cn 	D&o o1ufl0, 	1ei0 0-0(36Q 0 C3 	Lc)OJøD1 	 ON 

Ø6uID 63O 	CoiOth1flto1 -Cm051GJ 	n)O3CCtDD 	)GCD (3flj Qi& ojl6 	(3)-Do 	 CT8 

a,1q51<3 49()2flJDfl3  &1flh1QDCmTh 6ø01cncni6n1 	a wT1ce,o1ceem 11a0; 

(aei) 7-00 OJthç 	(2)-Do 	i&j1a8 &,lwlcoS aiø6ms9m 	6320• 6301 

Q0(D6)CD)D 	 S61Th nQ)D â, 	6 	(JbQDO6)SC)D Cfl)(&6)D(S 	SL()6136)S 	- 

S2XT9flDOJ&DC/Oo (UTboWl 	&QffD5imoJ&YE1 aDDøD86)6TB C(0G)i&,o 	 Onj16i (3)-Do 

QnJQJcthj108 cø1SflCZ (ID(3&6)0(8 	S dL()63@6)S S2(flMJDOJcthDUbo 6flJD€9 (?3TOoW thQDOJCfl) 	S 
(01()10)0  a3( 	Oi,Q UUcthUScOG) uWfl)2iDD)15D6)6TflCflDo; 

(6n9 ccnDW1cn1 •6)6QXnc 	 1ø1eQm)1scUr 	crOrIO6)D( 

€&Q3(D 6)t2 u2) D c02 	U&ODØG)SCD (OGTflo (fl0090J1&G)0CflJDU3 Cfl)thcOG)Dth 	'DSoJLø)o 

Uflø1(8 m1cfr9i10 	D)1OQ6)t71Cfl) 	(OCO)6)nS(1D o436)(0)8%leJo (T!6) 	9-00 Qice çjlCI 	1W1(u3 

m14D)31aecm ø10)100  moczim1Swcm -,jimla, mocmccrD 	DOS)DQi(fl)C()O 

O&QDOCfl)&)D nQ3( 	DCO 	)1EJo (1()lcD5thJo (16)6TflCr6; 

(ni) 11-00 oJcej1cr8 a,1w1cr8 	 e08 	SoJLo 	oS1cA6CrD(16cO 

c),oJaao (rbc)1aeJ,%5 mco3Qce61E aDl(fl)o; 

(aID) 12-00 Qnj1C1 &,1w1cS CrOSaQDB 	DSInJL0 6m ajOS søcmoDoJaDuDo GflJO 

(Dl iW1CcO6)6lE  
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() 
15-00. ioç 	opQnJoi&cjlO 	 C61DJD6TT16)1 a0000; 

.(ow) 17-00 Ojc8 	(1)-Do 	 D1 	j1cth9i101)ZD66)ø8 cmmecii 

Q6MOa@~(MMIM 	WSnJS1Lo; 

(GT) 24 - 00 )JcOç1G3 e,lwlthS rttu(8QD(5. 	 6)&@6)Sfl)o 

ø1osto 	døaassoa1cubodxn no a1eQooJrna6 	 cmw)1(Z 

m1cm 	oiloEoo m 	onicmth nffl(D) mon0m1eio (011nfleio n)(Tflo mc105 6nJowce,ac 

&,(TT flJflJC1UC&o; 

(s) 28 -Do' jn (1) -00 	IJcthçjlOZ a1w1c3 	1flDCD 	 eJ1QXO0 

TUJASI,%)~ (MMIM GmDW&,aDC6,Cn) a1&miwcnáo cJJLjae,flt, 

(3) Q'D 1cO'91Q3 £,1W1(3, 6nJD8%1mD( 	96D&6)6)SOD ci36)W)D(D 6)OW2eJnqj(flo, 

(TO1)L() CQJW(OIb)1CG3 nJDWC 	 T)1(08 	&&6)a(DJDO 	flø)16)1 

630W00 	06)SD0 	CflJD6)0%, 63(bg CM GM @ M(MICPJD 	 (bI86TED mbø12JW1aCO3 

Cfl)C2121@ (1) I31CJD mfl)1 (GT6hO3 	j(5) C31OJ (TU QD ei c(mma6) oic$ce€ GIB 	o, WOZnJ O61GI) 

CTOC 	ODG5W)1CQJD (S(3 	DU) m)21ZQ m613olaeD 6X)D5S2(D1OJ  (om, P)C2@WD 

alnwcmon1&QflaD1CD acLJ 	 9T 	omaeinaio18 o3 6U5)8),Iei2o (2nJC@Bo 

OøThD()1(8 	D16) 	1DO (ms)el(a 	ØR)@&,O (T3T 	OW2Jn91O3 6flD&Qø6R)OThO)1øZ 

	

D1cSG)cthQO 6)ii 	CT1)6)OJ&(8, (1)1CflQUbthJo, (TlT 6)OWCeJndrn, 	Tó(5RO) (TtoU)C5)11ThJ06)2J, 

a3n6m36)m (Dc@?36)ojsm)1ca (0nJaB0u1a3 MDUMO LnJ@DOJo 	9130)1o166a,Q)D. Lnt@DOJo 

6)a 	 Oc%(TD; n)CTDD3 	 n36)lPJo. ø@BSTUXJD 

LnJ@OQJ cm1m, o&6)eeJD • 	ou aeitthco1aiwl(o8 cciZrJ 	 n)O)1 g)csMn)a1eIo 

(fl)DW))&G) oWo OJOO() oJ1cu(sT)1JDcn)1&6)Cmc5)D6m. 

-&,Du10106 Ln.J36MP-J~ (MMIOWDOM. ml 	136)S nJo00x3o(Dm)16i nJoaJDmo.- 

mo(fl)flDthfl) & DG 	W5m)19J1DaTZ3) 630 ml6)(mu) (fl)o6flJ(TW1. 	'D (?3TcthcV 6)eJ 

n6RiY)al2Jo nJ(tDS(/Oo 	i1s)s6)caleJ2o, 	U1fl(S, (tfl (fl)oCfl)flDm(1th 

	

)G8flUUDm1(D CyilcQ)Øo n436XU)8leJo @T,l(8 (U 	6)jSCfl) OJØD(JTJXXD51 	Dmlc6G)6m(U)D6m. 

&I03\6T3U8 mi&eo 	fl()lCD 	(WlcO3ø0.—(1) 	v ice91ei aioiauau3 

msrpeiDas)cm(mln5 -4)6ualaio 6)6rnJn9Jao CmUu1SC1) nJ&&lo, 2â5T3 (flX50Q00105, v 

OJfl]CfliiJcO,UScO6) (mEfl)oW(o)øD(OTmOJ1Wo, (mmønJleJ6)s 6)6)Jn3Jo (T)1&Qo 6aJ)DOJ(1D()OmD: 

o4)Cfl)Dø8, gp 	 LoJD(bo@o cnCJM8 ØGTT Qn&QDJ(mG)1(1) C(Jn&10 	136 

)D6)(D)Dø 	mmDQJo Q6mDaeoJDoS nJDS). 

(2) gfl niodma8 a,1wl8 26n3D&e1)l 	630000 	)OQJO (MMI 96MOCM)IOMIM~ GUOOMO 

&,P1nDLCoanJwo niodpipmag1@1 	ffO@cthU3cOQo 	mJD6) 	flc&6)G1T(U)D6fl. 

O(jD&6)2i0 63PlflJOcO6)eJo.—(1) 1920-6)eJ 	OCVÔ 	O(ol1(fl) 	(io - ei lii) 

LDO)IMC)(d ocD&c)lcn)lG6)cm. 	 . 

	

(2) anomm oDl)lø 	o(3(u)6xmo 	D m!ceQlmDGeJD, mi1091CI8 a1c'1c2ip 

meG)c-4 n D)a1eJo (glbWl&,Døo .nJc)DW14 	nim n oma1eiwrn nfls(DTt )(W)83)I2Jo 

CnSnJS1CD (6T36XD 6ThJd(U) a Qal2J22D c4)S(5fl) n)6)OU)aleJ2o CDSnJS1CcD)D mS(fl) B1Oi(fl)o 

	

(m!icdç 0121 	Dcfl)1(O2Cfl) nTT) CnJD62J 	V 	€ gl(flDC2JD (m)1G3 O1CeJD 	6ffi 

mlbWl&,D(Do C1fI01CcD)DW1 	 Oc2fl)D o9)S(O'IThCo)DCcfl)D 	 CSR)D6T1. 

s 



S. 9 (1) d 

S. 20 

5.27(b) 

) 

S. 9 (1) and various 
sections 

S. 11, Heading and 
vaous sections. 
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THE GOVERNMENT SECURITIES ACT, 2006 

(ACT No. 38 OF 2006) 

(flXBa6)3(S 	S1L3 	(Tq, 2006 

(2006-øeJ 38-Do CflCflJ( 	(GicQ) 

GLOSSARY 

absolve 

anew 1oit51 

bounced asce@1 	 - 

holder @0jcj0e,00a8 

stripped nnoo1 

4 

I 
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I 
	

Bill No. 

THE GOVERNMENT SECURITIES 
WL,2OO6 

(As PASSED BY TI-HES OF PARLIAMENT- 

LOK SAHHA ON 7TH AUGUST, 2006 
RAJYA SABHA ON 14TH AUGUST, 2006) 

ri 

ASSENTED TO 
ON 30 AUGUST, 2006 
ACT NO. 38 OF 2006 

N 



Bill No. jfl-FiSt 2004 

THE GOVERNMENT SECURITIES ThL, 2006 

ARRANGEMENT OF GJASES 

 Short title, application and commencement. 

 Definitions. 

 Forms of Government securities. 

 Subsidiary general ledger account. 

 Transfer of Government securities. r. 
 Holding of Government securities by holders of public offices. 

 Recognition of title to Government security of deceased joint holder orjoint holders. 

S. Right of survivors ofjoint holders or several payees 

 Nomination by holders of Government securities. 

 Government securities belonging to minor or insane person. 
 Issue of duplicate securities and of new sócurities on conversion, consolidation, 

sub-division, renewal, stripping or reconstitution. 

 Summary determination by Bank of title to Government security in case of dispute. 

 Law applicable in regard to Government securities. 
 Postponement of payments and registration of transfers pending the making of vesting 

order. 
IS. Power of Bank to require bonds. 

 Publication of notices in Official Gazette. 

 Procedure and scope of vesting order. 
 Legal effect of orders made by Bank. 
 Stay of proceedings on order of Court. 
 Cancellation by Bank of vesting proceedings. 

 Discharge in respect of interest on Government securities. 

 Discharge in respect of bearer bonds. 

 Period of limitation of Government's liability in respect of interest. 

.24. Inspection of documents. 
 Microfilms, facsimile copies of documents, magnetic tapes and computer print outs 

as documents and as evidence. 
 Bank and its officers to be public officers. 
 Misuse of subsidiary geieral ledger account facility. 

 Pledge, hypothecation or lien. 
 Power to call for information, inspection and issue directions. 

 Contravention and penalties. 
31, Certain laws not to apply to Government securities. 

 Power to make regulations. 
 Construction of references to laws not in force in Jammu and Kashmir., 

 Power to remove difficulties. 
 Repeal and saving. 



It 

.4. •; 

I 	- 

- 	 Bill No.j.84trt112004 

THE GOVERNMENT SECUR1TffiS.B+fl,2006 
- 	 (As PASSED BY THE J-IouSEs.o!nuAMENT) 

to consolidate  and am end .t he law relating to Government securities and its managementC 
by the Rd.erve Bank of India and for matters connected therewith or incidental thereto. 

WHEREAS it is expedient td'consolidate and arilend The law relating to Government 
securities and its management by the Reserve Bank of India; 	 - 	- 

AND wimitEAs Parliament has no power to make laws for the States with respect to any 

of the matters aforesaid except as provided in articles 249 and 250 of the Constitulion; 

- 	AND WHEREAS in pursuance of clause (I) of article 252 of the Constitution resolutions 

have been passed bythe Houses of the Legislatures of all the States,except the Legislature 

ofthe State ofiammu and Kashmir, to the effect thatthe matters aforesaid should be regulated 
in those States by Parliament by law; 

BE it enacted by Parliament in the Fifty-se'enth Year of the Republic of India 

asfc,llows: —  - 

I. (1) This Act may be called theGovernment Securities Act, 2006. 	 Shod title. 
- 	- 	. 	 application anJ 

(2 This Act app'ies to Governnient securities cfeated and issued whether before or commencement 

after the àOmtnencement of this Act by the Central Government or aStàte Government. 

S 



Definitions. 

Forms of 
Government 
securities. 

It applies in the first instance to whole ofthe States, except the State of Jammu and 

Kashmir, and to all the Union territories and it shall also apply to the State. of Janimu and 

Kashmir which adopts this Act by resolution passed in that behalf under clause (I) of article 

252 of the Constitution. 

It shall come into force in all the States, except the State of Jammu and Kashmir, 

and in the Union territories on such date asthe Central Government may, by notification in 

the Official Gazette, appoint and in the State of Jammu and Kashmir which adopts this Act 

under clause (I) of article 252 of the Constitution, on the date of such adoption; and any 

reference inthis Act to the commencement of this Act shall, in relation to any State or Union 

territory, means the date on which thisAct, comes into force in such State or Union territory. 

2. In this Act, unless the context otherwise requires,— 	 . 

"agent" means a scheduled bank within the meaning of clause (e) ofsection 

2 of the Reserve Bank of India Act, 1934, or any other person specifiedas such; 	 2 of 1934. 

"Bank" means the Reserve Bank of India constituted under section 3 of the 

Reserve Bank of India Act, 1934; 	 ..• 
. 2of1934. 

"bond ledger account" means an account with the Bank or an agent in which 

the Government securities are held in a dematerialised form at the credit of the holder; 

"constituents' subsidiary general ledger account" means a subsidiary general 

ledger account opened and maintained with the Bank by an agent on behalf of the 

constituents of such agent; 

"Government", in relation to any Government security, means the Central or 

State Government issuing the security; 

"Government security" means a security created and issued by the Government 

for the purpose of raising a public loan or for any other purpose as may be notified by 

the Gov&rnment in the Official Gazette and having one of the forms mentioned in 

section 3;  

"prescribed" means prescribed by regulatioiis made under this Act; 

"promissory note" includes a treasury bill; 

(Ø"specified" means specified by the Bank in the Official Gazette. 

3. A Government security may, subject to such terms and conditions as may be specificd, 

be in such forms as may be prescribed or in one of the following forms, namely:- 

(z) a Government promissory note payable to or to the order of a certain persohs; 

or 

a bearer bond payable to bearer; or 

a stock; or 

a bond held in a bond ledger account. 

Explanatton.—For the purpOse of this section, "stock" means a Government security,-

(t) registered in the books of the Bank for which a stock certificate is issued; or 

(ii) held at the credit of the holder in the subsidiary general ledger account 

including the constituents subsidiary general ledger account maintained in the books 

of the Bank, 

and transferable by registration in the books of the Bank. 

Subsidiary ' 	4. (1) A subsidiary general ledger account including a constituents' subsidiary general 
general ledger 	ledger account and a bond ledger account may be opened and maintained by the Bank subject 
account, 	to such conditions and restrictions as may be specified and in such form and on payment of 

such fee as may be prescribed. 
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Notwithstanding anything  contained in the BenamiTransactions (Prohibition) Act, 
45 of 1988. 1988, or any other law for the time being in force, the Government securities maybe held on 

behalfof a constituent in a constituents'subsidiary g&neral ledger account under sub-section 
(I) and the holder of such.account shall be deemed to be the holder of the securities held in 
that account: - 

Provided that theconstituent as a beneficial owner of the Government iccurity shall 
be entitled to claim from the holder all the benefits and be subjected to all the liabilities in 

respect of the Government securities held in the cOnstituents' subsidiary general ledger 
account. 

The holder of a constituents!  subsidiary general ledger account 9hall maintain such 
records and adopt such procedure for safeguarding the interests of the constituents as may 
be specified.  

5. (1) No transfer of a Government security shall be valid if it does not purport to 
convey the full title to the security. 

(2) The transfer of the Government securities shall be made in such form and in such 
,manner as may be prescribed. 

rmnsfcr of 
Government 
Securities. 

U,  

4.1 

39 of 1925. 

Any document relating to a Government security or aiiy'endorsement on a 

promissory note issued by the Governmeflt may, on the demand of a person who for any 

reason is unable to write, shall be executed on his behalf in such manner as may be prescribed. 

Nothing in this section shall affect any order made by the Bank under this Act, or 
any order made by a Court upon the Bank. 

6. (1) In the ease of any public office to which the Government thay, by notification in 

the Official Gazette, declare this sub-section to apply, a Government security niay be held in 
the name of the office. 

- (2) When a Government security is soheld, it shall bè'dee'hied tobe transfertd without 

any or further endorsement or transfer deed from each holder'dfthe office to the succeeding 
holder of the office on and from the date on which the latter takes charge of the office. 

When the-holder of the office transfers to a Srty not being his sucessor in office 

where a Government security so held, the transfershall be rhade by thesignature of the 
holder ofthe - office and the name of the office in the manner laid down in section 5. 

Where the holder ofthe office is temporarily absent for more than a fortnight from 
his office for any reason, he may authOrise in writing such other person, who would be 

incharge'ofthis office during the period of such absence, to effect tansfer of the Government 
securities. 

This section applies as well to an office of which there are two or more joint 
holders as to an office of which there is a single holder. 

7. (1) Subject to the provisions of sub-sections (2)'and (3), if on the death of a sole 
holder or death of all the joint holders of a Govei 4hment security there is no nomination in 
force, the executors or administrators of the deceased sole holder or all the deceased joint 

holders, as the case may be, or the holder of a succession certificate issued under Part X of 
the Indian Succession Act, 1925 shall be the only .pçrson who may berecognised by the 
Bank as having any title to the Government security: 

(2) Nothing contained in this section shall bar the recognition by the Bank'of any 

person as having a title to aGovernment security on the basis of a decree, order or direction 

passed by a competent court declaring the person as having titleto the Government security 

or appointing a receiver to take poisession of a security or on the basis of a certificate issued 

or order passed by any other authority who might have been empowered under any statute 
to confer on any such person a title to the Goveinment secuhty or on the basis Of such other 
documents as may be prescribed. 

Holding of 
Government 
securities by 
holders of 
public offices. 

Recognition of 
title to 
Government 
security of 
deceased sole 
holder or joint 
holders. 
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(3) Notwithstanding anything contained in this section or in any other law for the time 
being in force, where the outstanding value of Government security held by a deceased sole 
holder or deceased joint holders, as the case may be, does not exceed an amount of rupees 
one lakh or such higher amount not exceeding rupees one crore as may be fixed by the 
Central Government by notification in the Official Gazette from time to time, the Bank may 
recognise a person as having title to such Government security of the deceased sole'holder 
or deceased joint holders in such maimer and subject to such conditions as may be prescribed. 

Right of 	 8. Notwithstanding anything contained in section 45 of the Indian Contract Act, 1872 9 of 1872. 
survivors of 	and subject to the provisions of sections 7 and 10,- 
joint holders or 	. 	 - 
several payees. 	 . (a) when a Government security is held by two or more p'ersons jointly, and 

either or anyof them dies, the title to the Government security shall vest in the survivor 
or survivors of those persons; and 

when a Government 9ecurity is payable to two or more persons severally and 
either or any of them dies, the Government security shall be payable to the survivor or 
survivors of those persons or to the representative of the deceased or to any one of 
them: 

Provided that nothing contained in this section shall affect any claim which any 
representative of a deèeased joint holder or deceased holders of a Government security or a 
surviving joint holder or holders of a Government security, as the case may be, may have 
against the survivor or survivors or representatives under or in respect of any Government 
security to which this section applies. 

Explanation—For the purposes of this section, a body incorporated or deemed to be 
incorporated under the Companies Act, 1956, or the Co-operative Societies Act, 1912, or i of 1956. 

any other enactment for the time being in force relating to the incorporation of associations 2 of 1912. 
of individuals, shall be deemed to die when it is dissolved. 

Nomination by 	9. (1) Notwithstanding anything contained in sections 7 and 8 or any othr law for the 
holders of 	time being in force, except the provisions of sub-section (2),- 
Government 
securities. 	 (a) where a Government security other than in the form of promissory note or 

bearer bond is held by a person in his name or jointly with any other name or names, 
as the case may be, the sole holder or all thejoint holders of the Government security 
together may nominate one or more persons in such form and in such manner as may 
be prescribed, who in the event of the death of the sole holder or the death of all the 
joint holders, as the case may be, would become entitled to the Government security 
and to payment thereon to the exclusion of all other persons, unless the nomination is 
varied or cancelled in the prescribed manner; 

(I,) where a nomination in respect of a Government security has been made in 
favour of two or more nominees and either or any of them is dead, the surviving 
nominee or nominees, as the case may be, shall be entitled to the Government security 
and payment thereon; 

where the iOminee is a minor, it shall be lawftil for the sole holder or all the 
jOint holders of a Government security, as the case may be, to appoint in the prescribed 
manner any person in whom the Government security would be deemed to have vested 
in the event of death of such holder orjoint holders of the Government security during 
the minority of the nominee; 

(c) the recOgnition of right and claim of the nominee or nominees to the 
Government security held by a sole holder or joint holders, as the case maybe, and 
any payment made by the Government or the Bank to the nominee or nominees shall 
constitute a full discharge and shall absolve the Government or the Bank of its liability 
in respect of the said Government security. 

C- 
A. - 
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- 	(2) Any nomination or appointment made under sub-section (1) shall become void if 

the nominee predeceases, or where there are two or more noinees, if all the nominees 

pdecease the holder or joint holders of.the Government security making the nomination. 

Where the amount due for the time bding on a Government security is payable to 

two or more nominees and either or any of them dies, the title to the Government security 

shalt vest in the survivor or survivors of those nominees and the amount for the time being 

due thereon shatLbe paid accordingly. 

A transfer of a Government security made in accordance with sub-sectipn (2) of 

section 5 shall automatically iancel the nomination previously made: 

Provided that where a Government security is in the possession of a person either as a 

pledge or by way of security for any purpose, such possession shall not have the effect of 

cancelling the nomination, but the right of the nominee shall be subject to the right of the 

person so possessing it. - 

The Government may, on the recommendation of the Bank, by notification in the 
Official Gazette, extend the facility of nomination to any Government security as may be 

• 	 specified therein. 

• 	 (6) Nothing contained in sub-section (1) shall affect the right or claim which 

• person may have against the person whose right and title to a Government security is,, 

recognised by the Government or the Bank or to whom the payment of the amount due on. 

the Government security is made by the Government or the Bank under sub-section (1). - 

• 	(7) No notice of any claim of any person, other than the person or persons in whose 

• name a Government security is held or the nominCés thereof, shall be receivable by the Bank 

or the Government, nor shall the Sank or the Government be bound byany such notice even 

• though expressly-given to it: 

Provided that where any decree, order, certificate or other authority from a court of 

competent jurisdiction relating to such Government security is produced before the Bank or 

the Government, the Sank or the Government shall take due note of such decree, order, 

certificate or other authority. 

(1) Where any Government security is held on behalf of a minor, the payment of' Government 

the same for the time being due on a Government security either by way of outstanding securities 
principal or interest thereon may be made to the father or mother of such minor and where' belonging 

lo 

neither j,árent js alive'or where the living parents are or only living parent is incapable of 

action; to a personentitled under the law for the time being in force to have care of the 

property of the minoi. 	 - 

(2) When a Government security belongs to a minor or a person who is insane and 
incapable of managing his affairs and the outstanding principal value of the Government 

security does not in the aggregate e,tceed rupees one lakh or suéh highe tr amount not exceeding 

rupees one croré as the Central Government may, by a notification in the Official Gazette 
from time to time, fix, the Sank maymake such orderas it thinks fit for the vestinjof such 

Government security in such person as it considers represents the minor or insane person. 

(1) If the person entitled to a Government security applies to the Bank alleging that tstje of 

the Governmentsecurity has been lost, stolen or destroyed, or has been defaced or mutilated, duplicate 

the Bank may, on proof to its satisfaction of the, loss, theft, destruction, defacement or 
d an,

new 
mutilation of the Government security, and subject to such conditions and on payment of Securities on 
such fees as may be prescribed, order the issue of a duplicate Government security to the conversion, 

applicant. 	- 
consolidation, 

• 	 - sub-division, 

(2) 11 the - person entitled to a Government security applies to the Bank to have the ,ewal, 

Government security Converted into a Government security of another form, or into a 

Government security issued .in connection with another loan or to have it consolidated with 
rcons t u I fl 

other like Government securities, or to have it sub-divided, or to have it renewed, stripped or 
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reconstituted, the Bank may, subject to such conditions and on payment of such fees as may 

be prescribed, cancel the Government security and order the issue of a new Government 
security or Government securities. 

Explanation—A Government security may be stripped separately for interest and 
principal or reconstituted on the application ofthe holder subject to such terms and conditions 
as may be specified. 

(3) The person to whom a duplicate Government security or a new Government security 

is issued under this section shall be deemed for the purposes of section 18 to have been 

recognised by the Bank as the holder oftho Government security; and a duplicate Government 

security or new Government security so issued to any person shall be deemed to constitutd a 

new contract between the Government and such person and all persons deriving title thereafter 
through'him: 

Provided that the issue of new security under this section shall not affect the interest of 

	

third parties in whose favour a charge or other interest was lawfully created and was subsisting 	 1- 
at the time of issue of the new securit5'. 

Sunimaty 	 12. (1) If the Bank is of opinion that a doubt exists as to the title to a Government 
determination 	security, it may proceed to determine, in accordance with such regulations as may be made, 
by Bank of 	

the person who shall for the purposes of the Bank be deemed to be the person entitled 

Governmeiit 	theretc'. 
security in case 
of dispute. 	 (2) For the purpose of making any order which it is empowered to make under this 

Act, the Bank may request a District Magistrate to record or to have recorded the whole or 

any part of such evidence as any person whose evidence the Bank requires may produce and 
the District Magistrate so requested may either himself record, or may direct any Executive 

Magistrate empowered in this behalf by general or special order of the State Government to 

record the evidence, and shall forward a copy thereof to the Bank. 

(3) For the purpose of making a vesting order under this Act, the Bank may direct one 
of its officers to record the evidence of any person whose evidence the Bank requires or may 
receive evidence upon affidavit. 

.4 
(') A Magistrate or an officer of the Bank acting in pursuance of this section may 

administer an oath to any witness examined by him. 

Lawapplicable 	13, Notwithstandingthat as a matter of convenience, the Governmentmay have arranged 
in regard to 	for payments on a Government security to be made elsewhere than in India, the rights of all 
Government 	

persons in relation to Government securities shall be determined in connection with all such 
Securities 	

questions as are dealt with by this Act by the law and in the Courts of India. 

Postponement 	 14. Where the Bank contemplates making an order under this Act to vest a Government 
of payments 	security in any person, the Bank may suspend payment of interest on or the maturity value of 
:; (:r::ti9n  the Government security or postpone the making of any order under section 7, section 10, 

pending the 	section Nor section 12 or the registration of any transfer ofthe Government security, as the 
making of 	case may be, until the vesting order has been made, 
vesting order. 

Power of Bank 	 15. (1) Before rhaking any order which it is empowered to make under this Act, the 
to require 	Bank may require the person in whose favour the order is to be made to execUte an indemnity 
bonds, 	 bond with one or mote sureties in such form as may be prescribed or to furnish security not 

exceeding twice the value of the subject-matter of the order, to be held at the disposal of the 
Bank, to pay to the Bank or any person to whom the Bank may assign the indemnity bond or 
security in furtherance of sub-section (2) the amount thereof 

(2) A Court before which a claim in respect of the subject-thatter of any such order is 
established may order the indemnity bond or security to be assigned to the successful claimant 

who shall thereupon be entitled to enforce the indemnity bond or realise the security to the 
extent of such claim. , 
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16. Any notice re4ufted to be given by the Bank under this Act may be served by post, ?ublication of 

but every such notice shall also be published by the Bank in the Official Gazette or the noticesin 

Official Gazette of a State, according as the notice relates to a Government security, issued ol!iciai 	- 
Gazette. 

bS' the Central Government or a State Government,-and On such publication shall be deemed 
to have be'en delivered to all persons for whom it is intended. 

(1) The Bank shall, while making a vesting order under section 7, section 10,. .17. Procedure and 

section 11 or section 12, follow such procedure as maybe prescribed, scope of vesting 
order. 

(V An order, made by the Bank under this Act may either confer full title to a 
Government security or a title'only to the accrued and accruing interest on the Government 
security pending aftirther oraeryesting full title. 	' 

IS. No recognition by the Bank of a person as the holder of a Government seurity, Lejaieffect of 

and no order made by the Bank under this Act shall be called in question by any Court so far orders made by 

as such recognition or order affects the relations of the Government or the Bank with the 
Bank. 

person recognised by the Bank as the holder of a Government security or with any.person 
'-4 	 claiming an interest in-such security; and any such recognition by the Bank of any person or 

by the Bank vestihg a Government security in any person shall operate to confel' ahy order 
on that person a title to the securit' subjecionly to his personal liability to the rightful owner 
of the security for money had and received on'his account.'  

Where the Bank contemIates making with reference to any Governmentsecurity $ Stay of 

any order which it is empowered to make under this Act, and before the order is made the .prdgs on 

Bank receives from aCourt in lndiaanordertostaythe rnakingofsuch order, the Bank shall either-,' 
. order of Court. 

(à) hold the security together with any interest unpaid or accruing thereon until 

fUrther orders of the Court are received; or 
* 	 . 	 (b).apply to the Court in have the security transferred to the Offiiat Trustees 

appointed for the State in which such Court issituated, pending the disposal of the 
proceedings before the Court. 	

... 

Where the Bank contemplates making an order under this Act vesting.a Government éanccllation by 

security in any person, the Bank may, at any tithe before the order is made, cancel any ,. Bankof 

- . 	 . 	proceedings already taken for that purpose and may, on such cancellation; proceed an'ew to / 	. 

vesting 
proceedings. 

the making of such order. 	- 	 - 	. 	-. 

Save as otherwise expressly provided in the terms ofta Government security; no Difcharge in 

person shall be entitled to claim interest on such security in respect-of any period which has • 
:5Pt of 

elapsed after the earliest date on which demand 'could have been made for the'paymeñt of Government 
the amounkdue  on such security. 	. 	 I  seuriiies.. 

The Governmeht shall be discharged from all liability on a bearer bond,or on any 
Or 

p ischargc in 
lresPcct' 

interest coupon of such a bond on payment to thelh older of such bond 	coupon on 
care' 	on 5 

presentation on or after the-date when i becomes due of the amount expressed therein, 
un less  before such payment, an order of a Court in India has been served on the Government 

restraining it from making payment. 	. 	 . 

(1) Where no shorter period of limitation is fixed by ,any lawforthe time being in Period of 
limitation of force, the liability of the Government-in respect of any interest payment due on a Government 

security shall terminate on the expiry of six years from the date on which the amouni due by 
way of interest became payable: . of 

Provided that the Government may a'llow a bonafide claim for payment of interest interest. 

• 	. 	. 	 after the expiry of the period of six years in those cases where the holders of securities could , 

• 	 not prefer their claims within the said period of six years. 	 . 	. 	 . 

(2) Notwithstanding anything contained in subsection (./), the Bank may specit' the 
securities in respect of which, the circumstances under which, and the terms and conditions 
subject to which, interest may be paid even after the expiry ofthe period specified in the said 

sub-section.  
4 	 . 	 - 	. 	. 	

i
,  

No person 
. 
shall be entitled to nspect or to receive information derived from inspection of 

any  Government security in the jossession or custody of the Gov&nment oi from any documents. 

book,Tegistef or other document kept or Maintained by or on behalf of the Govern ient 
in relation to Government secu'rities or any Government security, save in such 

• 	 . 	
, - circumstances did manner and subject to such conditions as maybeprescribed.  
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Micro films, 	 25. (/) Notwithstanding anything contained in any other law for the time being in 
facsimile 	force,- 
copies of 
documents, 	 (a) a micro film of a document or the reproduction of the ihiage or images 
magnetic tapes 	embodied in such micro film (whether enlarged or not); o 
and computer 
print outs as 	 (b) a facsimile copy of a document; or 
documents of 
evidence. 	 (c) a statement contained in a document and included in a printed material 

produced by a computer, magneticape or any other form of mechanical or electronic 
data retrieval mechanism (hereinafter referred to a computer print out); if the &nditions 
mentioned in sub-section (2) and the other provisions contained in this section are 
satisfied in relation to the statement and the computer in question, 

shall be deemed to be also a document for the purposes ofthis Act and the regulations thado 
thereunder and shall be admissible in any proceedings thereunder, without further prooi'or 
production of the original, as evidence of-any contents of the original or of any fact stated 
therein of which direct evidence would be admissible. 

(2) The conditions referred to in sub-section (1) in respect of a computer print out 
shall be the following, namely:- 

the computer print out containing the statement was produced by the computer 
during the period over which the computer was used regularly to store or process 
information for the purposes of any activities regularly carried on over that period by 
the person having lawful control over the use of the computer; 

during the said period, there was regularly supplied to the computer in the 
ordinary course of the said activities; information of the kind contained in the statement 
or of the kind from wigh the information so contained is derived; 

throughout the material part of the said period, the computer was operating 
properly or, if not, then any respect in which it was not operating properly or was out 
of operation during that part of that period was not such as to, affect the production of 
the 4ocument or the accuracy of the contents; and 

(a') the information contained in the statement reproduced or is derived from 
info?Thation supplied to the computer in the ordinary course of the said activities. 

(3) Where over any period, the function of storing or processing information for the 
purposes of any activities regularly carried on over that petiod as mentioned in clause (a) of 
sub-section (2) was regularly performed by computers, whether- 

by a combination of computers operating over that period; or 

by different computers operating in succession over that period; or 

by different combinations of computers operating in succession over that 
period; or 

in any other manner involving the successive operation over that period, in 
whatever prder, of one or more computers and one or more combinations of computers, 

all the computers used for that purpose during that period shall be treated for the purposes of 
this sect jon as constituting a single computer; and references in this section to a computer 
shall be construed accordingly. , 

• (4) In any proceeding under this Act and the regulations made thereunder where it is 
desired to give a statement in evidence by virtue ofthis section, a certificate doing any ofthe 
following things, that is to say,- 

(a) identi!'ing the document containing the, statement and describing the manner 
in which it was produced; 

/ 
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giving such particulars of any device involved in the production of that 
document as may be appropriate for the purpose of showing that the document was 
produced by a computer; 

dealing with any of the matters to which the cnditions mentioned in sub-
section (2) rejate, and purporting to be signed by a person occupying a responsible 
official position in the Bankin relation to the operation of the relevant device or the 
management of the relevant activities (whichever is appropriate), 

shall be evidence of any matter stated in the certificate; and for the purposes of this sub-
section it shall be sufficient for a matter to be stated to the best of the knowledge and belief 
of the person stating it. - 

(5) For the purposes of this section,- 

information shall be taken to be supplied to a computer if it is supplied 
thereto in any appropriate form and Whether it is so supplied directly or (with or without 
human intervention) by means of any appropriate equipment; 

whether in the course of activities carried on by any official, information is 
supplied with a view to its being stored or processed for the purposes of those activities 
by a computer operated otherwise than in the course of those activities, that information, 
if duly supplied to that computer, shall be taken to be supplied to it in the course of 
those activities; 

a document shall be taken to have been produced by a computer whether it 
was produced by it directly or (with or without human intervention) by means of any 
appropriate equiphient. 

Explanation—For the purposes of this section,- 

"comptter" means any electronic, magnetic optical or other high-speed daia 
processing service device or system which performs logical, arithmetical and memory 
functions by manipulation ofeleEtronic, magnetic or optical impulses and includes all 
input, output, processing, st6rage, computer software orcommunication facilities which 
are éonnected or related to the computer in a computer system or computer network; 

computer print out 	shall include ledgers, day-books, account books and 
other records, maintained in the ordinary course of business of the Bank or of the 
agent, printed on paper from the information stored in the computer or dcrived from 
such information; and 	 . 	 - 

any reference to information being derived from other information shall be 
a reference to its being derive4 therefrom by calculation, comparison or any other 
process. 

I of 1872. 	 26. For the purposes of sec(ion 124 of the Indian Evidence Aöt, 1872, the provisions Bank and its 
5 of 1908. 	of Part IV of the Code of Civil Procedu!e, 1908 relating to suits by or against public officers officers to be 

in their official capacity, and the provisions ofrule 27 of Order V, and rule 52 of Order XXI p't'lm officers. 

of the said Code, the Bank and any officer ofthe Bank acting in his capacity as such shall be 
deemed to be a public officer. 

27. Where a subsidiary general ledger account is opened by the Bank in favour of any Misuse of 
holder of a Government security in terms of section 4 and,— subsidiary 

(a) it comes to the notice of the Bank that the said account is being operated account 
contrary to the terms Ad conditions subject to which the account was opened; or facility. 

(2') the subsidiarygeneral ledger account transfer form has bounced due to 
insufficiency of Government security or funds; or 

(c) the Bank is of opinion that the account is being operated contrary to the 
banking practice or in a manner prejudicial to the interests of the holders of Government 
securities in general; Or 

the subsidiary general ledger account is being misused in any manner, 

the Bank may, by order in writing, after givithg an opportunity, of being heard, debar the 
holder of such account from trading with the subsidiary general ledger account facility 
tdmporarily or permanently as it deems fit. - 
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Pledge, 	 28. (1) Subject to such terms and conditions as may be prescribed, the holder of a 
hypothecatron 	Governmenf security may create a pledge or hypothecation or lien in respect of such security, 
or lien. 

(2) On receipt of notice of pledge or hypothecation or lien from the holder of the 

Government security, the Bank or any agent maintaining the account in resppct of such 
security shall make necessary entry in its record and such entry shall be evidence of the 

pledge, hypothecation or lien thereof,'as the case may be. 

Power in call 	 29. (1) The Bank may at anytime, for the purposes ofthisAct, call for such information 
for 	 as it deems necessary in relation to a Government security from any agent, or holder of 
information, 	subsidiary general ledger account including constituents' subsidiary lieneral ledger account 
cause 
iiispecton and and cause an inspection or scrutiny to be made by one or more of its officers or other 

issue 	 persons, of any agent or holder of a subsidiary general ledger account including constituents' 
directions, 	subsidiary general ledger account. 	 - 

(2) The Bank may, if it considers necessary so to do, issue such directions as it thinks 

fit, in relation to a Government security,- 

(/) to the holders ofthe subsidiary general ledger accounts including constituents' 

subsidiary general ledger account; 

(U) to the agents maintaining bond ledger account; and 	 - 

(iii) to any other person dealing with the Government securities, 

for carrying out the purposes of this Act. 

Contravention 	 30. (1) If any person, for the purpose of obtaining for himself or.for any other person 
and penalties, 	any title to a Government security, makes to any authority in any application made under this 

Act or in the course of any inquiry undertaken in pursuance of this Act any statement which 

is false and which he either knows to'be false or doesnot believe to be true, he shall be 

punishable with imprisonment for a term which may extend to six months, or with fine, or 
with both. 

No Court shall take cognizance of any offence under sub-section (1) except on the 
complaint of the Bank. 	 .. 

.(3) Without prejudice to any other action which the Bank may deem fit to take, the 

Bank, after giving a reasonable opportunity of being heard, may impose on any person who 
contravenes any provision of this Act, or contravenes any regulation, notification or direction 

issued under this Act, or violates the terms and conditions for opening and maintenance of 

a subsidiary'general ledger account, including constituents' subsidiary general ledger account, 

a penalty, not exceeding five lakh rupees and where such contravention is a continuing one, 

further penalty which may extend to five thousand rupees for every day after first day during 

which the contravention continues, 

certain laws 	 31. (1) The Public DebtAct, 1944 shall cease to apply to the Government securities to 	18 of 1944. 
not to apply to which this Act applies and to all matters for which provisions have been made by this Act. 
Government 	 . 
securities. 	 (2) Notwithstanding such cessation anything done or any action taken in the exercise 

- 	of any power conferred by or under that Act shall be deemed to have been'done or taken in 

the' exercise of the powers conferred by or under this Act as if this Act was in force at all 
material times. 

Nothing contained in the DepositoriesAct, 1996 or the regulations made thereunder 22 of 1996. 

shall apply to Government securities covered by this Act unless an agreement is executed to 

the contrary by any depository under the Depositories Act, 1996 with the Government Or 
the Bank, as the case may be. 

Power to make 	32. (1) The Bank may, with the previous approval of the Central Government, by 
regulations. 	notification in the Official Gazette, make regulations to carry out the purposes of this Act. 

(2) In particular and without prejudice to the generality of the foregoing ppwer such 
regulations may provide for all or any of the following matters, namely:- 

4 
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(a)the' form in which and the terms and Conditions subject to whichthe 
Government securities may be issued under section 3; 

the formin which and the fee to be charged for op'ening and maintenance of 
subsidiary general ledger account including constituents' subsidiary general ledger 
account and bond ledger aöcount by the,Bank under sub-section (1) of section 4; 

the form and manner in which Government securities shalt be transferred 
under sub-section (2) of section -5 and the manner in whickany docuthent relating to 
any Government security or any endorsement on a promissory flote may be executed 
on behalf ofa person who is unable to write under sub-section (3) of that section; 

• 	(c4) the documents to be produced for recognition of title to the Government 
security of a deceased sole holder or all deceased joint holders under sub-section (2) 

of section 7 and the manner in which and the conditions subject to which the Bank 
may recognise title toa dovemment security under sub-section -(3) of that section; 

	

(e) the forth and the rnannei in which a nomination may be made, varied or 	 - 
cancelled and the manner in which any person may be appointed in whom the 

_Government security would be deemed to have vested in the event of death of holder 

• or joint holders of Government securit9 during the minority of a nominee under 
section 9; 

the conditions governing.the issue of duplicate Government securities and 
the fees to be paid therefor under section II; 

(g) the manner in which the Bank may determine title to a Government security 
under section 12; 	- 

• 	 (h) the form of bond under sub-section (1) of section 15; 

(0 the procedure for making vesting order referred to in sub-section (1) of 
• 	 section 17;- 

0) the circumstances and the manner in which and the conditions subject to 
- 

	

	which inspection ofGovernment securities, books, registers and other documents may 
be allowed or infoimatidn therefrom may be given under section 24; 

• 	 (k) the terms and conditions subject to which pledge or hypothecation or lien be 
created under sub-ection (1) of section 28. 

(3) Every regulation made by the Bank under this Act shall be laid, as soon as may be 
- after it is made; before each House of Parliatnent, while ii is in session, for a total period of 

thirty days which may be comprised in one session or in two or more successive sessions, 
and if, before the expiry of the session immediately following the session or the successive 
sessions aforesaid, both 1-louses agree in making any modification in the regulation or both - 

V 

	

	 Houses agree that the regulation should not be made; the regulaiion shall thereafter have - 
effect only in such modified form or be of no effect, as the case may be; so, however, that 
any such modification or annulment shall be without prejudke to the validity of anything 
previously done under that regulation. 

Any reference in this Act to a law which is not in force in the State of-Jammu and Construclion of 

Kashmir shall, wherever, necesary, be constructed as including a reference to the references to 

corresponding law, if any, in-force in that State. 	 - 

	

- 	 and Kashrnir. 

(1) If any difficulty arises in giving effect tOthe provisions of thisAct, the Central Power to 

Government may, by otder, not inconsistent with the provisions of this Act, remove the remove 

difficulty: 	 . 	 - - 	 - 	 difficulties. 

Provided that no such order shall be made after the expiry of a period of two years 
. from the commencement of this Act. 	 - - 	 - 
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(2) Every order made under this section shall be laid, as soon as may be after it is 
made, before each House of Parliament. 

Repeal and 	 35. (1) The Indian Securities Act, 1920 is hereby repealed. 	 10 of 1920. 
saving. 	 - 

(2) Notwithstanding such repeal anything done or any action taken in the exercise of 
any power conferred by or under the Act shall be deemed to have been done or taken in the 

exercise of the powers conferred by or under thisAct as if this Act was in force on the day on 
which such thing was done or action was taken. 
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