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THE FINANCE ACT,2013 

(Act No. 17 OF 2013) 

AN 

ACT 

to give effect to the financial proposals of the Central Government for the 
JIncincial year 2013-2014. 

Bi it enacted by Parliament in the Sixty-fourth Year of the Republic of India 
as follows:- 

CHAPTER 

PRELIMINARY 

• 	1. Short title and commehc'ement.—(l) This Act may be called the finance 
• 	Act, 2013. 

(2) Save as otherwise provided in this Act, sections 2 to 63 shall be 
deemed to have come into force on the 1st day of April, 2013. 



CHAPThR II 

RATES OF INCOME-TAX 

2. Income-tax.----(l) Subject to the provisions of sub-sections (2) and (3), 
for the assessment year commencing on the 1st day of April, 2013, income-tax 
shall be charged at the rates specified in Part I. of the First Schedule and such 
tax shall be increased by a surcharge, for purposes of the Union, calculated in 
each case in the manner provided therein. 

(2) In the cases to which Paragraph A of Part I of the First Schedule 
applies, where the assessee has,, in the previous year, any net agricultural 
income exceeding five thousand rupees, in addition to total income, and the total 
income exceeds two lakh rupees, then,- 

(a) the net agricultural income shall be taken into account, in the 
manner provided in clause (b) [that is to say, as if the net agricultural 
income were comprised in the total income after the first two lakh 
rupees of the total income but without being liable to tax], only for the 
purpose of charging income-tax in respect of the total income; and 
(h) the income-tax chargeable shall be calculated as follows:- 

(i) the total income and the net agricultural income shall be 
aggregated and the amount of income-tax shall be determined in 
respect of the aggregate income at the rates specified in the said 
Paragraph A, as if such aggregate income were the total income; 

(V the net agricultural income shall be increased by a sum of 
two lakh rupees, and the amount of income-tax shall be determined in 
respect of the net agricultural income as so increased at the rates 
specified in the said Paragraph A, as if the net agricultural income as 
so increased were the total income; 

(iii) the amount of income-tax determined in accordance with sub-
clause (i) shall be reduced by the amount of income-tax determined in 
accordance with sub-clause (ii) and the sum so arrived at shall be the 
income-tax in respect of'the total income: 

Provided that in the case of every individual, being a resident in 
India, who is of the age of sixty years or more but less than eighty years 
at any time during the previous year, referred to in item (II) of Paragraph 
A of Part I of the First Scfiedule, the provisions of this sub-section shall 
have effect as if for the words "two lakh rupees", the words "two lakh 
fifty thousand rupees" had been substituted: 
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Provided further that in the case of every individual, being a resident in 
• India, who is of the age of eighty years or more at any time during the previous 
year, referred to in item (III) of Paragraph A of Part I of the First Schedule, the 
provisions of this sub-section shall have effect as if for the words "two lakh 
rupees", the words "five lakh rupees" had been substituted. 

(3) In cases to which the provisions of Chapter XII or Chapter X1I-A or 
sectiorr I 15113 or section 1 15JC or sub-section (IA) of section 161 or section 164 

' or section 164A or section 167B of the Income-tax Act, 1961 (43 of 1961) 
(hereinafter referred to as the Income-tax Act) apply, the tax chargeable shall be 
determined as provided in that Chapter or that section, and with reference to the 
rates imposed by sub-section (1) or the rates as specified in that Chapter or 

10 section, as the case may be: 

Provided that the amount of income-tax computed in accordance with the 
provisionb of section Il IA or section 112 shall be increased by a surcharge, for 
purposes of the Union, as provided in Paragraph £ of Part I of the First 
Schedule: 

Provided further that in respect of any income chargeable to tax under 
sections 115A, II5AB, 1I5AC, 1I5ACA, 115AD, 1158, 1151313, 1I513BA, I151313C, 
115131313, 11 5BBE or 11 5JB of the Income-tax Act, the amount of income-tax 
computed under this sub-section shall be increased by a surcharge, for purposes 
of the Union, calculated,- 

in the case of a domestic company, at the rate of five per cent. 
of such income-tax where the total income exceeds one crore rupees; 

in the case of every company, other than a domestic company, 
at the rate of two per cent. of such income-tax where the total income 
exceeds one crore rupees: 

Provided also that in the case of every company having total income 
• chargeable to tax under section 1 15JB of the Income-tax Act, and such income 

exeeds one crore rupees, the total amount payable as income-tax and surcharge 
on such income-tax shall not exceed the total amount payable as income-tax on 
a total income of one crore rupees by more than the amount of income that 
exceeds one crore rupees. 

(4) In cases in which tax has to be charged and paid under section 115-0 
or section 115-QA or sub-section (2) of section 115R or Section 115TIA of the 
Income-tax Act, the tax shall be charged and paid at the rates as specified in 
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those sections and shall be increased by a surcharge, for purposes of the Union, 
calculated at the rate of ten per cent. of such tax. 

(5) In cases in which tax has to be deducted under sections 193, 194, 
194A, 194B, 1941313, 194D and 195 of the Income-tax Act, at the rates in force, 
the deductions shall be made at the rates specified in Part II of the First 
Schedule and shall be increased by a surcharge, for purposes of the Union, 
calculated in cases wherever prescribed, in the manner provided therein. 

(6) In cases in which tax has to be deducted under sections 194C, 194E, 
194EE, 194F,194G, 19411, 194-1,194-IA, 194J, 194LA, 194LB, 194LC, 194LD,196B, 
196C and 196D of the Income-tax Act, the deductions shall be made at the rates 
specified in those sections and shall be increased by a surcharge, for purposes 
of the Union,- 

in the case of every individual or Hindu undivided family or 
association of persons or body of individuals, whether incorporated or not, 
or every artifical juridical person referred to in-sub clause (vii) of clause 
(31) of section 2 of the Income-tax Act, or co-operative society or firm, 
being a non-resident, calculated at the rate of ten per cent. of such tax, 
where the income or the aggregate of such incomes paid or likely to be 
paid and subject to the deduction exceeds one crore rupees; 

in the case of every company, other than a domestic company, 
calculated,- 

at the rate of two per cent. of such tax, where the income or the 
aggregate of such incomes paid or likely to be paid and subject to the 
deduction exceeds one crore rupees but does not exceed ten crore rupees; 

at the rate of five per cent, of such tax, where the income or the 
aggregate of such incomes paid or likely to be paid and subject to the 
deduction exceeds ten crore. rupees. 

(7) In cases in which tax has to be collected under the proviso to section 
194B of the Income-tax Act, the collection shall be made at the rates specified in 
Part II of the First Schedule, and shall be increased by a surcharge, for purposes 
of the Union, calculated, in cases wherever prescribed, in the manner provided 
therein. 

(8) In cases in which tax has to be collected under section 206C of the 
Income-tax Act, the collection shall be made at the rates specified in that section 
and shall be increased by a surcharge, for purposes of the Union,- 

S 
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in the case of every individual or Hindu undivided family or 
association of persons or body of individuals, whether incorporated or not, or 
every artifical juridical person reffered to in sub-clasue (vii) of clause (31) of 
section 2 of the Income-tax Act, or Co-operative Society or finn, being a non-
resident, calculated at the rate of ten per cent. of such tax, where the amount or 
the aggregate of such amounts collected and subject to the collection exceeds 
one crore rupees; 

in the case of every company, other than a domestic company, 
calculated,- 

(0 at the rate of two per cent. of such tax, where the amount 
or the aggregate of such amounts collected and subject to the collection 

0 exceeds one crore rupees but does not exceed ten crore rupees; 

(ii) at the rate of five per cent. of such tax, where the amount 
or the aggregate of such amounts collected and subject to the collection 
exceeds ten crore rupees. 

(9) Subject to the provisions of sub-section (JO), in cases in which 
income-tax has to be charged under sub-section (4) of section 172 or 
sub-section (2) of section 174 or sectiofl 174A or section 175 or sub-section (2) 
of section 176 of the Income-tax Act or deducted from, or paid on, income 
chargeable under the head "Salaries" under section 192 of the said Act or in 
which the "advance tax" payable under Chapter XVII-C of the said Act has to 
be computed at the rate or rates in force, such income-tax or, as the case may 
be, "advance tax" shall be so charged, deducted or computed at the rate or 
rates specified in Part. III of the First Schedule and such tax shall be increased 
by a surcharge, for purposes of the Union, calculated in such cases and in such 
marmer as provided therein: 

Provided that in cases to which the provisions of Chapter XII or Chapter 
XII-A or section 1 15JB or section 1 15JC or sub-section (IA) of section 161 or • section 164 or section 164A or àection 167B of the Income-tax Act apply, 
"advance tax" shall be computed with reference to the rates imposed by this 

• sub-section or the rates as specified in that Chapter or section, as the case may 
be: 

Provided ftirther that the amount of "advance tax" computed in accordance 
• with the provisions of section I1IA or section 112 of the hicome-tax Act shall be 

increased by a surcharge, for purposes of the Union, as provided in Paragraph 
A, B, C, D or E of Part III of the First Schedule 
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Provided also that in respect of any income chargeable to tax under 
sections liSA, 115AB, 115AC, 115ACA, 1I5AD, 11513, 1151313, 115BBA, I151313C, 
11513131), 11 5BBE, 1 15E I 15JB and 11 SIC of the income-tax Act, "advance tax" 
computed under the first proviso shall be increased by a surcharge, for purposes 
of the Union, calculated,- 

(a) in the case of every individual or Hindu undivided family Or 
association of person or body of individuals, whether incorporated or not, 
or every artifical juridical person reffered to in sub-clasue (vii) of clause (31) 
of section 2 of the Income-tax Act, or Co-operative society or firm; or 
local authority, calculated at the rate of ten per cent. of such "advance tax", 
where the total income exceeds one crore rupees; 

• (h) in the case of every domestic company, calculated,- 
(z) at the rate of five per cent of such "advance tax" where the 

total income exeeds one crore rupees but does not exceed ten crore 
rupees; 

(it) at the rate of ten per cent. of such "advance tax" where 
the total income exeeds ten crore rupees; 

(c) in the case of every company, other than a domestic company, 
calculated,- 

( 	(z) at the rate of two per cent. of such "advance tax", where 
the total income exceeds one crore rupees but does not exceed ten 
crore rupees; 

(ii) at the rate of five per cent. of such "advance tax", where 
the total income exceeds ten crore rupees: 

Provided also that in the case of persons mentioned in (a) above, having 
total income chargeable to tax under section 115JC of the Income-tax Act, and 
such income exceeds one crore rupees, the total amount payable as "advance 
tax" on such income and surcharge thereon shall not excee4 the total amount 
payable as "advance tax" on a total income of one crore rupees by more than 
the amount of income that exceeds one crore rupees: 

Provided also that in the ease of every company having total income 
chargeable to tax under section 11 SIB of the Income-tax Act, and such income 
exceeds one crore rupees but does not exceed ten crore rupees, the total amount 
payble as "advance tax" on such income and surcharge thereon, shall not 
exceed the total amount payable, as "advance tax" on a total income of one 
crore rupees by more than the amount of income that exceeds one crore rupees: 

Da 
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Provided also that in the case of every company having total income 
chargeable to tax under section 115JB of the Income-tax Act, and such income 
exceeds ten crorc rupees, the total amount payable as "advance tax" on such 
income and surcharge thereon, shall not exceed the total amount payable as 
"advance tax" and surcharge on a total income of ten crore rupees by more than 
the amount of income that exceeds ten crore rupees. 

(JO) In cases to whidh Paragraph A of Part III of the First Schedule 
applies, .where the assessee has, in the previous year or, if by virtue of any 
provision of the Income-tax Act, Income-tax is to be charged in respect of the 
income of a period other than the previous year, in such other period; any net 
agricultural income exceeding five thousand rupees; in addition to total income 

• . and the total income exceeds two lakh rupees, then, in charging income-tax 
under sub-section (2) of section 174 or section 174A or section 175 or 
sub-section (2) of section 176 of the said Act or in computing the "advance tax" 
payable under Chapter XVJI-C of the said Act, at the rate or rates in force,- 

the net agricultural income shall be taken into account, in the 
manner provided in clause (b) [that is to say, as if the net agricultural 
income were comprised in the total income after the first two lakh rupees of 
the total income but without being liable to tax], only for the purpose of 
charging or computing such income-tax or, as the case may be, "advance 
tax" in respect of the total income; and 

such income-tax or, as the case may be, "advance tax" shall be so 
charged or computed as follows:— 	 - 

(z) the total income and the net agricultural income shall be 
aggregated and the amount of income-tax or "advance tax" shall be 
determined in respect of the aggregate income at the rates specified in 
the said Paragraph A, as if such aggregate income were the total 
income; 

• 	 (ii) the net agricultural income shall be increased by a sum of 
two lakh rupees, and the amount of income-tax or "advance tax" shall 
be determined in respect of the net agricultural income as so increased 
at the rates specified in the said Paragraph A, as if the net agricultural 
income were the total income 

• 	 (iii) the amount of income-tax or "advance tax" determined in 
accordance with sub-clause (/) shall be reduced by the amount of 
income-tax or, as the case may be, "advance tax" determined in 
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accordance with sub-clause (ii) and the sum so arived at shall be the 
income-tax or, as the case may be, "advance tax" in respect of the 
total income: 

Provided that in the case of every individual, being a resident in India, who 
is of the age of sixty years or more but less than eighty years at any time 
during the previous year, referred to in item (II) of Paragraph A of Part III of the 
First Schedule, the provisions of this sub-section shall have effect as if for the 
words "two lakh rupees", the words "two lakh fifty thousand rupees" had been ' 
substituted: 

Provided further that in the case of every individual, being a resident in 
India, who is of the age of eighty years or more at. any time during the 
previous year, referred to in item (III) of Paragraph A of Part III of the First 
Schedule, the provisions of this sub-section shall have effect as if for the words 
"to lakh rupees", the words "five lakh rupees" had been substituted: 

Provided also that the amount of income tax or "advance tax" so arrived 
at, shall be increased by a surcharge for purposes of the Union calculated in 
each case, in the manner provided therein. 

The amount of income-tax as specified in sub-sections (1) to (10) and 
as increased by the applicable surcharge, for purposes of the Union, calculated - 
in the manner provided therein, shall be further increased by an additional 
surcharge, for purposes of the Union, to be called the "Education Cess on 
income-tax", calculated at the rate of two per cent. of such income-tax and 
surcharge so as to fulfil the commitment of the Government to provide and 
finance aniversalised quality basic education: 

Provided that nothing contained in this sub-section shall apply to cases in 
which tax is to be deducted or collected under the sections of the Income-tax 
Act mentioned in sub-sections (5), (6), (7) and (8), if the income subjected to 
deduction of tax at source or collection of tax at source is paid to a domestic 
company and any other person who is resident in India. - 

The amount of income-tax as specified in sub-sections (1) to (10) and 
as increased by the applicable surcharge, for purposes of the Union, calculated 
in the manner provided therein, shall also be increased by an additional 
surcharge, for purposes of the Union, to be called the "Secondary and Higher 
Education Cess on income-tax", calculated at the rate of one per cent. of such 
income-tax and surcharge so as to fulfil the commitment of the Government to 
provide and finance secondary and higher education: 	- 
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Provided that nothing contained in this sub-section shall apply to cases in 
which tax is to be deducted or collected under the sections of the Income-tax 
Act mentioned in sub-sections (5), (6), (7) and (8), if the income subjected to 
deduction of tax at source or collection of tax at source is paid to a domestic 
company and any other person who is resident in India. 

(13) For the purposes of this section and the First Schedule,- 

"domestic company" means an Indian company or any other 
company which, in respect of its incctme liable to income-tax under the 

- Income-tax Act, for the assessment year commencing on the 1st day of 
April, 2013, has made the prescribed arrangements for the declaration and 
paymtnt within India of the dividends (including dividends on preference 

• 	shares) payable out of such income; 

"Insurance commission" means any remuneration or reward, 
whether by way of commission or otherwise, for soliciting or procuring 
insurance business (including business relating to the continuance, 
renewal or revival of jiolicies of insurance); 

"net agricultural income", in relation to a person, means the total 
amount of agricultural income, from whatever source derived, of that 
person computed in accordance with the rules -contained in Part IV of the 
First Schedule; 

all other words and expressions used in this section and the First 
Schedule but not defined in this sub-section and defined in the Income-thx 
Act shall have the meanings, respectively, assigned to them in that Act. 

CHAPTER III 

DIRECT TAXES 

• 	 Income-tax - 

3. Amendment of section 2.—In section 2 of the Income-tax Act, with effect 
from the 1st day of April, 2014,- 

(a) in clause (IA,),- 

(1) in sub-clause (c), in the proviso, in clause (ia,- 
(i) in item (A), the words "according to the last preceding census 

of which the relevant figures have been published before the first 
4ay of the previous year" shall be omitted; 
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(ii) for item (B), the following item shall be substituted, namely:- 

"('B) in any area within the distance, measured aerially,— 

not being more than two kilometres, from the local 
limits of any municipality or cantonment board 
referred to in item (A) and which has a population of more 
than ten thousand but not exceeding one lakh; or 

not being more than six kilometres, from the local 
limits of any municipality or cantonment board referred to in 
item (A) and which has.a population of more than one lakh 
but not exceeding ten lakh; or 

not being more than eight kilometres, from the 
local limits of any municipality or cantonment board referred 
to in item (A) and.which has a popuFation of more than 
ten iakh."; 

(2) after Explanation 3, the following Explanation shall be 
inserted, namely:- 

'Explanation 4.—For the purposes of clause (ii) of the 
proviso to sub-clause (c), "population" means the population 
according to the last preceding census of which the relevant 
figures have been published before the flrst  day of the previous 
year;'; - 

(b) in clause (14), in sub-clause (iii),- 

in item (a), the 4.vords "according to the last preceding 
census of which the relevant figures have been published 
before the first day of the' previous year" shall be omitted; 

for item (b), the following shall be substituted, namely:-

'(b) in any area within the distance, measured aerially,- 
not being more than two kilometres, from the local 

limits of any municipality or cantonment board referred to 
in item (a) and which has a population of more than ten 
thousand but not exceeding one lakh; or 

not being more than six kilometres, 'from the local 
limits of any municipality or caiiionment board teferred to in 
item (a) and which has a population of more than one lakh 
but not exceeding ten lakh; or 
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(III) not being more than eight kilometres, from the 
local limits of any municip1ity or cantonment board referred to 
in item (a) and which has a population of more than ten lakh. 

Explanation—For the purposes of this sub-clause, "population" 
means the population according to the last preceding census of which 
the relevant figures have been published before the first day of the 
previous year;'. - 

Substitution of reference of certain expression by other expression.—In 

a the Income-tax -Act, for the expression "the Foreign Exchange Regulation Act, 
W 1973" (46 of 1973), wherever it occurs, the expression "the Foreign Exchange 

Management Act, 1999" (42 of 1999) shall be substituted. 

Amendment of section 10.—In section 10 of the Income-tax Act,— 

(I) in clause (101)), with effect from the 1st day of April, 2014,r  

(i) in sub-clause (d), after the second proviso, the following 
proviso shall be -inserted, namely:- 

'Provided also that where the policy, issued on or after the 1st day 
of April, 2013, is for insurance on life of any person, who is- 

a person with disability or a person with severe disability-
as referred to in section 80U; or 	- 

suffering from disease or ailment as specified in the rules 
made unde? section 8ODDB, 	 - 

the provisions of this sub-clause shall have effect as if for the 
words "ten per cent.", the words"fifteen per cent." had been 
substituted.'; 

(ii) in Explanation 1, after the words "business of the first 
mentioned person" occurring at the end, the words "arid includes 
such policy which has been assigned to a person, at any time during 
the term of the policy, with or without any consideration" shall be 
inserted; 

(II) after clause (230), the following clause shall be inserted with effect 
from the 1st day of April, 2014, namely:—  

'(23DA) any income of a securitisation trust from the activity of 
securitisation. 	- 

C. 50/2013/DTP. 
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Explanation—For the purposes of this clause,- 

(a) "securitisation" shall have the same meaning as assigned to 
it,- 

(i) in clause (r) of sub-regulation (I) of regulation 2 of the 
Securities and Exchange Board of India (Public Offer and Listing of 
Securitised Debt Instruments) Regulations, 2008 made under the 
Securities and Exchange Board of India Act, 1992 (15 of 1992) and the 
Securities Contracts (Regulation) Act, 1956 (42 of 1956); or 

(ii) underthe guidelines on securitisation of standard 
assets issued by the Reserve Bank of India; 

(b) "securitisation trust" shall have the meaning assigned to 
it in the Explanation below section 1 15TC;'; 

(III) after clause (23EC), the following clause shall be inserted with effect 
from the 1st day of April, 2014, namely:- 

(23ED) any income, by way of contributions received from a 
depository, of such Investor Protection Fund set up in 
accordance with the regulatiotis by a depository as the Central 
Government may; by notification in the Official Gazette, specie' in this 
behalf: 

Provided that where any amount standing to the credit of the Fund 
and not charged to income-tax during any previous year is shared, either 
wholly or in part with a depository, the whole of the amount so shared 
shall be deemed to be the income of the previous year in which such 
amount is so shared and shall, accordingly, be chargeable to income-tax. 

Explanation—For the purposes of this clause,- 

(t)" depository" shall have the same meaning as assigned to it 
in clause (e) of sub-section (1) of section 2 of the Depositories Act, 
1996 (22 of 1996); 

(ii). "regulations" means the regulations made under the 
Securities and Exchange Board of India Act, 1992 (15 of 1992) and the 
Depositories Act, 1996 (22 of 1996);'; 

(IV) in clause (23FB), for Explanation 1, the following Explanation shall 
be substituted, namely:- 
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'Explanation—For the purposes of this clause,- 

"venture capital company" means a company which- 

(A) has been granted a certificate of registration, 
before the 21st day of May, 2012, as a Venture Capital Fund 
and .is regulated under the Securities and Exchange-Board of 
India (Venture Capital Funds) Regulations, 1996 (hereinafter 

- referred to as the Venture Capital Funds Regulations) made 
- under the Securities and Exchange Board of India Act, 1992 

(15 of 1992); or 	-- 	 - 	 - 

- 	(B) has been granted a certificate of registration as 
Venture Capital Fund as a sub-category of Cat&gory I 
Alternative Investment Fund and is regulated under the 
Securities and Exchange Board of India (Alternative Investment 
Funds) Regulations, 2012 (hereinafter referred to as the 
Alternative Investment Funds Regulations) made under the 
Securities and Exchange Board of India-Act, 1992 (15 of 1992), 
and which fulfils the following conditions, namely:- 

(i) it is not listed on a recognised stock 
exchange; 	 - 	- 

- 	- 	(i) it has invested not less than two-thirds of 
its investible funds in unlisted equity shares or equity 
li-nked instruments of venture capital undertaking; and 

- - 	 (ü) it has not invested in any venture capital 
- undertaking in which its director or a substantial 

shareholder (being a beneficial owner of equity shares 
exceeding ten per -cent. of its equity share capital) 
holds, either individually or collectively, equity shares 
in excess of fifteen per cent. of the paid-up equity 
share capital of such venture capital undertaking; 

"venture capital find" means a -  fund- 
(A) operating undef a trust deed registered under 

the provisions of the Registration Act, 1908 (16 of 1908), 
which_ 

(I) has been - granted a certificate of 
registration, before the 21st day of May, 2012, as a 
Venture Capital Fund and is regulated under the 
Venture Capital Funds Regulation; or 
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(II) has been granted a certificate of 
registration as Venture Capital Fund as a sub-category 
of Category I Alternative Investment Fund under the 
Alternative Investment Funds Regulations and which 
fulfils the following conditions, namely:- 

(z) it has invested not less than two-
thirds of its investible funds in #unlisted 
equity sharesor equity linked instruments of 
venture capital undertaking; 

it has not invested in any 
venture capital undertaking in which its 
trustee or the settler holds, either individually 
or collectively, equity shares in excess of 
fifteen per cent. of the paid-up equity share 
capital, of such venture capital undertaking; 
and 

the units, if any, issued by it 
are not listed in any recognised stock 
exchange; or 

- 	(B) operating as a venture capital scheme made by 
the Unit Trust of India established under the Unit Trust of 
India Act, 1963 (52 of 1963); 

(c) "venture capital undertaking" means- 

(/) a venture capital undertaking as defined, in 
clause (n) of regulation 2 of the Venture Capital Funds 
Regulation; or 

(ii) a venture cap'ital undertaking as defined in 
clause (aa) of sub-regulation (1) of regulation 2 of the 
Alternative Investment Funds Regulations;'; 

(') after clause (34), the following clause shall be inserted with effect 
from the,.lst day of April, 2014, namely:- 

"('34A) any income arising'to an assessee, being -a shareholder, on 
account of buy back, of shares (not being listed on a recognised stock 
exchange) by the company as referred to in section 11 5QA;"; 
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After clause (35), the following clause shall he inserted with effect 
from the 1st day of April, 2014; namely:- 

'(35A) any income by way of distributed income referred to in 
section 11 5TA received from a securitisation trust by any person being 
an investor of the said trust, 

Explanation—For the purposes of this clause, the expressions 
"investor" and "securitisation trust" shall have the mtanings 
respectively assigned to them in the Explanation below section 
1 15TC;'; 

in clause (48), for the words "sale of crude oil 'to any person", the 
words "sale of crude oil, any other goods or rendering of senviáes, as may be 
notified by the Central Government in this behalf, to any person" shall be 
substituted with effect from the 1st day of April, 2014; 

after clause (48), the following clause shall be inserted, namely:- 

"(49) any income of the National Financial Holdings Company 
Limited, being a company set upby the Central Government, of any 
previous year relevant to any asAessment year commencing on or before 
the 1st day of April, 2014.". 

6. Insertion of new section 32AC.—After section 32AB of the Income-tax 
Act, the following section shall be inserted with effect from the 1st day of April, 
2014, namely:- 

'32AC investment in new plant or machinery.—) Where an 
assessee, being.a company, engaged in the business of manufacthre or 
production of any article or thing, acquires and installs new asset after the 
31st day of March, 2013 but before the 1st day of April, 2015 and the 
aggregate amount of actual cost of such new assets exceeds one 
hundred crore rupees, then, there shall be allowed a deduction,- 

for the assessment year commencing on the 1st day of 
April, 2014, of a sum equal to fifteen per cent. of the actual cost of 
new assets acquired and installed after the 31st day of March, 2013 
but before the 1st day of April, 2014, if the aggregate amoufit of 
actual cost of such new assets exceeds one hundred crore rupees; 
and 

for the assessment year commencing on the 1st day of 
April, 2015, of a sum equal to fifteen per cent, of the actual cost of 
new assets acquired and installed after the 31st day of March 2013 
but before the 1st day of April, 2015, as reduced by the amount of 
deduction allowed, if any, under clause (a). 
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• (2) If any new asset acquired and installed by the assessee is sold or 
otherwise transferred, except in connection with the amalgamation or 
demerger, within a period of five years from the date of its installation, 
the amount of deductionallowed under sub-section (1) in respect of such 
new asset shall be deemed to be the income of the assessee chargeable 
under the head "Profits and gains of business or profession" of the 
previous year in which such new asset is sold or otherwise transferred, in 
addition to taxability of gains, arising on account of transfer of such new 
asset. 

Where the new asset is sold or otherwise transferred in connection 
with the amalgamation or demerger within a period of five years from the 
date of its installation, the provisions of sub-ection (2) shall apply to 
the amalgamated company or the resulting company, as the case may be, 
as they would have applied to the amalgamating company or the 
demerged company. 

For the purposes of this section, "new asset" means any new 
plant or machinery (other than ship or aircraft) but does not include- 

() any plant or machinery which before its installation by the 
assessee was used either within or outside India by any other crson; 

(it) any plant or machineryinstalled in any office premises or 
any residential accommodation, including accommodation in the nature 
of a guest house; 

any office aplliances including computers or computer 
software; 

any vehicle; or 

any plant or niachinery, the whole of the actual cost of 
which is allowed as deduction (whether by way of depreciation or 
otherwise) in compUting the income chargeable under the head 
"Profits and gains of business or profession" of any previous year.'. 

7. Amendment of section 36.—In section 36 of the Income-tax Act, in sub-
section (1), with effect from the 1st day of April, 2014,- 

(a) in clause (vii), the Explanation shall be numbered as Explanation 1. 
thereof and after Explanation 1 as so numbered, the following 
Explanation shall be inserted, namely:- 
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"Explanation 2.—For the removal of doubts, it is hereby 
clarified that for the purposes of the proviso to clause (vii) of this sub-
section and clause (y) of sub-section (2); the accOunt teferred to therein 
shall be only one account in respect of provision for bad and doubtful 
debts under clause (viM) and such account shall relate to all types of 
advances, including advances made by mral branches;"; 

(b) after clause (xv), the following clause shall be inserted, namely:- 

'(xvi) an amount equal to the commodities transation tax paid by 
the assessee in respect of the taxable commodities transactions entered 
into in the course of his business during the previous year, if the 
income arising from such taxable commoditids transactions is included in 

• 	 the income computed under thehed "Profits and gains of business or 
profession". 	- 

Explanation—For the purposes of this clause, the expressions 
"commodities transaction tax" and "taxable commodities transaction" shall have 
the meanings respectively assigned to them under Chapter VII of the Finance 
Act, 2013.'. 

8. Amendment of section 40—In section 40 of the Income-tax Act, in clause 
(a), after sub-clause (iia), the following sub-clause shall be inserted with effect 
from the 1st day of April, 2014, namely:- 

"(iib) any amount- 

paid by way of royalty, licence fee, service fee,privilege 
fee, service charge or any other fee or charge, by whatever name called, 
which is levied exclusively on; or 

which is appropriated, directly or indirectly, from, 

• 	a State Govermnent undertaking by the State Government. 

Explanation—For the purposes of this sub-clause, a State - 
Government undertaking includes- 

(i) a corporation established by or under any Act of the State 
Government; 	 - 

-(ii) a company in which more than fifty per cent. of the paid-up 
equity share capital is held by the State Government; 

(iii) a Oompany in which more than fifty per cent. of the paid-up 
equity share capital is held by the entity referred to in clause (0 or clause 
(ii) (whether singly or taken together); 
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a company or corporation in which the State Government has the 
right to appoint the majority of the directors or to control the 
management or policy decisions, directly or indirectly, including by virtue 
of its shareholding or management rights or shareholders agreements or 
voting agreements or in any other maimer; 

an authority, a board or an institution or a body established or 
constituted by or under any Act of the State Government or owned or 
controlled by the State Government;". 

9. Amendment of section 43.—In section 43 of the Income-tal Act, in clause 
(5), with effect from the 1st day of April, 2014,- 

(I) in the proviso,- 

in clause (d), after the words "a recognised stock exchange;", the 
word "or" shall be inserted; 

after clause ('d), the following clause shall be inserted, namely:- 

an eligible transaction in respect of trading in commodity 
derivatives carried out in a recognised association,"; 

(Ii) the Explanation shall be numbered as "Explanation 1" thereof and in 
the Explanation I as so numbered, for The words "this clause", the word, 
brackets and letter "clause (d)' shall be substituted; 

(III) after Explanation 1 as so numbered, the following Explanation shall.' 
be inserted, namely:- 

'Explantion 2.—For the purposes of clause (e,), the expressions- 

(i) "commodity derviative" shall have the meaning as assigned to it in 
Chapter VII of the Finance Act, 2013; 

(it,) "eligible transation" means any transaction,- 

(A) carried out electronically on screen-based systems through 
member or an intermediary, registered under the bye-laws, rules and 
regulations of the recognised association for trading in commodity 
derivative in accordance with the provisions of the Forward Contracts 
(Regulation) Act, 1952 (74 of 1952) and the rules, regulations or bye 
laws made or directions issued under that Act on a recognised 
association; and 

S 
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(B) which is supported by a time stamped contract note issued by 
such member or intermediary to every client indicating in the contract 
note, the unique client identity number allotted under the Act, rules, 
regulations or byelawsreferred to in sub-clause (A), unique trade 
number and permanent account aumber allotted under this Act; 

(UI) "recognised association" means a recognised association as 
referrcd to in clause (j) of section 2 of the Forward Contracts 
(Regulation) Act, 1952 (74 Of 1952) and which, fulfils such conditions 

•  as may be preseribed and is notified by the Central Government for this 
purpose;'. 

10. Insertion of new section 43CA..-- After section 43C of the Income-tax 
Act, the following section shall be inserted with effect from the 1st day of April, 
2014, namely:- 

"43CA. Special provision for full value of consideration for transfer of 
assets other than capital assets in certain cases.—(l) Where the 
consideration receivcd or accruing as a result of the transfer by an assessee 
of an assct (other than a capital asset), being land or building or both, is 
less than the value adopted or assessed or aflessable by any authority of a 
State Government for the purpose of payment of stamp duty in respect of 
such transfer, the value so adopted or assessed or assessable shall, for the 
purposes of computing profits and gains from transfer of such asset, be 
deemed to be the full value of the consideration received or acciuing as a 
result of such transfer. 

The provisions of sub-section (2) and sub-section (3) of 
section Soc shall, so far as may be, apply in relation to determination of the 

• 	value adopted or assessed or assessable under sub-section (1). 

Where the date of agreement fixing the value of 
consideration for transfer of the asset and the date of registration of such 
transfer of asset are not the same, the value referred' to in sub-section (1) 
may be taken as the value assessable by any authority of a State 
Government for the purpose of payment of stamp duty in respect of such 
transfer on the date of the agreement. 

The provisions of sub-section (3) shall apply only in a case 
where the amount of consideration or a part thereof has been received by 
any mode other than cash on or before the date of agreement for transfer of 
the asset.". 	 . 
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11. Amendment of section 56.—Tn section 56 of the Income-tax Act, in 
sub-section (2),- 

(I) in clause (vii), for sub-clause (h), the following sub-clause shall be 
substituted with effect from the 1st day of April, 2014, namely:—, 

"(b) any immovable property,- 

without consideration, the stamp duty value of which 
exceeds fifty thousand iupees, the stamp duty value of such property; 

for a consideration which is less than the stamp duty value 
of the property by an amount exceeding fifty thousand rupees, the stamp 
duty value of such property as exceeds such consideration 

Provided that where the date of the agreement fixing the amount of 
consideration for the transfer of immovable property and the date of 
registration are not the same, the stamp duty value on the date of the 
agreement may be taken for the purposes of this sub-clause: 

Provided further that the said proviso shall apply only in a case where 
the amount of consideration referred to therein, or a part thefeof, has been 
paid by any mode other than cash on or before the date of the agreement 
for the transfer of such immovable property;"; 

(II) in clause (viib), in the Explanation, in clause (b), for the word and 
figure "ExplanationS I ", the word "Explanation" shall be substituted. 

12. Amendment of section 80C.--in section 80C of the Income-tax Act, in 
sub-section (34), before the Explanation)  the following proviso shall be inserted 
with effect from the 1st day of April, 2014, namely:- 

'Provided that where the policy, issued on or after the 1st day of 
April, 2013, is for insurance on life of any person, who is- 

a person with disability or a person with severe disability as S 
refened to in section SOU, or 

suffering from disease or ailmeni as specified in the rules made 
under section 8ODDB, 

the provisions of this sub-section shall have effect as if for the words 
"ten per cent.", the words "fifteen per cent." had been substituted.', 

13. Amendment of section 8OCCG,—In section SOCCG of the Income-tax 
Act, with effect from the 1st day of April, 2014,- 

(a) in sub section (1);- 
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after the words "acquired listed equity shares", the words 
"or listed units of an equity oriented fund" shall be inserted 

after the words "in such equity shares", the words "or udits'.' shall 
be inserted ; 	-. 

(b) for sub-seätion (2), the following sub-section shall be substituted, 
namely--- -  

"(2) The deduction under sub-section (1) shall be allowed in 
accordance with, and subject to, the provisions of this section for three 
consecutive assessment years, beginning with the assessment year 
relevant to the previous year in which the listed equity shares or listed 
units of equity oriented fund were first acquired."; 

(c) in sub-section (3),- 

in clause (i), for the words "ten lakh rupees", the words "twelve 
lakh rupecs' shall be substituted; 

in clause (iii), after the words "listed equity shares", the words 
"or listed units of equity oriented fund" shall be inserted 

(d) after sub-section (4), the following Explanation shall be inserted, 
namely:- 

'Explanation.—For the purposes of this section, "equity oriented 
fljnd"shall have the meaning assigned to it in the Explanation to clause (38) 
of section 10.'. 

Amendment of section 80D.—In section 80D of the Income-tax Act, in 
sub-section (2), in clause (a), after the words "Central Governinent Health 
Scheme", the words "or such other scheme as may be notified by the Central 
Government in this behalf" shall be inserted with effect from the 1st day of April, 
2014. 	 - 

Insertion of new section 80EE.—After section 80E of the Income-tax 
Act, the following section shall be inserted with effect from the 1st day of 
April, 2014, namely:- 

'SOEE. Deduction in respect of interest on loan taken for residential 
house property— (1) In computing the total income of an assessee, being 
an individual, there shall be deducted, in accordance with and subject to the 
provisions of this section, interest payable on loan taken by him ftom any 
financial institution for the purpose of acquisition of a residential house 
property. - 



(2) The deduction under sub-section (1) shall not exceed one lakh 
rupees and shall be allowed in compuaiig the total income of the individual 
for the assessment year beginning on the 1st day of April, 2014 and in a 
case where the interest payable for the previous year relevant to the said 
assessment year is less than one lakh rupees, the balance amount shall be 
allowed in the assessment year beginning on the 1st day of April, 2015. 

(3) The deduction under sub-section (1) shall be subject to the 
following conditions, namely:- 

the loan has been sanctioned by the financial institution during 
the period beginning on the 1st day of April, 2013 and ending on the 31st 
day of March, 2014; 

the amount of loan sanctioned for acquisition of the residential 
house property does not exceed twenty-five lakh rupees; 

the value of the residential house property does not exceed 
forty lakh rupees; 

the assessee does not own any residential house property on 
the date of sanction of the loan. 

(4) Where a deduction under this section is allowed for any interest 
referred to in sub-section (1), deduction shall not be allowed in respect of 
such interest under any other provisions of the Act for the same or any other 
assessment year. 

(5) For the purposes of this section,- 

"financial institution" means a banking company to which the 
Banking Regulation Act, 1949 (10 of 1949) applies includiiig any bank or 
banking institution referred to in section 51 of that Act or a housing finance 
company; 

"housing finance company" means a public company formed or 
registered in -India with the main object of carrying on the business of 
providing long-term finance for construction or purchase of houses in India 
for residential purposes.'. 

16. Amendment of section 80G.—In section 80G of the Income-tax Act, in 
subsection (1), in clause (i), after the words, brackets, figures and letters "or in 
sub-clause (i/jab) ", the words, brackets, figures and letter "or in 
sub-clause (11/b)" shall be inserted with effect from the 1st day of April, 2014. 
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Amendment of section 8OGGB.—In section 80GGB of the Income-tax 
Act, before the Explanation, the following proviso shall be inserted with effect 
from the 1st day of April, 2014, namely:- 

"Provided that no deduction shall be allowed under this section in 
respect of any sum contributed by way of cash.". 

Amendment of section 8OGGC.--ln section 800GC of the Income-tax 
Act, before the Explanation, the following proviso shall be inserted with effect 

• from the 1st day of April, 2014, namely:- 

"Provided that no deduction shall be allowed under this section in 
respect of any sum contributed by way of cash.". 

Amendment of section 80-IA—In section 80-IA of the Income-tax Act 
in sub-section (4), in clause (iv), for the words, figures and -letters "the 31st day 
of March, 2013", wherever they occur, the words, figures and letters "the 
31st day of March, 2014" shall respectively be substituted with effect from the 
1st day of April, 2014, 

Amendment of section 80JJAA,--In section 80JJAA of the Income-tax 
Act, with effect from the 1st day of April, 2014,- 

• (i) for sub-section (1), the following sub-section shall be substituted, 
- namely:— 	 - 

"(I) Where the goss total income of an assessee, being an 
Indian company, includes any profits and gains derived from the 
manufacture of goods in-a factory, there shall, subjeét to the conditions 
specified in sub-section (2), be allowed a deduction of an amount equal to 
thirty per cent, of additional wages paid to the new regular Workmen 
employed by the assessee in such factory, in the previous year, for three 
assessment years including the assessment year relevant to the previous 
yeat in which such employment is provided."; 

• 	(ii) in sub-section (2), for clause (a), the followingclause shall be 
substituted, namely:- 

- "(a) if the factory is, hived off or transferred'from another 
existing entity or acquired by the assessee company as a result of 
amalgamation with another -company;"; 

I :-y•.• - 
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(UI) in the Explanation,- 

in clause (i), in the proviso, for the word "undertaking" at 
both the places where it occurs, the word "factory" shall be 
substituted; 

after clatise (iii), the following clause shall be inserted, 
namely:- 

'(iv) "factory" shall have the same meaning as assigned to it 
in clause (m) of section2 of the Factories Act, 1948 (63 of 1948).'. 

21. Amendment of section 87.— In section 87 of the Income-tax Act, with 
effect from the 1st day of April, 2014,- 

in sub-section (1), for the word and figures "sections 88", the word, 
figures and letter "sections 87 A, 88" shall be substituted; 

in sub-section (2), for the word and figures "section 88", the words, 
figures and letter "section 87 A or section 88" shall be substituted. 

22. Insertion of new section 87A.—After section 87 of the Income-tax Act, 
the following section shall be insertçd with effect from the 1st day of April, 2014, 
namely:- 

•"87A. Rebate of income-tax in case of certain individuals.— An 
àssessee, being an individual resident in India, whose total income does 
not exceed five hundred thousand rupees, shall be entitled to a deduction, 
from the amount of inccime-tax (as computed before allowing the deductions 
under this Chapter) on his total income with which he is chargeable for any 
assessment year, of an amount equal to hundred per cent. of such income-
tax 'oflan amount of two'thousand rupees, whichever is less.". 

23. Amendment of section 90.—In section 90 of the Income-tax Act,- 

sub-section (2A) shall be omitted; 
0 

after sub-section (2), the following sub-section shall be inserted 
with effect from the 1st day of April, 2016, namely:- 

"(2A) Notwithstanding anything contained in subsection (2), the 
provisions of Chapter X-A of the Act shall apply to the assessee even 
if such provisions are not beneficial to him."; 
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in sub-section (4), for the words "a certificate, conthining such 
particulars as may be prescribed, of his being a resident", the words "a 
certificate of his being a resident" shall be substituted; 

after sub-section ( and before Explanation I, the following sub-
sectionshall be insefted namely:- 

"(5) The assessee referred to in sub-section(4) shall also provide 
such other documents and information, as may be prescribed.". 

24. Amendment of section 90A.— In section 90A of the Income-tax Act,- 
sub-section (2A) shall be oniitted; 
after sub-section (2), the follthving sub-section shall be inserted 

with effect from the 1st day of April, 2016, namely:- 

"(2A) Notwithstanding anything contained in sub-section (2), the 
provisions of Chapter X-A of the Act shall apply to the assessee even if 
such provisions are not beneficial to him."; 

in sub-section (4), for the words "a certificate, containing such 
particulars as may be prescribed, of his being a resident", the words 
"a certificate of his being a resident" shall be substituted; 

after sub-section (4) and before Explanation I, the following sub 
section shall be inened, namely:- 

"(5) The assessee referredto in sub-section (4) shall also provide 
such other documents and infomation, as-maybe prescribed.". 

25. Omission of Chapter X-A relating to General Anti- Avoidance Rule.-
Chapter X-A of the Income-tax Act (as inseted by section 41 of the Finance 
Act, 2012) (23 of 2012) relating to General Anii-Avôidance Rule shall be omitted 
with effect from the lt day of April, 2014. 

26. Insertion of new chapter X-A.— After Chapter X of the Income-tax 
Act, the following Chapter shall be inserted with effect from the 1st day of 
April, 2016, namely:- 

'CHAPTER X-A 

GENERAL ANTI-AVOIDANCE RULE 
95. Applicability of General Anti-Avoidance Rule—Notwithstanding 

anything contained in the Act, an arrangement entered into by an assessee 
may be declared to be an impermissible, avoidance arrangement and the 
consequence in relation to tax arising therefrom may be determined subject to 
the provisions of this Chapter. 
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Explanation—For the removal of doubts, it is hereby declared that the 
provisions of this Chapter may be applied to any step in, or a part of, the 
arrangement as they are applicable to the arrangement. 

96. Impermissible avoidance arrangement.—(1) An impermissible avoidance 
arrangement means an arrangement, the main purpose of which is to obtain a tax 
benefit, and it- 

- 	(a) creates rights, or obligations, which are not ordinarily created 
between persons dealing at arm's length; 

results, directly or indirectly, in the misuse, or abuse, of the 
provisions of this Act; 

lacks commercial substance or is deemed to lack commercial 
substance under section 97, in whole or in part; or 

is entered into, or bathed out, by means, or in a manner, which are 
not ordinarily employed for bona Jide purposes. 

(2) An arrangement shall be presumed, unless it is proved to the contrary 
by the assessee, to have been entered into, or carried out, for the main purpose 
of obtaining a tax benefit, if the main purpose of a step in, or a part of, the 
arrangement is to obtain a tax benefit, notwithstanding the fact that the main 
purpose of the whole arrangement is not to obtain a tax benefit. 

97. Arrangement to lack commercial substance.— (1) An arrangement shall 
be deemed to lack commercial substance, if- 

(a) the substance or effect of the arrangement as a whole,, is 
inconsistent with, or differs significantly from, the form of its individual steps 
or a part; or - 

(b) it involves or includes- 

round trip financing; 

an accommodating party; 

(iii)- elements that have effect of offsetting or cancelling each 
other: or 

(iv) a transaction which is conducted through one or more persons 
and disguises the value, location, source, ownership or control of funds 
which is the subject matter of such transaction; or 
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it involves the location of an asset or of a transaction or of the 
- - place of residence of any party which is without any substantial commercial 

purpose other than obtaining a tax benefit (but for the provisions of this 
Chapter) for a party; or 

it does not have a significant effect upon the businSs risks or net 
cash flows of any party to the arrangement apart from any effect attributable 
to the tax benefit that would be obtained (but for the provisions of this 
Chapter). 

(2) For the purposes of sub-section (1), round trip financing includes 
any arrangement in which, through a series of transactions- 

funds ate transferred among the parlies to the arrangement; and 

such transactions do not have any substantial commercial purpose 
other than obtaining the tax benefit (but for the provisions of this 
Chapter), 

without having any regard to- 

whether or not the Finds involved in the round trip financing can 
be traced to any funds transferred to, or received by, any party in 
connection with the arrangement; 

the time, or sequence, in which the funds irn?olvëd in the round 
trip financing are transferred or received ; or 

the means by, or manner in, or mode through, which funds 
involved in the round trip financing are transferred or received. 

(3) For the purposes of this Chapter, a party to an arrangement shall be 

,

n accommodating party, if the main purpose of the direct or indirect 
articipation of that party in the arrangement, in whole or in part, is to obtain, 

directly or indirectly, a tax benefit (but for the provisions of this Chapter) for the 
assessee whether or not the party is a connected person inrelation to any 
party to the arrangement. 

(4) For the removal of doubts, it is hereby blarified that the following may 
- be relevant but shall not be sufficient for determining whether an arrangement 

lacks commercial substance or not, namely:-- 

(z) the period or time for which the arrangement (including operations 
therein) exists ; 

G. 50/2013/DTP 
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(iQ the fact of payment of taxes, directly or indirectly, under the 
arrangement; 

(ii) the fact that an exit route (including transfer of any activity or 
business or operations) is provided by the arrangement. 	- 

98. Consequences of iinpermissible avoidance arrangernent.—(1) If an 
irrangement is declared to be an impermissible avoidance arrangement, then, the 
onsequences, in relation to tax, of the arrangement, including denial of tax 

benefit or a benefit under a tax treaty, shall be detennined, in such manner as is 
deemed appropriate, in the circumstances of the case, including by way of but 
,zaot limited to the following, namely:- 

disregarding, combining or recharacterising any step in, or a part 
or whole of, the impermissible avoidance arrangement; 

treating the impermissible avoidance arrangement as if it had not 
been entered into or carried out; 

disregarding any accomthodating party or treating any 
accommodating party and any other party as one and the same person; 

deeming persons who are connected persons in relation to each 
other to be one and the same person for the purposes of determining tax 
treatment of any amount; 

reallocating amongst the parties to the arrangement- 

any accrual, or receipt, of a capital nature or revenue 
nature; or 

any exenditure, deduction, relief or rebate 

W treating- 

(Q the place of residence of any party to the arrangement ;or 

(jO the sims of an asset or of a transaction, 

a place other than the place of residence, location of the asset or location of 
e transaction as provided under the arrangement; or 

(g) considering or looking through any arrangement by disregarding 
any corporate structure. 
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(2) For the purposes of sub-section (1),- 

any equity may be treated as debtor vice versa; 

any accrual, or receipt, a capital nature may be treated 
as of revenue nature or vice versa; or 

any expenditure, deduction, relief or rebate may be 
recharacterised. 

99. Treatment of connected person and accommodating party.—For the 
• purposes of this Chapter, in determining whether a tax benefit exists,- 

(0 the parties who are connected persons in relation to each 
• 	other may be treated as one and the same person; 

any accommodating party may be disregarded; 

the accommodating party and any other party may be 
treated as one and the same person 

the arrangement may be considered or looked through by 
disregarding any corporate structure. 

100. Application of this Chapter.—The provisions of this Chapter shall 
apply in addition to, or in lieu of, any other basis for determination of tax 
liability. 

101. Framing of guidelines—The provisions of this, Chapter shall be 
applied in accordance with such guidelines and subject to such conditions, as 
may be prescribed. 

102. DefInitions—In this Chapter, unless the context otherwise requires,- 

"arrangement" means any step in, or a part or whole of, any 
transaction, operation, scheme; agreement or understanding, whether 
enforceable or not, and includes the alienation of any property in such 
transaction, operation, scheme, agreement or understanding 

"asset" includes property, or tight, of any kind; 

43) "benefit" includes a payment of any kind whether in tangible or 
intangible form; 

(4) "connected person" means any person who is connected directly 
or indirectly to another person and includes,-- 

(a) any relative of the person, if such person is an individual; 
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(b) any director of the company or any relative of such director, if 
theperson is a company; 

(c,) any partner or member of a firm or association of persons or body 
of individuals or any relative of such partner or member, if the person is a 
firm or association of persons or body of individuals; 

any member of the Hindu undivided family or any relative of such 
member, if the person is a Hindu undivided family; 

any individual who has a substantial interest in the business of 
the person or any relative of such individual ; 

(') a company, firm or an association of persons or a body of 
individuals, whether incorporated or hot, or a Hindu undivided family having 
a substantial interest in the business of the person or any director, partner, 
or member of the company, firm or associatidn of persons or body of 
individuals or family, or any relative of such ditector, partner or member; 

(g) a company, firm or association of persons or body of individuals, 
whether incorporated or not, or a Hindu undivided family, whose director, 
partner, or member has a substantial interest in the business of the person, 
or family or any relative of such director, partner or member; 

(It) any other person who carries on a business, if- 

(t) the person being an individual, or any relative of such person, has 
a substantial interest in the business of that other person; or 

(it) 	the person being a company, firm, association of persons, body 
of individuals, whether incorporated or not, or a Hindu undivided family, or 
any director, partner or member of such company, firm or association of 

	

persons or body of individuals or family, or any relative of such director, 	
• partner or member, has a substantial interest in the business of that other - 

person; 

(5) "find" includes- 

any cash; 

cash equivalents; and 

any right, or obligation, to receive or pay, the cash or cash 
equivalent ; 	

I 
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"party" includes a person or a permanent establishment which 
participates or takes part in an arrangement; 

"relative" shall have the meaning assigned to it in the Explanation to 
clause (vi) of sub-section (2) of section 56 

i
(8) a person shall be deemed to have a substantial interest in the business, 

f;— 

in a case where the business is carried on by a company, such 
person is, at any time during the financial year, the beneficial owner of equity 
shares carrying twenty per cent, or more, of the voting power; or 

in any other case, such person is, at any time during the financial 
year, beneficially entitled to twenty per cent, or more, of the profits of such 
business 

(9) "step" includes a measure or an action, particularly one of a series 
taken in order to deal with or achieve .a particular thing or object in the 
arrangement; 

(JO) "tax benefit" includes,- 

(a) a reduction or avoidance or deferral of tax or other amount 
payable under this Act; or 

• (b) an increase in a refund of tax or other amount under this Act; or 
a reduction or avoidance or deferral of tax or other amount that 

would be payable under this Act, as a result of a tax treaty; or 

an increase in a refund of tax or other amount under this Act 
as a result of a tax treaty; or 

a reduction in total income; or 

(0 an increase in loss, 
in the relevant previous year or any, other previous year; 

(II) "tax treaty" means an agreement referred to in sub-section (1) of 
section 90 or sub-section (1) of section 90A.'. 

27. Amendment of section 115iI.— In section lISA of the Income-tax Act, 
in sub-section (1), with effect from the 1st day of April2014,- 

(1) in clause (a),- 
(A) after sub-clause (iiaa), the following Aub-clause shall be 

I • 
	inserted,, namely:- 



"(iiab) interest of the nature and extent referred to in 
section 194 LD; or"; 

in item (BA), after the words, brackets, figures and letters 
"sub-clause (iiaa)", the words, brackets, figures and letters "or sub-
clause (i/oh)" shall be inserted; 

in item (D),for the words, brackets, figures and letters 
"Sub-clause (i/ag)", the words, brackets, figures and letters "sub-clause 
(iiaa), sub-clause (i/oh)" shall be substituted; 

(II) in clause (b), for sub-clauses '(A), (AA), (B) and (RB), the following 
sub-clauses shall be substituted, namely:- 

"(A) the amount of income-tax calculated on the income by way of 
royalty, if any, included in the total income, at the rate of twenty-five 
per cent.; 

(B) the amount of income-tax calculated on the income by way of 
fees for technical services, if any, included in the total income, at the rate of 
twenty-five percent.; and". 

Amendment of section 115AD.—Jn Section 1I5AD of the Income-
tax Act, in sub-section (1) in item (Q, the following proviso shall be inserted 
with effect from the 1st day of April, 2014, namely:- 

"Provided that the amount of income-tax calculated, on the income by 
way of interest referred to in section I94LD shall be at the rate of five per 
cent.;". 

Amendment of section IISBBD.—ln section II5BBD of the Income tax 
Act, in sub-section (1), after the words, figures and letters "the 1st day of 
April, 2013'.', the words, figures and letters "or beginning on the 1st day of 
April, 2014" shall be inserted with effeat from the 1st day of April, 2014. 

Amendment of section 115-0.—In section 115-0 of the Income-tax Act, 
in sub-section (1 A), for clause (i), the following clause shall be substituted with 
effect from the 1st day of June, 2013, namely:- 

"(i) the amount of dividend, if any, received by the domestic 
company during the financial year, if such dividend is received from its 
subsidiary and,- 
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where such subsidiary is a domestic company, the subsidiary has 
paid the tax which is payable under, this section on such dividend; or 

where such subsidiary is a l8reign company, the tax is payable by 
the domestic company under section II 5BBD on such dividend: 

• Provided that the same amount of dividend shall not be taken 
into account for reduction more than once;". 

31. Insertion of new Chapter XJI-DA —After Chapter XI1-D of the Income-
tax Act, the following Chapter shall be inserted with effect from the 1st day of 
June. 2013, namely:- 

'CHAPTER X11-DA 

SPECIAL PROVISIONS RELATING TO TAX ON DISTRIBUTED INCOME 
OF DOMESTIC COMPANY FOR BUY-BACK OF SHARES 

- II SQA. Tax on distributed income to share holders.--(I) Notwithstanding 
anything contained in any othcr provision of this Act, .in addition to the income-
tax chargeable in respect of the total income of a domestic company, for any 
assessment year, any amount of distributed income by the company on buy-
back of shares (not being shares listed on a recognised stock exchange) from a 
shareholder shall be charged to tax and such company shall be liable to pay 
additional income-tax at the rate of twenty per cent. on the distributed income. 

Explanation—For the purposes of this section,- 

"buy-back" means purchase by a company of its own shares in 
accordance with the provisions of section 77 A of the Companies Act, 1956 
(I of l95. 

'distributed income" means the consideration paid by the 
company on buy-back of shares as reduced by the amount which was 
received by the company for issue of such shares. - 

Notwithstanding that no income-tax is payable by a domesticS 
company on its total income computed in accordance with the 
provisions of this Act, the tax on the distributed income under sub-section 
(1) shall be payable by such company. 

The principal officer of the domestic company and the company' 
shall be liable to pay the tax to the credit of the Central Govemment within 
fourteen days from the date of payment of any consideration to the 
shareholder on buy-back of shares referred to in sub-section -(1). 
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The tax on the distributed income by 'the company shall be 

trcated as the final payment of tax in respect of the said income and no 
further credit therefor shall be claimed by the company or by any other 
person in respect of the amouht of iax so paid. 

No deduction under any other provision of this Act shall be allowed 
to the company or a shareholder in respect of the income which has been 
charged to tax under sub-section (1) or the tax thereon. 

11 5QB. Interest payable for non-payment of tax by company—Where 
the principal officer of the domestic company and the company fails to pay the 
whole or any part of the tax on the distributed income referred to in sub-sectio 
(I) of section 1 15QA, within the time allowed under sub-section (3) of tin 
section, he or it shall be liable to pay simple interest at the rate of one per cent. 
for every month or part thereof on the amount of such tax for the period 
beginning on the date immediately after the last date on which such tax was 
payable and ending with the date on which the tax is actually paid. 

11 5QC. When company is deemed to be assessee in default—If any 
principal officer of a domestic company and the company does not pay tax on 
distributed income in accordance with the provisions of section 1 I5QA, then, he 
or it shall be deemed to be an assessee in default in respect of the amount of tax 
payable by him or it and all the provisions of this Act for the collection and 
recovery of income-tax shall apply.'. 

32. Amendment of section IJSR.—section I 15R of the Income-tax Act, in 
sub-section (2), with effect from the 1st day of June, 2013,- 

in clause (ii), for the words "twelve and one-half per cent,", the 
words "twenty-five per cent." shall be substituted; 

after sub-clause (iii) and before the proviso, the following proviso 
shall be inserted, namely:- 

"Provided that where any income is distributed by a Mutual Fund 
under an infrastructure debt fund scheme to a non-resident (not being 
a company) or a foreign company, the Mutual Fund shall be liable to 
pay additional income-tax at the rate of five per cent, on income so 
distributed:"; . '. 

in the proviso, for the words "Provided that", the words 
"Provided further that" shall be substituted; 	 - 
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(d) for the Explanation, the following Explanation shall be substituted, 
namely:— 	-1. 

'Explanation,—For the purposes of this sub-section,- 

"administrator' and "specified company" shall have the meanings 
respectively assigned to them in the Explanation to clause (35) of section 10; 

"infrastructure debt fund scheme" shall have the same meaning as 
assigned to it in clause (I) of regulation 49L of the Securities and Exchange 
Board of India (Mutual Funds) Regulations, 1996 made under the Securities 
and Exchange Board of India Act, 1992 (15 of 1992). 

33. Insertion of new Chapter XII-EA —After Chapter XII-E of the Income-
tax Act, the following Chapter shall be inserted with effect from the 1st day of 
June, 2013, namely:- 

CHAPTER Xii-EA 

SPECIAL PROVISIONS RELATING TO TAX ON DISTRIBUTED 
INCOME BY SECURITISATION TRUSTS 

I15TA. Tax on distributed income, to investory.—(J) Notwithstanding 
anything contained in any other prth'isions of the Act, any amount of income 
distributed by the securitisation trust to 'its investors shall be chargeable to tax 
and such securitisation trust shall be liable to pay additional income-tax on such 
distributed income at the rate of— - 

(i) twenty-five per cent. on income distributed to any person being an 
individual or a 1-lindu undivided family; 

(ii) thirty per cent. on income distributed to any other person: 

Provided that nothing contained in this sub-section shall apply in 
respect of any income distributed by the securitisation trustto any person in 
whose case income, irrespective of its nature and source, is not chargeable to tax 
under the Act. 

(2) The person responsible for making payment of the income 
distributed by the securitisation trust shall be liable to pay tax to the credit o f 
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the Central Government within fourteen days from the date of distribution or 
payment of such income, whichever is earlier. 

The person responsible for making payment of the income 
distributed by the securitisation trust shall, on or before the 15th day of 
September in each year, furnish to the prescribed income-tax authority, a 
statement in the prescribed form and verified in the prescribed manner, giving 
the details of the amount of income distributed to investors during the previous 
year, the tax paid thereon and such other relevant details, as may be prescribed. 

No deduction under any othet provisions of this Act shall be 
allowed to the securitisation trust in respect of the income which has been 
charged to tax under sub-section (1). 

11 5TB. Interest payable for non-payment of tax.— Where the person 
responsible for making payment of the income distributed by the securitisation 
trust and the securitisation trust fails to pay the whole or any part of the tax 
referred to in sub-section (1) of section 11I5TA, within the time allowed under 
sub-section (2) of that section, he or it shall be liable to pay simple interest at 
the rate of one per cent, every month or part thereof on the amount of such tax 
for the period beginning on the date immediately after the last date on which 
such tax was payable and ending with the date on which the tax is actually paid. 

1 15TC. Securitisation trust to be assessee in default— If any person 
responsible for making payment of the income distributed by the securitisation 
trust and the securitisation trust does not pay tax, as referred to in sub-section 
(1) of section II5TA, then, he or it shall be deemed to be an assessee in default 
in respect of the amount of tax payable by him or it and all the provisions of 
this Act for the collection and recovery of income-tax shall apply. 

Explanation—For the purposes of this Chapter,- 

(a) "investor" means a person who is holder of any securitised debt 
Instrument or securities issued by the securitisation trust; 

(b) "securities" means debt securities issued by a Special Purpose 
Vehicle as referred to in the guidelines on securitisation of standard assets 
issued by the Reserve Bank of India; 

(c) "securitised debt instrument" shall have the same meaning as 
assigned to it in clause (s) of sub-regulation (1) of regulation 2 of the 
Securities and Exchange Board of India (Public Offer and Listing of 
Securitised Debt Instruments) Regulations, 2008 made under the 
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Securities and Exchange Board of India Act, 1992 (15 of 1992) and the 
Securities Contracts (Regulation) Act, 1956 (42 of 1956). 

(d) "securitisation trust' means a trust, •being a- 

"special purpose distinct entity" as defined in clause (u) of 
sub-regulation (1) of regulation 2 of the Securities and Exchange Board of 
India (Public Offer and Listing of Securitiscd Debt Instruments) Regulations, 
2008 made under the Securities and Exchange Board of India Act, 1992 
(15 of 1992) and the Securities Contracts (Regulation) Act, 1956 (42 of 1956) 
and regulated under the said regulations; or 	- 

"Special Purpose Vehicle" as defined in, and tegulated by, the 
guidelines on securitisation of standard assets issued by the Reserve Bank 
of India, 

which fulfils such conditions, as may be prescribed.'. 

Amendment of section 132B.---In section 132B of the Income-tax Act, the 
Explanation shall be numbered as Explanation I thereof and after Explanation 1 
as so numbered, the fo1lo'ving Explanation shall be inserted with effect from the 
1st day of June, 2013, namely:- 

'Explanation 2.—For the removal of'doubts, it is hereby declared that 
the "existing liability" does not include advance tax payable in accordance 
with the provisions of Part C of Chapter XVII.'. 

Amendment of section 138.— In section 138 of the Income-tax Act, in 
sub-section (1), in clause (a), in sub-clause (i), for the words, figures, brabkets 
and letter "section 2(tO  of the Foreign Excbange- Regulation Act, 1947 
(7 of 1947) the words, bracket, letter and flguxes "clause (n) of section 2 of the 
Foreign Exchange Management Act, 1999 (42 of 1999) shall be substituted. 

Amendment of section 139--In section 139 of the Income-tax Act, in 
sub-section (9), in the Explanation, after clause (a), the following clause shall 

a be inserted with effect from the 1st day of June, 2013, namely:- 

"(aa) the tax together with interest, if any, payable in accordance 
with the provisions of section 140A, has been paid on or before the date 
of furnishing of the return;". 

Amendment of section 142.—In section 142 of the Income-tax Act, in 
sub-section (2A), for the words "the nature and coniplexity of the accounts of 
the assCssee and", the words "the nature and complexity of the accpunts, 
volume of the accounts, doubts about the correctness of the accounts, 
multiplicity of transactions in the accounts or specialised nature of business 
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activity of the assessee, and' shall be substituted with effect from the 1st thy 
of. June, 2013. 

Omission of section 144BA.—Section 144BA of the Income-tax Act (as 
inserted by section 62 of the Finance Act, 2012) (23 of 2012) shall be omitted 
with effect from the 1st day of April, 2014. 

Insertion of new section 144BA.— After section 14413 of the Income-tax 
Act, the follwing section shall be inserted with effect from the 1st day of April, 
2016, hamely:- 

"14413A. Reference to Commissioner in certain cases.—(1) If, the 
Assessing Officer, at any stage of the assessment or reassessment 0 proceedings before him having regard to the material and evidence 
available, considers that it is necessary to declare an arrangement as an 
impermissible avoidance arrangement and to determine the consequence 
of such an arrangement within the meaning of Chapter X-A, then, he 
may make a reference to the Commissioner in this regard. 

The Cmmissioner shall, on receipt of a reference under sub 
section (1), if he is of the opinion that the provisions of Chapter X-A are 
required to be invoked, issue a notice to the assessee, setting out the 
reasons and basis of such opinion, for submitting objections, if any, and 
providing an opportunity of being heard to the assessee within such 
period, not exceeding sixty days, as may be specified in the notice. 

If the assessee does not furnish any objection to the notice 
within the time specified in the notice issued under sub-sectioit (2), the 
Commissioner shall issue such directions as he deems fit in respect of 
declaration of the arrangement to be an impermissible avoidance 
arrangement. 

In case the assessee objects to the proposed action, and 
theCommissioner after hearing the assessee in the matter is not satisfied 
by the explanation of the assessee, then, he shall make a reference in the 
matter to the Approving Panel for the purpose of declaration of the 
arrangement as an impermissible avoidance arrangement. 

If the Commissioner is satisfied, after having heard the 
assessee that the provisions of Chapter X-A are not to be invoked, he shall 
by an order in writing, communicate the same to the Assessing Officer with 
a copy to the assessee. 
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The Approving Panel, on receipt of a reference from the 
Commissioner under sub-section (4), shall issue such directions, as it 
deems fit, in respect of the declaration of the arrangement as an 
impermissible avoidance arrangement in accordance with the provisions of 
Chapter X-A including speciing of the previous year or years to which 
such declaration of an arrangement as an impermissible avoidance 
arrangement shall apply. 

No direction under sub-section (6) shall be issued unless an 
opportunity of being heard is given to the assessee and the Assessing 

• 

	

	Officer on such directions which are prejudicial to the interest of the 
assessec or the interests of the revenue, as the case may be. 

The Approving Panel may, before issuing any direction under 
sub-section (6),--- 

(I) if it is of the opiniorr that any further inquiry in the matter is 
necessary, direct the Commissioner to make suth inquiry or 
cause the inqUiry to be made by any other income-tax 
authority and finnish a report containing the result of such 
inquiry to it; or 

(ii) call for and examine such records relating to the matter as it 
deems fit; or 

(ui) require the assessee to furnish such documents and evidence 
as it may direct. 

If the members of the Appfoving Panel differ in opinion on any 
point, such point shall be decided according to the opinion of the majority of 
the members, 

The Assessing Officer, on receipt of directions of the Commissioner 
der sub-section (3) or of the Approving Panel under sub-section (6), shall un 

•roceed to complete the proceedings referred to in sub-section (1) in accordance 
with such directions and the provisions of Chapter X-A. 

- (11) If any direction issued under sub-section (6) specifies that declaration 
of the arrangement as impermissible avoidance arrangement is applicable for any 
previous year other than the previous year to which-the proceeding referred to 
in sub-section (1) Pertains, tben, the Assessing Officer while completing any 
assessment or reassessment proceedings of the assessment year relevant to such 
other previous year shall do so in accordance with such directions and the 
previsions of Chapter X-A and it shall not be necessars' for him to seek fresh 
direction on the issue for the relevant assessment year. 



(12) No order of assessment or reassessment shall be passed by the 
Assessing Officer without the prior approval of the Commissioner, if any tax 
consequences have been determined in the order under the provisions of 
Chapter X-A. 

(13) The Approving Panel shall issue directions under sub-section (6) 
within a period of six months from the end of the month in which the reference 
under sub-section (4) was received. 

(14) The directions issued by the Approving Panel under sub-section (6) 
shall be binding on— - 

the assessee; and 

the Conmiissioner and the income-tax authorities subordinate to him, 

and notwithstanding anything contained in any other provision of the Act, 
no appeal under the Act shall lie against such directions. 

(15) The Central Government  shall, for the.purposes of this section, 
constitute one or more Approving Panels as may be necessary and each panel 
shall consist of three members including a Chairperson. 

(16) The Chairperson of the Approving Panel shall be a person who is or 
has been a judge of a High Court, and- 

one member shall be a member of Indian Revenue Service not 
below the rank of Chief Commissioner of Income-tax; and 

one member shall be an academic or scholar having special 
knowledge of matters, such as direct taxes, business accounts and 
international trade practices. 

(17) The term of the Approving Panel shall ordinarily be for one year and 
may be extended from time to time up to a period of three years. 

(18) The Chairperson and members of the Approving Panel shall meet, 
as and when required, to consider the references made to the panel and shall be 
paid such remuneration as may be prescribed. 

(19) In addition to the powers conferred on the Approving Panel- under 
this section, it shall have the powers which are vested in the Authority for 
Advance Rulings under section 245U. 
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The Board shall provide to the Approving Panel such officials as may 
be necessary for the efficient exercise of powers and discharge of functions 
of the Approving Panel under the Act. 

The Board may make rules for the purposes of the constitution and 
efficient functioning of th e  Approving Panel and expeditious disposal of 
the references received under sub-section (4). 

Explanation—In computing- the period referred to in sub-section (13), 
the following shall be excluded- 

the period commencing from the date on Svhich the first direction is 
issued by the Approving Panel to the Commissioner for getting the 
Inquiries conducted through the authority competent under an agreement 
referred to in section 90 or section 90A and ending with the date on 
which the information so requested is last received by the Approving Panel 
or one year, whichever is less; 

the.period during which the proceeding of the Approving Panel is 
stayed by an order or injunction of any court: 

Provided that where immediately after the exclusion of the aforesaid time 
or period, the period available to the Approving Panel for issue of directions is 
less than sixty days, such remaining period shall be extended to sixty days 
and the aforesaid period of six months shall be deemed to have been extended 
accordingly.". 

Amendment of section 144C.—Jn section 144C of the Income-tax Act,-
(a) sub-section (14A) shall be omitted; 

. 	(b) after sub-section (14), the fol!owing sub-section shall be inserted 
with effect from the 1st day of April. 2016, namely:- 

"(14A) The provisions of this section shall not apply to any assessment 
or reassessment order passed by the Assessing Officer with the prior approval 
of the Commissioner as provided in sub-section (12) of section 144BA.". 

Amendment of section 153.—Section 153 of the Income-tax----Act,_ 
(I) in sub-section (1), for the third proviso, the following proviso shall 

be substituted and shall be deemed to have been substituted with effect from 
the 1st day of July, 2012, namely:- 
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'Provided also that in case the assessment year in which the 
income was first assessable is the assessment year commencing on the 1st 
day of April, 2009 or any subsequent assessment year and during the 
course of the proceeding for the assessment of total income, a 
reference under sub-section (1) of section 92CA is made, the 
provisions of clause (a) shall, notwithstanding anything contained in the 
first proviso, have effect as if for the words "two years", the words 
"three years" had been substituted.'; 

(II) in sub-section (2), for the fourth proviso, the following proviso shall 
be substituted and shall be deemed to have been substituted with effect from 
the 1 st day of July, 2012, namely:- 

'Provided also that where the notice under section 148 was served 
on or after the 1 st day of April, 2010 and during the course of the 
proceeding for the assessment or reassessment or recomputation of total 
income, a reference under sub-section (1) of section 92CA is made, the 
provisions of this sub-section shall, notwithstanding anything contained in 
the second proviso, have effect as if for the words "one year", the words 
"two years" had been substituted.'; 

(111) in sub-section (2A), for the fourth proviso, the following proviso 
shall be substituted and shall be deemed to have been substituted with effect 
from the 1 st day of July, 2012, namely:- 

'Provided also that where the order under section 254 is received 
by the Chief Commissioner or Commissioner or, as the case may be, the 
order under section 263 or section 264 is passed by the 
Commissioner on or after the I st day of April, 2010, and during the course 
of the proceeding for the fresh assessment,of total income, a reference 
under sub-section (1) of section 92CA is made, the provisions of 
this sub-section shall, notwithstanding anything contained in the second 
proviso, have effect as if for the words "one year", the words "two years" 
had been substituted.'; 

(IV) in Explanation 1,- 

(a) for clause (iii), the following clause shall be substituted with effect 
from the 1 st day of June, 2013, namely:- 

"(iii) the period commencing from the date on which the Assessing 
Officer directs the assessee to get his accounts audited under sub-section 



ice  
(2A) of section 142 and- 

(a) ending with the last date on which the assessee is required to 
furnish a report of such audit under that sub-section; or 

(b) where such direction is challenged before a court, ending with 
the date on which the order setting aside such direction is received by 
the Commissioner, or 

(b) for clause (viii), the following clause shall be substituted with 
effect from the 1st day of June, 2013, namely:- 

"(viii) the period commencing from the date on which a reference or 
first of the references for exchange of information is made by an authority 
competent under an agreement referred to in section 90 or section 90A and 
ending with the date on which the information requested is last received 
by the Commissioner or a period of one year, whichever is less,"; 

(c) clause (ix) shall be omitted; 

(d) in clause (viii), at the end, the word "or". and after, clause (viii), the 
following clause shall be inserted with effect from the I st day of April, 
2016, namely:----. 

"(ix) the period commencing from the date 'on which a reference for 
declaration of an arrangement to be an impermissible avoidance 
arrangement is received by the Commissioner under sub-section (1) of 
section 144BA and ending on the date on which a direction under 
sub-sebtion (3) or sub section (6) or an order under sub-section (5) of 
the said section is received by the Assessing Officer,". 

42. Amendment of section 153B.—In section 153B of the Income-tax Act, in 
sub-section (I),-- 

(a) for the fourth proviso, the foliowing proviso shall be substituted 
and shall be deemed to have been substituted with effect from the 1st day 
of July, 2012, namely:- 

'Provided also that in -case where the last of the authorisations for 
search under section 132 or for requisition under section 132A was 
executed during the financial.year commencing on the .1st day of April, 
2009 or any subsequent financial year and during the course of the 
proceeding for the assessment or reassessment of total income, a reference 

G. 50/2013/DIR 
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under sub-section (1) of section 92CA is made, the provisions of clause (a) 
or clause ('b) of this sub-section, shall, notwithstanding anything contained 
in clause (i) of the second proviso, have effect as if for the words "two 
years", the words "three years" had bech substituted:' 

(h) for the sixth proviso, the following proviso shall be substituted 
and shall be deemed to have been substituted with effect from the 1st day 
of July. 2012, namely:- 

'Provided also that in case whefe the last of the authorisatjons for 
search under section 132 or for requisition under section 132A was 
executed during the financial year commencing on the 1st day of April, 2009 
or any subsequent financial year and during the course of the proceeding 
for the assessment or reassessment of total income, in case of other person 
referred to in section 153C, a reference under sub-section (1) of section 
92çA is made, the period of limitation for making the assessment or 
reassessment in ease of such other person shall, notwithstanding anything 
contained in clause (ii) of the second proviso, be the period of thirty-six 
months from the end of the financial year in which the last of the 
authorisations for search under section 132 or for requisition under section 
132A was executed or twenty-four months from the end of the fmancial year 
in which books of account or documents or assets seized or requisitioned 
are handed over under section 153C to the Assessing Officer having 
jurisdiction over such other person, whithever is later.'; 
(c), in the Explanation,-- 

(a) for clause (ii), the following clause shall be substituted with effect 
from the 1st day of June, 2013, namely:- 

"(ii) the period commencing from the date on which the Assessing 
Officer directs the assessee to get his accounts audited under sub-
section (2A) of section 142 and- 

ending with the last date on which the assessee is 
required to furnish a report of such audit under that sub-section; 
or 

('l) where such direction is challenged before a court, ending 
with the date on which  the order setting aside such direction is 
received, by the Commissioner, or"; 

for clause (viii), the following clause shall be substituted 
with effect from the 1st day of June, 2013, namely:- 
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the period commencing from the date on which a 
reference or first of the references for exchangeof information 
is made by an authority competent under an agreement 
referred to in section 90 or section 90A and endiffg with the 
date on which the information requested is last received by 
the Commissioner or a period of one year, whichever is less,"; 

(c) clause (Lx). shall be omitted; 

• 	(d) in clause 'viii, at the end, the word "or" and after 
•cluse (viii), the following clause shall be inserted with effect 

• from the lstday of Aiiril, 2016, namely:- 

the period commencing from the date on which a 
reference• for declaration of an arrangement to be an 
impermissible avoidanOe arrangement is received by the 
Commissioner under sub-section (1) of section 144BA and 
ending on the date on which a direction under sub-section 
(3) or sub-section (6) or an order under sub-settioi (5) of 

- 	the saidsection is received by the Assessing Officer,". 

43. Amendment of section 153D;—Jn section 153Dof the Income-tax Act, 
the followingproviso shall be inserted with effect from the 1st day of April, 
2016, namely:- 

"Provided that nothing contained itt this section shall apply where the 
assessment or reassessment order, as the case may be, is required to be 
pased by the Assessing Officer with the prior approval of the 
Commissioner under sub-section (12) of section 14413A.". 

• 44. Amendment of section 167C.— In section 167C of the Income-tax Act, 
the following Explanation shall be inserted with effet from the Lst day of 
June, 2013, namely:- 

'Explanation—For the purposes of this section, the expression 
"tax due" includes penalty, interest or any other sum payable under the Act'. 

45. Amendment of section 179.----in section 179 of the Income-tax Act. 
• after sub-section (2), the following Explanqtion shall be inserted with •  effect from 

the 1st dayof June, 2013, namely;- 
• 	• • Exp-lanation.----For the purposes of this section, the expression 

"tax due" includes penalty, interest or any other sum payable under the Act.'. 
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46. Insertion of new section 194-IA--After section 194-I of the Income-tax 
Act, thefollowing section shall be inserted with effect from the 1st day of 
June, 2013, namely:- 

'194-IA. Payment on transfer of certain immovable property 
- other than agricultural land.—('I) Any person, being a transferee, 

responsible for paying (other than the person referred to in section 
194 LA) to a resident transferor any sum by way of consideration for 
transfer of any immovable property (other than agricultural land), shall, 
at the time of credit of such sum to the account of the transferor or 
at the time of payment of such sum in cash or by issue of a cheque 
or draft or by any other mode, whichever is earlier, deduct an amount 
equal to one percent. of such sum as income-tax thereon. 

No deduction under sub-section (1) shall be made where the 
consideration for the transfer of an immovable property is less than 
fifty Ialch rupees. 

The provisions of section 203A shall not apply to a person required 
to deduct tax in accordance with the provisions of this section. 

Explanation—For the purposes of this section,- 

"agricultural land" means agricultural land in India, not being a 
land situate in any area referred to in items (a) and (b) of sub-clause 
(iiO'of clause (14) of section 2; 	 - 

"immovable property" means any land (other than agricultural 
land) or any building or part of a building.'. 

47. Insertion of new section 194LD.—After section 1 94LC of the Income-tax 
Act, the following section shall be inserted with ëffet from the 1st day of 
June, 2013, namely:— - 

'194LD Income by way of interest on certain bonds and• 
Government securities.—(1) Any person who is responsible for paying to a 
person being a Foreign Institutional Investor or a Qualified Foreign 
Investor, any income by way of interest referred to in sub-section (2), shall, 
at the time of credit of such income to the account of the payee or at the 
time of payment of such income in cash or by the issue of a cheque or 
draft or by any other mode, whichever is earlier, deduct income-tax thereon 
at the rate of five per cent. 	 - 

(2) The income by way of interest referred to in sub-section (1) shall be 
the interest payable on or after the 1st day of June, 2013 but before the 
1st day of June, 2015 in respect of investment made by the payee in- 
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a rupee denominated bond of an Indian company; or 

a Governmcntsecurity: 

Provided that the rate of interest in respect of bond referred to in 
clause (i) shall not exceed the rate- as may be notified by the Central 
Government in this behalf. 

Explanation—For the purpose of this section,- 

(a) "Foreign Institutional Investor" shall have the meaning assigned 
• 	to it in clause (a) of the Explanation to section 1 15AD; 

(2') "Government security" shall have the meaning assigned to it in 
clause (b) of section -2 of the Securities Contracts (Regulation) 
Act, 1956 (42 of 1956) 

7c) "Qualified Foreign Investor" shall have the meaning assigned to 
it in the Circular No. -Cir/IMD/DF/14/201 I, dated the 9th August, 2011, 
as amended from time to time, issued by the Securities and Exchange 
Board of India, under section 11 of the Secuiities and Exchange Board 

- of India Act, 1992 (15 of 1992).'. 

Amendment of section 195—In section 195 of the Income-tax Act, in 
sub-section (1), after the word, figures and letters "section 194LC", the words, 
figures and letters "or section 194LD" shall be inserted with effect from the 1st 
day of June, 2013. 	 - 

Amendment of section I9613.--In section 196D of the Income-tax Act, 
in sub-section (1), for the words, brackets, letters and figures "any income in 
respect of securities referred to in clause (a) of sub-section (1) of section 
I 15AD is payable", the words, brackets, letters and figures "any income in 
cspect of securities referred to in clause (a) of sub-section (1) of section 

.

11 5AD, not being income by way of interest referred to in section 1 94LD, is 
payable" shall be substituted with cffcct from the 1st day of June, 2013. 

Amendment of section 204.—In section 204,— - 

in clause (iia), for the words "authorised dealer", the words 
"authorised person" shall be substituted; 

in the Explanation, for clause (b), the following clause shall be 
substituted, namely:— 	 - 	- 	- 

'(b) "authorised person" shall have the meaning assigned to it in 
clause (c) of section 2 of the Foreign Exchange Management Act, 
1999 (42 of 1999).'. 
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51. Amendment of section 206AA.—ln section 206AA of the Income-tax 
Act, after. sub-section (6), the following sub-section shall be inserted with effect 
from the 1st day of June, 2013, namely:- 

"(7) The provisions of this section 'sháll riot apply in respect of 
payment of interest on long-term infrastructure bonds as referred to in 
section 194LC, to a non-resident, not being a company, or to a foreign 
company.". 

52. Amendment of section 206C.--In sub-section (JD) of section 206C of 
the Income-tax Act, the brackets and words "(excluding any coin or any other 
article weighing ten grams or less)" shall be omitted with effect from the 1st day 
of June, 2013. -. 

53. Amendment of section 245N—In section 245N of the IncoMe-tax Act,-

(Q in clause (a),- 

sub-clause (iv) shall be omitted; 

after sub-clause (iii), the following sub-clatise shall be inserted 
with effect from the 1st day of April, 2015, namely:- 

"(iv) a determination or decision by the Authority whether an 
arrangement, which is proposed to be undertaken by any person 
being a resident or a non-resident, is an impermissible avoidance 
arrangement as referred to in Chapter X-A or nbt:"; 

(ii) in clause (b),- 

() sub-clause (U/a) shall be omitted; 

(II) in sub-clause (iii), for the word "or!' occurring at the end, the 
word "and" shall be substituted; 

in sub-clause (ii, for the word "and" occurring at the end, 
the word "or" shall be substituted with effect from the 1st day of 
April, 2015; 	- 

after sub-clause (iii), the following sub-clause shall be inserted 
with effect from the 1st day of April, 2015, namely:- 

"('u/a) is referred- to in sub-clause (iv) of clause (a); and". 

54. Amendment of section 245R.—ln section 245R of the Income-tax Act, in 
sub-section (2), in the proviso, in clause (iii),- 

(a) - the words, brackets, figures and letters "or in the case of an 
applicant falling in sub-clause ('//ia) of clause rb,) of section 245N" shall be 
omitted; 
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(b) after the words, brackets; letters and figures "clause (b) of section 
245N", the words, brackets, figures and letters "or in the case of an 
applicant falling in sub-clause (lila) of clause (b) of section 245N" shall be 
inserted with efibet from the 1st day of April, 2015. 

55. Amendment of section 246A.—In section 246A of the Income-tax Act, 
in sub-section (1),- 

(&) in clause (a),- 

• 	 (1) the words, brackets, figures and letters "or an order referred to 
in sub-section (12) of section 144BA" shall be omitted; 

(IV after the words "Dispute Resolution Panel", the words, brackets, 
figures and letters "or an order referred to in sub-section (12,) of 
section 1-44BA" shall be inserted with effect from the lst day of 
April, 2016; 

(ii) in clause (/),- 

the words, brackets, figures and letters "or an order referred to 
in ub-section (12) of section 144BA" shall be omitted; 

after the words "Dispute Resolution Panel", the words, brackets, 
figures and letters "or an order referred to in sub-section (12,) of section 
144BA" shall be inserted with effect from the 1st day of April, 2016; 
(lii) in clause (ha),-- 

the words, brackets, figures and letters "or an order referred to 
in sub-section (12) of section 144BA" shall be omitted; 

the words, brackets, figures and letters "or an order referred to 
in sub-section (12) of section I44BAY shall be inserted at the end with 
effect from the 1st day of April, 2016; 

• 	 (iv) in clause (c),- 

the words, brackets, figures and letters "except where it is in 
respect of an order as referrd to in sub-section (12) of section 
144BA" shall be omitted: 

the words, brackets, figures and letters "except an order referred 
to in sub-section (12) of section 144BA" shall be inserted at the end 
with effect from the 1st day of April, 2016. 
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56. Amendment of section 252.—In section 252 of the Income-tax Act, for 
sub-section (3), the following sub-section shall be substituted with effect from 
the 1st day of June, 2013, namely:- 

"(3) The Central Government shall appoint- 

a person who is a sitting or retired Judge of a High Court and 
who has completed not less than seven years of service as a Judge in 
a High Court; or 

the Senior Vice-President or one of the Vice-Presidents of the 
Appellate Tribunal, 

to be the President thereof.". 

57. Amendment of section 253—In section 253 of the Income-tax Act, in 
sub-section (1),- 

(a) clause (e) shall be omitted; 

(h) after clause (d), the following clause shall be inserted with effect 
from the 1st day of April, 2016, namely:- 

"fr,) an order passed by an Assessing Officer under sub-section (3) 
of section 143 or section 147 or section 1 53A or section 153C with the 
approval of the Commissioner as referred to in sub-section (12) of 
section 144BA or an order passed under section 154 or section 155 in 
respect of such order.". 

58. Substitution of new section for secti6n 271FA.—For section 271 FA of 
the Income-tax Act, the following section shall be substituted with effect from 
the 1st day of April, 2014, namely:- 

"271FA. Penalty for failure to furnish annual information return.-
If a person who is required to furnish an annual information return under 
sub-section (1) of section 285BA, fails to furnish such return within the 
time prescribed under sub-section (2) thereof, the income-tax authority 
prescribed under said sub-section (1) may direct that such person shall 
pay, by way of penalty, a sum of one hundred nipees for every day during 
which such failure continues: 

Provided that where such person fails to furnish the return within the 
period specified in the notice issued under sub-section (5) of section 
285BA, he shall pay, by way of penalty, a sum of five hundred rupees for 
every day during which the failure continues, beginning from the day 
immediately following the day on which the time specified in such notice 
for .furnishing the return expires.". 
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Amendment of section 295—In section 295 of the Income-tax Act, in 

sub-section (2), with effect' from the 1st day of April, 2016,- 

'i) clause fre) shall be renumbered as clause (e) and after clause (e) as 

So renumbered, the following clause shall be inserted, namely:- 

"fre) the matters specified in Chapter X-A;"; 

(ii) after clause (eec), the fbllowing clause shall be inserted, namely:- 

"(eed) remuneration of Chairperson and members of the 

- 	Approving Panel under sub-seàtion (18) and procedure and manner 

- 	for constitution of, functioning and disposal of rcferences by, the 
Approving Panel under suhsection.(21) of section 144l3A;". 	- 

Amendment of Fourth Schedu/e—In the Fourth Schedule to the 

Income-tax Act, in Part A, in rule 3, in sub-rule (I), in the first proviso, for the 

figures, letters and words "31st day of March, 2013', the figures, letters and 
words '31st day of March, 2014" shall be substituted. 

Wealth-tax 

Amendment of section 2.—In section 2 of the Wealth-tax Act, 1957 (27 

of 1957) (hereinafter referred to as the Wealth-tax Act), in clause (ea), in 

Explanation 1,- 

(A) in clause (b), for the words "but does not include land on which 

- 	construction of a building", the following shall be substituted and shall be 
deemed to have been substituted with effect from the 1st day of April, 

- 	1993, namely:-- 

"but does not include land classified as agricultural land in the 

• 	
- records of the Government and used for agricultural purposes or land 

on which construction of a building"; 

(73) for clause (b) as so amended the following clause shall be 

substituted with effect from the 1st day of April, 2014, namely:- 

'(b) "urban land" means land situate 

(i) in any area which is comprised within the jurisdiction of a 
municipality (whether known as a municipality, municipal 
corporation, notified area committee, town area committee, town 
committee, or by any other name) or a cantonment board and 
which has a population of not less than ten thousand; or 



(iQ in any area within the distance, measured aerially 

(V not being more than two kilometres, from the local 
limits of any municipality or cantonment board referred to in 
sub-clause (i) and which has a population of more than ten 
thousand but not exceeding one lakh; or 

not being more than six kiloinetres, from the local limits 
of any municipality or cantonment board refered to in sub 
clause (z) and which hal a population of more than one lakh 
but not exceeding ten lakh; or 	

- not being more-than eight kilometres, from the local 
limits of any municipality or cantonment board referred to in -• 
st4b-clause (i) and which has a population of more than ten 
laith, 

but does not include land classified as agricultural land in the 
records of the Government and used for agricultural purposes or 
land on which construction of a building is not permissible under 
any law for the time being in force in the area in which such 
land is situated or the land occupied by any building which has 

• been constructed with the approval of the appropriate authority 
or any unused land held by the assessee Tor industrial purposes 
for a period of two years from the date of its acquisition 

- 

	

	by him or any land held by the assessee as stock-in-trade for a 
period of ten years from the date of its acquisition by him. 
Explanation—For the purposes of clause b) of Explanation I, 

"population" means the population according to the last preceding 
census of which the relevant figures have been published before 
the date of valuation'. 

61 insertion of new sections 14A and 141—After section 14 of the 
Wealth-tax Act, the following sections shall be inserted with effect from the 1st 
day of June, 2013, namely:-- 

"14k. Power of Board to dispense with furnishing documents, etc., 
with return of wealth.—The Board may make rules providing for a class 
or classes of persons who may not be required to furnish documents, 
statements, receipts,- certificates, audit reports, reports of registered valuer or 
any other documents, which are otherwise under any other provisions of 
this Act, except section 14B, required to be furnished, along with the return 
but on demand to be produced before the Assessing Officer. 
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14W Filing of return in electronic form—The Board may make rules 
providing for- 

the class or classes of persons who shall be required to furnish 
the return in electronic form; 

the foan and the manner in which the return in electronic form 
may be furnished; 

the documents, statements, receipts, certificates, audit reports, 
reports of registered valuer or any other documents which may not be 
furnished along with the return in electronic form but shall be produced 
before the Assessing Officer on demand; 

the computer resource or the electronic record to which the 
return in electronic form may be transmitted.". 

Amendment of section 46--In section 46 of the Wealth-tax Act, in sub-
section 2), after clause (h), the following clauses shall be inserted with effect 
from the 1st day of June, 2013, namely:- 

"(ba) the documents, statements, receipts, certificates, audit reports, 
reports of registered valuer or any other documents which may not be 
furnished along with the return but shall he produced before the Assessing 
Officer on demand under scction 14A; 

(bh) the class or classes of persons who shall be required to furnish 
the return in electronic form; the form and the manner in which the return in 
electronic form may he furnished; the documents, statements, receipts, 
certificates, audit reports, reports of registered valuer or any other 
documents which may not be furnished along with the return in electronic 

• 

	

	form and the computer resource or electronic record to which such return 
may be transmitted under section 14B;". 

CHAPTER IV 

INDIRECT TAXES 

Customs 

Amendment of section li—In the Customs Act, 1962 (52 of 1962) 
(hereinafter refened to as the Customs Act), in section 11, in sub-section (2), in 
clause (n) for the words "and copyrights", the words "copyrights, designs and-
geographical indications" shall be substituted. 
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Amendment of section 27.—In section 27 of the Customs Act, in sub-
section (I), after the second proviso, the following proviso shall be iriserted, 
namely:-- 

"Provided also that where the amount of refund claimed is less than 
rupees one hundred, the same shall not be refunded,". 	- 

Amendment of section 28.—In section 28 of the Customs Act, in sub-
section (I), the following proviso shall be inserted, namely:- 

"Provided that the proper officer shall not serve such show cause 
notice, where the amount involved is less than rupees one hundred.". 

Amendment of section 288,1.—In section 28BA of the Customs Act, in 
sub-section (1), for the words, brackets and figures "sub-section (1) of section 
28", the words, brackets and figures "sub-section (1) or sub-section (4) of 
section 28"-shall be substituted. 

- 68. Amendment of section 28ff—In section- 28E of the Customs Act, for 

	

clause (a), the following clause shall be substituted, namely:— 	- 

'(a) "activity" means import or export and includes any new business 
of import or export-proposed to be undertakeb by the existing importer or - 
exporter, as the ease may be;'. 

69. Amendment of section 29.—In section 29 of the Customs Act, in 
sub-section (1), after the words "as the case may be", the words ", unless 
permitted by the Board" shall be inserted. 

70. Amendment of section 30—in section 30 of the Customs Act, in sub-
section (1),— 	 - 	- 

for the words "an import manifest prior to the arrival", the words 
"an import manifest by presenting electronically prior to the arrival" shall be 
substituted; - 

the following proviso shall be inserted, namely:— 	- 

"Provided that the Commissioner of Customs may, in cases where 
it is not feasible to deliver import manifest by presentingelectronically, 

- 	allow the same to be delivered in any other manner.". 

71. Amendment of section 41.—In section 41 of the Customs Act, in 
sub-section (1),- 

(a) for the words "export manifest", the words "export manifest by 
presenting electronically" shall be substituted; 



61 

(5) the following proviso shall be inserted, namely:- 

"Provided that the Commissioner of Customs may, in cases where it 
is not feasible to deliver the export manifest by presenting 
electronically, allow the same to be delivered in any other manner.". 

72. Amendment of section 47—In section 47 of the CustomsAct, in 
sub-section (2), for the words "five days", the words "two days" shall be 
substituted. 

73. Amendment of section 49.—In section 49 of the Customs Act,- 

for the words "be permitted to be stored in a public warehouse", 
the word "be permitted to be stored for a period not exceeding thirty 
days in a public warehouse" shall be substituted; 

the following proviso shall be inserted, namely:- 

?Provided that the Commissioner of Customs may extend the period 
of storage for a further period not exceeding thirty days at a time.". 

74. Amendment of section 69.—In section 69 of the Customs Act, in 
sub-section (1), for clause (a) the following clause shall be substituted, 
namely:- 

"(a) a shipping bill or a bill of export in the prescribed form or a label 
or declaration accompanying the goods as referred to in section 82 has 
been presented in respect of such goods". 

75. Amendment of section 104.—In section 104 of the Customs Act, for 
sub-section (6), the following sub-sections shall be substituted, namely:—: 

"(6) Notwithstanding anything contained in the Code of Criminal 	— 
Procedure, 1973 (2 of 1974), an offence punishable under section 135. 	- 
relating to—  

evasion or attempted evasion of duty exeeeding fj+ 
rupees; or 	 : 	 lakh 

prohibited goods notified under sect
Aeo II which are also notified under sub-clausc (C) of cfr 

	

- 	 .  
of section 135; or 	

, _.ause (i)of sub-seation (1) 
. 	 - 

4PPOt  Or R?ti any goods which have not been declared in 
accoraancen}hthe provisions of this Act and the market price of 
which e:eed s  one &ore rupees; or 
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(d) fraudulently availing of or attempt to avail of drawback or any 

exemption from duty provided under this Act, if the amount of drawback• 

or exemption from duty exceeds fifty lakh rupees, 

shall be non-bailable. 

(7) Save as otherwise providcd in sub-section (6), all other offences 
under this Act shall be bailable.". 

Amendment of section 129B.—In section 129B of the Customs Act, in 
sub-section (2A), after the second proviso, the following proviso shall be 
inserted, namely:- 

"Provided also that where such appeal is not disposed of within the 
period specified in the first proviso, the Appellate Tribunal may, on an 
application made in this behalf by a party and on being satisfied that the delay 
in disposing of the appeal is not attributable to such party, extend .the period of 
stay to such further period, as it thinks fit, not exceeding one hundred and 
eighty-five days, and in ease the appeal is not so disposed of within the total 
period of three hundred and sixty-five days from the date of order referred to in 
the first proviso, the stay order shall, on the expiry of the said period, stand 
vacated.". 

Amendment of section 129C.—In section 129C of the Customs Act, in 
sub-section (4), for the words "ten laTh mpees', the words "fifty lakh rupees" 
shall be substituted. 

Amendment of section 135.—In section 135 of the Customs Act, in 
sub-section (1), in clause (i), in sub-clauses (B) and (D), for the words "thirty 
lakh", the words "fifty lakh" shall respectively be substituted. 

Amendment of section 142.—In section 142 of the Customs Act, in sub-
°' (I), after the proviso, the following clause shall be inserted, namely:- 

"(d) (i) the proper officer may, by a notice in writing, require 

any 	
from whom money is due to such person or may become 
" or who holds or may subsequently hold money for or due to such persdim..,, 

on account of such ped to 	pay to. the credit of the Central ckwemment 

either forthwith upon 	becoming due or being held, or at or 

d in 	being before the money becomes within the time specifie  
due or is held, so much of the money ak i  ii!fetent to pay the amount 

due from such person or the whole of the monej' 	i t is equal to or 

less than that amount; 	 . 
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(ii) every person to whom the notice is issued under this section 
shall be bound to comply with such notice, and in particular, where any 
such notice is issued to a post office, banking company or an insurer, it 
shall not be neceary.to  produce any pass book, deposit receipt, policy or 
any other document for the purpose of any entry, endorsement or the like 
being made before the payment is made, notwithstanding any rule, practice 
or requirement to the contrary; 

(lii) in case the person to whom a notice under this section has 
. been issued, fails to make the payment in pursuance thereof to the Central 

Government, he shall be deemed to be a defaulter in respect of the amount 
specified in the notice and all the consequences of this Chapter shall 
follow.". 

Ommission of section in 143A.—seetion 143A of the Customs Act 
shall be omitted. 

Amendment of section 144.—Jn section 144 of the Customs Act, in 
sub-section (3), the words, "if such duty amounts to five rupees or more" shall 
be omitted. 

Substitution of new sectioM for áection 146.—For section 146 of the 
Customs Act, the 'following section'shall be substituted, namely:- 

"146. Licence for cistomsbrokers.—(l) No persOn shall carry on 
- business asTh eustomsbrokbr relating to the entry or departure of a 

conveyance or the import or export of goods at any customs station unless 
such person holds a licence granted in this behalf in accordance with the 
regulations. 

(2) The Board may make regulations for.thO purpose of óarrying out the 
provisions of this section and in particular, such regulations may provide for- 

the authority by which a licence may be granted under this 	/ 
section and the period of validity of such licence; 	 . 

the form of the licence and the fees payable therefor;, 

(c,) the qualifications of persons who may apply for a licence and the 
qulifieations of persons to be employed by a licensee to assist him in his 
's'ork as'a customs broker; 

the manner of conducting ,  the ekamination; 
o 

the restrictions and conditions (including the furnishing of 
security by the 'licensee) 'subject to which .:a'licence may be 'granted; 
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(1) the circumstances in which a licence may be suspended or 
revoked; and 

(g) the appeals, if any, against an order of suspension or revocation 
of a licence, and the period within which such appeal may be fil ed. i .  

83. Amendment of section 1464.—In section 146A of the Customs Act,- 

in sub-section (2), in clause (b), for the words "customs house 
agent", the words "customs broker" shall be substituted; 

in sub-section (4),-  

() for clause (b), the following clause shall be substituted, 
namely:- 

"(b) who is convicted of an offçnce connected with any 
proceeding under this Act, the Central Excise Act, 1944 (1 of 1944), 
the Gold (Control) Act, 1968 (45 of 1968) or the Finance Act 1994 
(32 of 1994); or"; 

(ii) for the words, figures and brackets "Central Excises and Salt 
Act, 1944 (1 of 1944) or the Gold (Control) Act, 1968" (45 of 1968)" the 
words, figures and brackets "Central Excise Act, 1944 or the Gold (Control) 
Act, 1968 or the Finance Act, 1994" (32 of 1994) shall be substituted. 

84. Amendment of section 147.—In section 147 of the Customs Act, in sub-
section (3), after the words "for such purposes", the words "including liability 
.therefor under this Act" shall be inserted. 

F
.  85. Amendment of notification issred under subsection (1) of section 25 of 

Customs Act retrospectively—(1) The notification of the Government of India in 
the Ministry of Finance (Department of Revenue) number Ci S. R. 153 (E), dated 
the 1st March, 2011, issued under sub-section (1) of section 25 of the Customs 
Act, 1962 (52 of 1962) shall stand amended and shall be deemed to have bees 
amended retrospectively, in the manner specified in column (2) of the Second 
Schedule, on and from the date specified in column (3) of that Schedule. 

For the purposes of sub-section (1), the Central Government shall have 
and shall be deemed to have the power to amend the notification referred to in 
sub-section (1) with retrospectFve effect as if the Central Government had the 
power to amend the said notification under sub-section (1) of section 25 of the 
Customs Act, 1962 (52 of 1962) retrospectively, at all material times. 

The refund shall be made of all such duty of customs which has been 
collected but which would not have been so collected, had the notification 
referred to in sub-section (1), been in force at all material tithes. 
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(4) Notwithstanding anything contained in the Custom4 Act, 1962 (52 of 
1962), an application for the claim, of rëftind of duty of cusoms shall he made 
within six months from the date on which the Finance Bill, 2013 receives the 
assent of the President. 

Explanation—For the removal of doubts, it is hereby declared that the 
provisions of section 27 of the Customs Act, 1962 (52 !of 1962), shall be 
applicable in case of refunds under this section. 

. 	 Customs Tariff 

Amendment offirst schedule—In the Customs TariäAct, 1975 (51 of 
1975) (hereinafter referred to as the Customs Tariff Act), the First Schedule shall 
be amended in the maimer specified in the Third Schedule. 

Amendment of second schedule—In the Customs Tariff Act,— 

(a) in the Second Schedule, against 51. No. 43, for the entry in 
column (2), the cntry "7210, 7212" shall be substituted and shall be deemed 
to have been substituted with effect from the 1st day of March, 2011: 

(h) the Second Schedule shall be amended in the manner specified in 
the Fourth Schedule. 	 . 	I  

Excise 

Amendment of Section 9.—In the Central Excise Act, 1944 (1 of 1944) 
(hereinafter referred to as the Central Excise Act), in sectibn 9, in sub-section 
(1), in clause (i), for the words "thirty lakh", the words "fifty lakh" shall be 
substituted. 

Amendment of Section 9A.—ln section 9A of the.Central Excise Act, for 
sub-section (1), the following sub-sections shall be substiWied, namely:- 

"(1) Notwithstanding anything contained in the Code of Criminal 
Procedure, 1973 (2 of 1974), offences under section 9, except the offences 
referred to in sub-section (1 A), shall be non-cognizable within the meaning 
of that Code. I 

(IA) The offences relating to excisable goods where the duty leviable 
thereon under this Act exceeds fifty lakh rupees and punishIble under 
clause (b) or clause(bbbb) of sub-section (1). of section 9, shall he 
cognizable and non-bailable.". 

Amendment of section 11.— Section 11 of the Central Excise Act shall 
be renumbered as sub-section (1) thereof, and in sub-section (1) as so 
renumbered,- 

6. 50/2013/DTR 



(a) for the portion beginning with the words "may deduct" and ending 
with the words "or may recover the amount", the following shall be 
substituted, namely:- 

"may deduct or require any other Central Excise Officer or a 
proper officer referred to in section 142 of the Customs Act, 1962 (52 of 
1962) to deduct the amount so payable from any money owing to the 
person from whom such sums may be recoverable or due which may be 
in his hands or under his disposal or control or may be in the hands or 
under disposal or control of such other officer, or may recover the 
amount"; 

(b) after sub-section (/) as so renumbered, the following sub-section 
shall be inserted, namely:-r-- 

"(2) (z)  The Central Excise Officer may, by a notice in writing, 
require any other person from whom money is due to such, person, or 
may become due to such person, or who holds or may subsequently 
hold money for or on account of such person, to pay to the credit of 
the Central Government either forthwith upon the money becoming 
due or being held, or at or within the time specified in the notice, 
not being before the money becomes due or is held, so much of the 
money as is sufficient to pay the amount due from such person or 
the whole of the money when it is equal to or less than that amount; 

every person to whom a notice is issued under this sub-
section shall be bound to comply with such notice, and in particular, 
where any such notice is issued to a post office, banking company 
or an insurer, it shall not be necessary to produce any pass book, 
deposit receipt, policy or any other document for the purpose of any 
entry, endorsement or the like being made before payment is made, 
notwithstanding any rule, practice or requirement to the contrary; 

in a case where the person to whom a notice under this 
sub-section has been issued, fails to make the payment in pursuance 
thereof to the Central Government, he shall be deemed to be a person 
from whom duty and any other sums of any kind payable to the 
Central Government under any of the provisions of this Act or the 
rules made thereunder have become due, in respect of the amount 
specified in the notice and all the consequences under this Act shall 
follow.". 

91. Amendment of section hA—In section ii A of the Central Excise Act, 
after sub-section (7), the following sub-section shall be inserted, namely:- 
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"(711) Notwithstanding anything contained in sub-section (1) or 
sub-section (3) or sub-section (4) or sub-section (5), the Central Excise 
Officer may, serve, subsequent to any notice or notices served under 
any of those sub-sections, as the case may be, a statement, containing 
the detai!s of duty of çentrál excise not levied or paid or short-leied or 
short-paid or efronedusly refunded for the subsequent pbriod, on the 
person chargeable to duty of central exeise, then, service of such 
statement shall be deemed to be service of notice on such person under 

• the aforesaid sub-section (1) or sub-seátion (3) or sub-section (4) or 
sub-section (5), subject to the condition that the grounds relied upon 
for the subsequent period are the same as are mentioned in, the earlier 

• 	notice or notices.". 

92. Amendment of section 11 DDA.—ln section IIDDA of the Central 
Excise Act, in sub-section (1), the words, brackets and figure "sub-section (1) 
of" shall be omitted. 

• 93. Amendment of section 20.—In section 20 of the Central Eeiè Act, for 
the words "shall either admit him", the words "shall, where the éfferide Is non-
cognizable, either admit him". shall be substituted. 

94. Amend,nent of section 21.—In section 21 of the Central Excise Act, in 
sub section (2), in the proviso,- 

(0 in clause (a) for the words "shall, either admit him", the words 
"shall, vhere the offence is non-cognizable, either admit him" shall be 
substituted;  

(ii) in clause (b), after the words "against the ace used person', the 
words "in respect of offence which is noti-eogni 

,
ablè" shall be inserted. 

.

95; Amendment of section 2311.—In section '23A of the Central Excise Act, 
clause fa), the following clause shall 'be substitued, 'namely:--' 

'(a) "activity" means production or manufacture of goods and includes 
any new business of production or manufacture ;proposed to be undertaken 
by the existing producer or manufacturer, as the. cas .c.rnay be;'. 

Amendment of section 23C.—In section 23C of the Central Excise Act, 
in sub-section (2), in clause (e), for the words "admissibility of credit of excise 
duty", the words "admissibility of credit of service tax paid or deemed to have 
been paid on input service or excise duty" shall be substittited- ' 

Amendment of •section'23F—In section 23F of the Central Ekcis'e ket, 
in sub-section (1), for the ;  word, figures and letter "sbetion 281? j the.vord,' 
figures and letter "section 23D" shall be substituted. 
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98. Amendment of section 35C.—In section 35C of the Central Excise Act, 

in sub-sectfon (2A), after the second proviso, the following proviso shall be 
inserted, namely:-- 

"Provided also that where such appeal is not disposed of within the 
period specified in the first proviso, the Appellate Tribunal may, on an 
application made in this behalf by a party and on being satisfied that the 
delay in disposing of the appeal is not attributable to such party, extend 
the period of stay to such further period, as it thinks fit, not exceedingnt 
hundred and eighty-five days, and in case the appeal is not so disposed 
of within the total period of three hundred and sixty-five days from the - 
date of order referred to in the first proviso, the stay, order shall, on the 
expiry of the said period, stand vacated.". 

99. Amendment of section 3512—In section 35D of the Central Excise Act, 
in sub-section (3), for the words "ten lakh rupees", the words "fifty lakh rupees" 
shall be substituted. 

100. Amendment of section 37C.—In section 37C of the Central Excise 
Act,- 

in sub-section (1), in clause (a), after the words "registered 
post with acknowledgement due", the words and figures "or by speed post 
with proof of delivery or by courier approved by the Central Board of 
Excise and Customs constituted under the Central Boards of Revenue Act, 
1963 (54 of 1963)" shall be inserted; 

in sub-section (2), after the words "delivered by post" the 
words, brackets and figure "or courier referred to in sub-section (1)" shad 
be inserted. 

101. Amendment of third schedule—The Third Schedule to the Central 
Excise Act shall be amended in the manner specified in the Fifth Schedule. 

Central Excise Thrff 

102. Amendment of First schedule—In the Central Excise Tariff Act, 1985 
(5 of 1986) (hereinafter referred to as the Central Excise Tariff.Act), the First 
Schedule shall be amended in the manner specified in the Sixth Schedule. 
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Ci-iArmR V 

SERVICE TAX 

103. Amendnthnt of Act 32 of! 994—In & Finance Act, 1994,-

(A) in section 65B,--- 

(V in clause (11),- 

in sub-clause (1), after the words "National 
Council for Vocational Training", the words "or State Council for 
Vocational Training" shallbe inserted; 

in sub-clause (ii), the word "or" occurring at the 
end shall be omitted; 

sub-clause (iii) shall be omitted; 

(ii) in clause (40), after the words and figures "the Central 
Excise Act 1944" (1 of 1944), the words, brackets and figures "or 
the Medicinal and Toilet I'reparations (Excise Duties) Act, 1955" 
(16 of 1955) shall bc.inserted; 

in section 6613, the Explanation shall be omitted; 

after section 6613, the following section shall be inserted, namely:- 

"66BA. Reference to section 66 to be'construed as reference to 
section 66B.----(1) for the purpose of levy and collection of service tax, 
any reference to section 66 in the Finance Act, 1994 (32 of 1994) or 
any other Act for the time being in force; shall be construed as 
reference to section 66B thereof 

(2) The provisions of this section shall be deemed to have come 
into force on the 1st day of July, 2012."; 

in section 66D, in clause (d), in sub-clause (V, the word "seed'-' 
shall be omitted; 

in section 73, after sub-section (2), the following sub-section shall 
be inserted, namely:—. 

"(2A) Where any appellate authority or tribunal or court concludes 
that the notice issued under the proviso to sub-section (1) is not 
sustainable for the reason that the charge of,- 
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(a) fraud; or 
(Li) collusion; or 
(c) wilful mis-statement; or 

(4) suppression of fdcts; or 

contravention of any of the provisions of this Chapter or the 
rules made thereunder with intent to evade payment of service tax, has not 
been established against the person chargeable with the service tax, to 
whom the notice was issued, the Central EKcise Officer shall determine the 
service tax payable by such person for the period of eighteen months,a 
if the notice was issued for the offences for which limitation of eighteen 
months applies under sub-section (D. 

in section 77, in sub-section (1), for clause (a), the following clause 
shall be substituted, namely:- 

"(a) who is liable to pay service tax or required to take registratjon, 
fails to take registration in accordance with the provisions of section 69 or 
rules made under this Chapter shall be liable to a penalty which may extend 
to ten thousand rupees;"; 

after section 78, the following section shall be inserted, namely:- 

"78A. Penalty for offences by director; etc. of company—Where 'a 
company has committed any of the following contraventions namely:- 

evasion of service tax; or 

issuance of invoice bill or as the case may be, a challan 
without provision of taxable service in violation of the rules made under 
the provisions of this Chapter; or 

availment and utilisation of credit of taxes or duty witho 
actual receipt of taxable service or excisable gopds either fully or partial 
in violation of the rules made under the provisions of this Chapter; or 

failure to pay any amount collected as service tax to the 
credit of the Central Government beyond a period of six months from the 
date on which such payment becomes due, 	- 

then any director, manager, secretafy or other officer of such company, who at 
the time of such contravention was in charge of, and was responsible to, the 
company for the conduct of business of such company and was knowingly 
concerned with such contravention, shall be liable to a penalty which may 
extend to one lakh rupees."; - 
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(if) in section 83, for the figure and letter "9A", the words, brackets, 
figures and letter "sub-sectiOn (2) of section 9A" shall be substituted; 

(1) in section 86, in sub-section (5), for the word, brackets and figure 
"sub-section (3)", the words, brackets and figures "sub-section (1) or 
sub-section (3)" shall be substituted; 

(J) in section 89,- 

(a) in sub-section 'i). for clauses (1) and (ii), the following clauses 
shall be substituted, namely:- 

'(1) in the case of an offence specified in clause (a), (b) or (c) 
where the amount exceeds fifty lakh rupees, with imprisonment for a term 
whidh may extend to three years: 

Provided that in the absence of special and adequate reasons to 
the contrary to be recorded in the judgment of the court, such 
imprisonment shall not be for a term Of less than six months; 

(ii) in the case of the offence specified in clause (d), where the 
amount exceeds fifty lakh rupees, with imprisonment for a term which may 
extend to seven years: 

Provided that in the absence of special and adequate reasons to 
the contrary to be recorded in the judgment of the court, such 
imprisonment shall not be for a term of less than six months; 

('in) in the case of any other offences, with imprisonment for a 
term, which may extend to one year."; 

(b) for sub-section (2), the following sub-section shall be 
substituted, namely:- 

"(2) If any person is convicted of an offence punishable under- 

• 	 (a) clause (i) or clause (iii), then, he shall be punished for the 
second and for every subsequent offence with imprisonment for a 
tenn which may extend to three years; 

• 	 (1') clause (ii), then, he shall be punished for the second and 
for every subsequent offence with imprisonment for a •term which 
may cxtend to seven years."; 
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(K) after section 89, the following sections shall be inserted, namely:- 

"90. Cognizance of offences.—(1) An offence under clause (ii) of 
sub-section (1) of section .89 shall be cognizable. 

(2) Notwithstanding anything contained in the Code of Criminal 
Procedure, 1973 (2 of 1974), all offences, except the offences specified in 
sub-section (1), shall be non-cognizable and bailable. 

91. Power to arrest—(l) If the Commissioner of Central Excise has 
reason to believe that any person as committed an offence specified in 
clause (i) of clause (ii) of sub-section (1) Of section 89, he may, by 
general or special order, authorise any officer of Central Excise, not below 
the rank of Superintendent of Central Excise, to arrest such person. 

Where a person is arrested for any cognizable offence, every 
officer authorised to arrest a person shall, inform such person of the 
grounds of arrest and produce him before a magistrate within twenty-four 
hours. 

In the case of a non-cognizable and bailable offence, the 
Assistant Commissioner or the Deputy Commissioner, as the case may be, 
shall, for the purpose of releasing an arrested person on bail or otherwise, 
have the same powers and be subject to the same provisions as an officer 
in charge of a police station has, and is subject to, under section 436 of 
the Code of Criminal Procedure, 1973 (2 of 1974) 

All arrests under this section shall be carried out in accordance 
with the provisions of the Code of Criminal Procedure, 1973 (2 of 1974) 
relating,to arrests."; 

(L) in section 95, after sub-section (1-1), the following sub-section shall 
be inserted, namely:- 

'(if) If any difficulty arises in giving effect to section 103 of the 
Finance Act, 2013 (32 of 1994) in so far as it relates to amendments made by the 
Finance Act, 2013 in Chapter V of the Finance Act, 1994 the Central Government 
may, by an order published in the Official Gazette, not inconsistent with the 
provisions of this Chapter, remove the difficulty: 
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Provided that no such order shall be made after the expiry of a 
period of one year from the date on which the Finance Bill, 2013 receives 
the assent of the President."; 

(M) after section 98, the following section shall be iriserted, namely:- 

"99. Special provision for taxable services provided by Indian 

Railways—) Notwithstanding anything contained in section 66, as it 
stood prior to the 1st day of July, 2012, or in section 66B, no service tax 
shall be levied or collected in respect of taxable services provided by the 
Indian Railways during the period prior to the 1st day of October, 2012. 

. (2) No refund shall be made of service tax paid in respect of 
taxable services provided by the Indian Railways during the said period 
prior to the 1st day of October, 2012.". 

CHAPThR VI 

SERVICE TAX VOLUNTARY COMPLIANCE ENCOURAGEMENT 
SCHEME, 2013. 

Short title—This Scheme may be called the Service Tax Voluntary 
Compliance Encouragement Scheme, 2013. 

Definition.--) in this Scheme, unless the context otherwise 
requires,- 

"Chapter" means Chapter V of the Finance Ac, 1994 (32 of 1994); 

"declarant" means any person who thakes a declaration under 
sub-section (1) of section 107; 

"designated authority" means an officer not below the rank of 
Assistant Commissioner of Central Excise as notified by the Commissioner of 
Central Excise for the purposes of this Scheme; 

"prescribed" means prescribed by rules made under this Scheme; 

"tax dues" means the service tax due or payable under the Chapter 
or any other amount due or payable under section 73A thereof, for the period 
beginning from the 1st day of October, 2007 and ending on the 31st day of 
December, 2012 including a cess leviable thereon under any other Act for the 
time being in force, but not paid as on the 1st day of March, 2013. 
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(2) Words and expressions used herein and not defined but definedin the 
Chapter or the rules made thereunder shall have the meanings respectively 
assigned to them in the Chapter or the rules made thereunder. 

106. Person who may make declaration of tax dues.—(1) Any person may 
declare his tax dues in respect of which no notice or an order of determination 
under section 72 or section 73 or section 73A of the Chapter has been issued or 
made before the 1st day of March, 2013: 

Provided that any person who has furnished return under section 70 of 
the Chapter and disclosed his true liability, but has not paid the disclosed 
amount of service tax or any part thereof, shall not be eligible to mak 
declaration for the period covered by the said return:. 

Provided further that where a notice or an order of determination has 
been issued to a person in respect of any period on any issue, no declaration 
shall be made of his tax dues on the same issue for any subsequent period. 

(2) Where a declaration has been made by a person against whom,- 

(a) an inquiry or investigation in resj5ect of a service tax not levied 
or not paid or short-levied or short-paid has been initiated by way of- 

(z) search of premises under section 82 of the Chapter; or 

(i1) issuance of summons under section 14 of the Central Excise - 
Act, 1944, (1 of 1944), as made applicable to the Chapter under section 83 

• thereof; or 

(iii) requiring production of accounts, documents or other 
evidence under the Chapter or the rules made thereunder; or 

(b) an audit has been initiated, 

and such inquiry, investigation or audit is pending as on the 1st day of March, 
2013, then, the designated authority shall, by an order, and for reasons to be 
recorded in writing, reject such dec1ration. 

- 107. Procedure for making declaration and payment of tax dues.—(l) 
Subject to the provIsions of this Scheme, a person may make a declaration to 
the designated authoiity on or before the 31st day of December, 2013 in such 
form and in such manner as may be prescribed. 

(2) The designated authority shall acknowledge the declaration in such 
form and in such manner as may be prescribed. 
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The declarant shall, on or before the 31 st day of December, 2013, 
pay not less than fifty per cent. of the tax dues so declared under sub-section 
(1) and submit proof of such payment to the designated authority. 

The tax dues or part thereof remaining to be paid after the payment 
made under sub-section (3) shall be paid by the declarant on or before the 30th 
day of June, 2014: 

Provided that where the declarant fails to pay said tax dues or part thereof 
on or before the said date, he shall pay the same on or before the 31st day, of 

a 	December, 2014 along with interest thereon, at such rate as is fixed under 
W 	section 75 or, as the case may be, section 7313 of the Chapter for the period of:T, 

delay starting from the 1st day of July, 2014. 

Notwithstanding anything contained in sub-section (3) and 
sub-section (4), any service tax which becomes due or payable by the declarant 
for the month of January, 2013 and subsequent months ,shall'be paid by him in 
accordance with the provisions, of the Chapter and accordingly, interest for delay 
in payment thereof, shall also be payable under the Chapter. 

The declarant shall furnish to the designated authority details of 
payment made from time to time under this Scheme along with a copy of 
acknowledgement 'issued to him under sub-section (2). 

On furnishing the. details of full payment of declared tax dues and the 
interest, if any, payable under the pioviso to sub-section (4), the designated 
authority shall issue an acknowledgement of discharge of such dues to the 
dcclarant in such form and in such maimer as may be prescribed. 

Immunity from penalty, interest and other proceedihg.—(l) 
Notwithstanding anything contained in any provision of the Chapter, the 
declarant, up on payment of the tax dues declared by him under sub-section (1) 

.  of section 107 and the interest payable under the proviso to sub-section (4) 
'thereof, shall get immunity from penalty, interest or any other proceeding under 
the Chapter. 

(2) Subject to the provisions of section 111, a declaration made under 
sub-scction (1) of section 107 shall become conclusive upon issuance of 
acknowledgement of discharge under sub-section (7) of section 107 and no 
matter shall-be reopened thereafter in any proceedings under the Chapter before 
any authority or court relating to the period covered by such declaration. 

No refund of amount paid under the Scheme--Any amount paid in 
pursuance of a declaration made under sub-section (i,)of section 107 shall not 
be refundable under any circumstances. 

I 	H. 
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110. Tax dues declared but not paid —Where the declarant fails to pay the 
tax dues, either fully or in part, as declared by him, such dues along with 
interest thereon shall be recovered under the provisions of section 87 of 
the Chapter. 

111. Failure to make true declaration—(il) Where the Commissioner of 
Central Excise has reasons to believe that the declaration made by a declarant 
under this Scheme was substantially false, he may, for reasons to be recorded in 
writing, serve notice on the declarant in respect of such declaration requiring 
him to show cause why he should not pay the tax dues not paid or short-paid. 

No action shall be taken under sub-section (1) after the expiry of 
one year from the date of declaration. 

The show cause notice issued under sub-section (1) shall be deemed 
to have been issued under section 73, or as the case may be, under section 73A 
of the Chapter and the provisions of the Chapter shall accordingly apply. 

112. Removal of doubts--For the removal of doubts, it is hereby declared 
that nothing contained in this Scheme shall be construed as conferring any 
benefit, concession or immunity on the declarant other than the benefit, 
concession or immunity granted under section -  108. - 

113. Power to remove diJjiculties.—(1) If any difficulty arises in giving 
effect to the provisions of this Scheme the Central Government may, by order, 
not inconsistent with the provisions of this Scheme, remove the difficulty: 

Provided that no such order shall be made after the expiry of a period of 
two years from the date on which the provisions of this Scheme come into 
force. 

(2) Every order made under this section shall, as soon as may be after it 
is made, be laid before each House of Parliament. 

114. Power to make rules—il) The Central Government may, by 
notification in the Official Gazette, make rules for carrying out the provisions of 
this Scheme. 

(2) Without prejudice to the generality of the foregoing power, such 
rules may provide for all or any of the following matters, namely:- 

the form and the maimer in which a declaration may be made 
- under sub-section (1) of section 107; 

the form and the manner of acknowledging the declaration 
under sub-section (2) of section 107; 
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(c) the form and the manner of issuing the acknowledgement of 
discharge of tax dues under sub-section (7) of section4107; 

(d) any other matter which is to be, or may be, prescribed, or in 
respect of which provision is to be made, by rules. 

(3) The Central Government shall cause every rule made under this 
Scheme to be laid, as soon as may be after it is made,! before each House of 
Parliament, while it is in session, for a total period of thirty days which may be 

'  comprised in one session or in two or more successive kessions, and if, before 
the expiry of the session immediately following the session or the successive 
sessions aforesaid, both Houses agree in making any modification in the rule or 
both Houses agree that the rule should not be made, the rule shall thereafter 
have effect only in such modified form or be of no effebt, as the case may be; 
so, however; that any such modification or annulment shall be without prejudice 
to the validity of anything previously done under that rule. 

CHAPTER VII 

COMMODITIES TRANSACTION TAX 

115. 'Extent, commencement and application.—(I) This Chapter extends to 
the whole of India. 

It shall come into force on such date as the Central Government 
may, by notification in the Official Gazette, appoint. 

It shall apply to taxable commodities transachons entered into on or 
aftcr the commencement of this Chapter. 

• 	116. Definitions—In this Chapter, unless the context otherwise requires,- 

(I) "Appellate Tribunal" means the Appellate Tribunal constituted 
under section 252 of the Income-tax Act, 1961 (43 of 1961); 

"Assessing Officer" means the Income-tax Officer or Assistant 
Commissioner of Income-tax or Deputy Commissioner of Income-tax or 
Joint Commissioner of Income-tax or Additiotal Commissioner.bf 
Income-tax who is authorised by the Board to execisê or perform all or 
any of the powers and functions conferred on, or asAigned to, an Assessing 
Officer !under  this Chapter; 

4 'Board" means the Central Board of Direct Taxes constituted 
under the Central Boards of Revenue Act, 1963 (54 of 1963); 

I 
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(4) "cqmmodities transaction tax" means tax leviable on the taxable 
commodities transactions 'under the provisions of this Chapter; 

(5) "commodity derivative" means- 

(0 a contract for delivery of goods which is not a ready 
delivery contract; or 

(ii) a contract for differences which derives its value from 
prices or indices of prices- 

of such underlying goods; or 

of related services and rights, such as warehousing and 
freight; or 

with reference to weather and similar events and 
activities, 

having a bearing on the commodity sector; 

(6) "prescribed" means prescribed by rules made under this Chapter; 

(7) "taxable commodities transaction" means a transaction of sale of 
commodity derivatives in respect of commodities, other than agricultural 
commodities, traded in recognised associations; 

(8) words and expressions used but not defined in this Chapter and 
defined in the Forward Contracts (Regulation) Act, 1952 (74 of 1952), the 
Income-tax Act, 1961 (43 of 1961) or the rules made thereunder, shall 
have the meanings respectively assigned to them in those Acts. 

Charge of commodities transaction tax—On and from the date of 
commencement of this Chapter, there shall be charged a commodities trahsaction 
tax in respect of every taxable commodities transaction, being sale of commodity 
derivative, at the rate of 0.01 per cent, on the value of such transaction and 
such tax shall be payable by the seller. 

Valuq of taxable commodities transaction—The value of a taxable 
commodities çransapti,on referred to in section 117 shall, with reference to such 
&ansäction, bç the priceS at which the commodity derivative is traded. 

Colleclion and recovery of commodities tfrdnsaction tax.—(7) Every 
recognised association (hereinafter in this Chapter referred to as assessee) shall 
collect the commodities transaction tax from the seller who enters into a taxable 
ëommoditiês transaction iii that recOgnised association at the rate specified in 
section 117. 
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The commodities tránsactiob tax collected during any calendar month 
in accordance with the provisions of sub-section (/) shal be paid by esery 
assessee to the credit of the Central Government by the seventh day of the 
month immediately following the said calendar month. 

Any assessee who fails to collect the tax in accordance with the 
provisions of sub-section (1) shall, notwithstanding such failure, be liable to 
pay the tax to the credit of the Central Government in accordance with the 
provisiOns of sub-section (2. 

Furnishing of return.—(I) Every assessee shall, within the prescribed 
time after theehd of each financial year, prepare and deliver or cause to be 
delivered to the Assessihg Officer or to any other aithority or agency 
authorised by the Board inthis behalf, a return in such fcrm, verified in such 
maimer and setting forth such particulars as may be prescribed, in respect of all 
taxable commodities transactions entered into during such financial year in that 
recognised association 	. 

(2) Where any assessee fails to furnish the return under sub-section 
(1) within the.prescribed time, the Assessing Officer may issue a notice to such 
assessee and serve it upon him, requiring him to furnish the return in the 
prescribed form and verified in the prescribed manner setting forth such 
particulars within such time as may be prescribed. 

(3) An assessee who has not furnished the return within the time 
prescribed under sub-section (1) or sub-section 2), or having furnished a return 
under sub-section (/) of sub-section (2) .notices any omission or wrong 
statement therein, may furnish a return or a revised return, as the case may be, 
at any time before the assessment is made. 

Assessment.—(]) For the purposes of making an assessment under 
this Chapter, the Assessing Officer may serve on any assessee, who has 
furnished a return under section 120 or upon whom a notice has been served 
under sub-section (2) of that section (whether a return has been furnished 

• or not), a notice requiring him to produce or cause to beproduced on a date 
to be specified therein such aCcounts or documents oi1 other evidence as 
the Assessing Officer may require for the purposes of this Chapter and may, 
from time toi time;, serve; further notices requiring the produktion of such further,  
abcountsor.documetits or other evidence as he may require. 

2,) The Asessihg Offi'éer, after considering such abcounts, docCmehth 
or other evidence, if any, as he has obtained under sub-ection (1) and after 

1.' 	
.4 
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taking into account any other relevant material which he has gathered, shall, by 
an order in writing, assess the value of taxable commodities transactions during 
the relevant financial year and determine the commodities transaction tax payable 
or the refund due on the basis of such assessment: 

Provided that no assessment shall be made under this sub-section after 
the expiry of two years from the end of the relevant fmancial year. 

(3) Every assessee, in case any amount is refunded to it on 
assessment under sub-section (2), shall, within such time as may be prescribed, 
refund such amount to the seller from whom such amount was collected. 

122. Rectication of mistake.—(l) With a view to rectifying any mistake 
apparent from the record, the Assessing Officer may amend any order passed by 
hilt under the provisions of this Chapter within one year from the end of the 
finaiicial year in which the order sought to be amended was passed. 

Where any matter has been considered and decided in any 
proceeding by way of appeal relating to an order referred to in sub-section (1), 
the Assessing Officer passing such order may, notwithstanding anything 
contained iii any other law for the time being in force, amend the order under 
that sub-section in relation to any matter other than the matter which has been 
so considered and decided. 

Subject to the other provisions of this section, the Assessing 
Officer may make an amendment under sub-section (1), either suo motu or on 
any mistake brought to his notice by the assessee. 

An amendment, which has the effect of enhancing an assessment 
or reducing a refund or otherwise increasing the liability of the assessee, shall 
not be made under this section unless the Assessing Officer has given notice to 
the astessee of his intention so to do and has given the assessee a reasonable 
opportunity of being heard. 

An order of amendment under this section shall be made by the 
Assessing Officer in writing. 

Subject to the other provisions of this Chapter, where any such 
amendment has the effect of reducing the assessment, the Assessing Officer 
shall make the refund, which may be due to such assessee. 

Where any such amendment has the effect of enhancing the 
assessment or reducing the refund already made, the Assessing Officer shall 
make an order specifying the sum payable by the assessee and the provisions of 
this Chapter shall apply accordingly. 	 . 
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Interest on delayed payment of commodities transaction tax—Every 
assessee, who fails to credit the commodities transaction tax or any part thereof 
as required under section 119 to the account of the Central Government within 
the period specified in that section, shall pay simple. interest at the rate of one 
per cent; of such tax for every month or part of a month by which such 
crediting of the tax or any part thereof is delayed. 

Penalty for failure to collect or pay commodities transaction tax.-
Any assessee  who- 

fails to collect the whole or any part of the commodities 
transaction tax as required under section 119; or 

having collected the commodities transaction tax, fails to pay 
such tax to the credit of the Central Government in accordance with the 
provisions of sub-section (2) of that section, 

shall be liable to pay,- 

in the case referred to in clause (a), in addition to 
paying the tax in accordance with the provisions of sub-
section (3) of that section, or interest, if any, in accordance 
with the provisions of section 123, by way of penalty, a sum 
equal to the amount of commodities transaction tax that he 
failed to collect; and 

in the case referred to in clause (b), in addition to 
paying the tax in accordance with the provisions of sub-
section (2) of that section and interest in accordance with the 
provisions of section 123, by way of penalty, a sum of one 
thousand rupees for every day during which the failure 
continues; so, however, that the penalty under this clause 
shall not exceed the amount of commodities transaction tax that 
he failed to pay. 

.125. Penalty for failure to furnish return—Where an assessee fails to 
furnish the return within the time prescribed under sub-section (1) or 
sub-section (2) of section 120, he shall be liable to pay, by way of penalty, a 
sum of one hundred rupees for each day during which the failure continues. 

126. Penalty for failure to comply with notice—If the Assessing Officer 
in the course of any proceedings underthis Chapter is satisfied that the 
assessee has failed to comply with a notice under sub-section (1) of section 
121, he may direct that such assessee shall pay, by way of penalty, in addition. 
to any commodities transaction tax and interest, if any, payable by him, a sum of 
ten thousand rupees for each such failure. . 

G. 50/2013/DTP. 



Penalty not to be imposed in certain cases.—(1) Notwithstanding 
inything contained in section 124 or section 125 or section 126, no penalty shall 
e imposable for any failure referred to in the said sections, if the assessee 
roves to the satisfaction of the Assessing Officer that there was reasonable 

;ause for the said failure. 

(2) No order imposing a penalty under this Chapter shall be made unless 
he assessee has been given a reasonable opportunity of being herd. 

Application of certain provisions of Jncome-tax Act—The provisions 
of sections 120, 131, 133A, 156, 178, 220 to 227, 229, 232, 260A, 261, 262, 265 to 
269, 27813, 282 and 288 to 293 of the Income-tax Act, 1961 (43 of 1961) shall 
apply, so far as may be, in relation to commodities transaction tax, as they 
apply in relation to inôome-tax. 	- 

129. Appeal to Commissioner of Income-tax (Appeals) —(i) An assessee 
aggrieved by any assessment order made by the Assessing Officer under 
;ection 121 or any order under section 122, or denying his liability to be 
assessed under this Chapter, or by an order imposing penalty under this 
:hapter, may appeal to the Commissioner of Income-tax (Appeals) within thirty 
'ays from the date of receipt of the order of the Assessing Officer. 

An appeal under sub-section (1) shall be in such form and verified 
n such manner as may be prescribed and shall be accompanied by a fee of one 
thousand rupees. 	 - 

Where an appeal has been filed under sub-section (1), the provisions 
)f sections 249 to 251 of the Income-tax Act, 1961 (43 of 1961), shall, as far as 
may be, apply to such appeal. 

130. Appeal to Appellate Tribunal—U) An asserssee aggrieved by an 
rder made by a Commissioner of Income-tax (Appeals) under section 129 may 

3ppeal to the Appellate Tribunal against such ordeL • 

The Commissioner of Income-tax may, if he objects to any order 
)assed by the Commissioner of Income-tax (Appeals) under section 129, direct 
he Assessing Officer to appeal to the Appellate Tribunal against such order. 

An appeal under sub-section (1) or sub-section (2) shall be filed 
within sixty days from the date on which the order sought to be appealed 
against is received by the assessee or by the Commissioner of ncome-tax,- as 
the case may be. 
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An appeal under sub-section (1) or sub-section (2) shall be in such 
form and veified in such nianner.as may be prescribed and, in the case of an 
appeal filed under sub-section (1), it shall be accompanied by a fee of.one 
thousand rupees. 

Where an appeal has been filed before the Appelljite Tribunal under 
sub-section (1) or sub-section (2), the provisions of sections 253 to 255 of the 
Income-tax Act, 1961 (43 of 1961), shall, as far as may be, apply to such appeal. 

Punishment for false statement.—(1) If a person makes a false 
statement in any verification under this Chapter or any rule made thereunder, or 
delivers an account or statement, which is false, and which he either knows or> 
believes to be false, or does not believe to be true, he shall be punishable with 
imprisonment for a term which may extend to three years and with fine. 

(2) Notwithstanding anything contained in the Code of Criminal 
Procedure, 1973 (2 of 1974), an offence punishable under sub-section (1) shall be 
deemed to be non-cognizable within the meaning of that Code. 

Institution of prosecution—No prosecution shall be instituted 
against any person for any offence under section 131 except with the previous 
sanction of the Chief Commissioner of Income-tax. 

Power to make rules—(I) The Central Government may, by 
notification in the Official Gazette, make rules for carrying out the provisions of 
this Chapter. 

(2) In particular, and without pIejudice to the generality of the foregoing 
power, such rules may provide for all or any of the following matters, namely:- 

the time within which and the form and the manner in which 
the return shall be delivered or caused to be delivered or furnished 
under section 120; 

the form in which an appeal may be filed and the manner in 
which it may be verified under sections 129 and 130. 

• 	 (3) Every rule made under this Chapter shall be laid, as soon as may be 
after it is made, before each House of Parliament, while it is in session, for a 
total period of thirty days which may be comprised in one session or in two or 
more successive sessions, and if, before the expir' of the session immediately 
following the session or the successive sessions aforesaid, both Houses agree.in 
making any modification in the rule or both Houses agree that the rule should 
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not be made, the rule shall thereafter have effect only in such modified form or 
be of no effect, as the case may be; so, however, that any such modification or 
annulment shall be without prejudice to the validity of anything previously done 
under that nile. 

Power to remove dijjiculties.—(I) If any difficulty arises in giving 
effect to the provisions of this Chapter, the Central Government may, by order 
published in the Official Gazette, not inconsistent with the provisions of this 
Chapter, remove the difficulty: 

Provided that no such order shall be made after the expiry of a period of 
two years from the date on whioh the provisions of this Chapter come 
into force. 

(2) Every order made under this section shall be laid, as soon as may be 
after it is made, before each House of Parliament. 

CHAPTER VIII 

MISCELLANEOUS 

Amendment of Act 23 of 2004.—In the Finance (No. 2) Act, 2004, in 
section 98, in the Table, with effect from the 1st day of June, 2013,- 

(1) against SI. No. 1, under column (2) relating to taxable securities 
transaction,- 

(A) the words "or a unit of an equity oriented fund," shall be 
omitted; 

(8) in item (b), the words "or unit", at both the places where 
they occur, shall be omitted; 

against Sl. No. 2, under column (2) relating to taxable securities 
transaction,- 

(A) the words "or a unit of an equity oriented fund," shall be 
omitted; 

(8) in item (b), the words "or unit", at both the places where 
they occur, shall be omitted; 

after serial number 2 and the entries relating thereto, the 
following serial number and entries shall be inserted, namely:- 
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St 	 Taxable securities 	 Rate 	Payable by 
No. 	 transaction 	 K 

(1) 	 (2) 	 (3) 	(4)' 

'.'2A 	Sale of a unit of an equity oriented 	0.001 	SeiZe?'; 
fund, where— 	 - 	per cent. 

the transaction of such sale is 
entered into in a recognised stock 
exchange; and 

the contract for the sale of 
such unit is settled by the actual 
delivery or transfer of such unit. 

against Si. No. 4, in item (c), under column (3) relating to rate, 
for the figures "0.017", the figures "0.01" shall be substituted; 

against Si. Nd. 5, under column (3) relating to rate, for the 
figures "0.25", the figures "0.001" shall be substituted. 

3 
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(See section 2) 

PART I 

INCOME-TAX 

Paragraph A 

(I) In the case of every individual other thanthe individual referred to in 
items (II) and (III) of this Paragraph or Hindu undivided family or association of 
persons or body of individuals, whether incorporated or not, or every artificid 
juridical person referred to in sub-clause (vii) of clause (31) of section 2 of the 
Income-tax Act, not being a case to which any other Paragraph df this Par 
applies,- 

Rates of income-tax 

where the total income does not 	Nil; 
exceed Rs. 2,00,000 

where the total income exceeds 	10 per cent, of the amount by 

	

Rs. 2,00,000 but does not exceed 	which the total income exceeds 
Its. 5,00,000 	 Its. 2,00,000; 	+ 

where the total income exceeds 	Its. 30,000 plus 20 per cent. of 
Rs. 5,00,000 but does not exceeds 	the amount by which the total 
Rs. 10,00,000 	 income exceeds Its. 5,00,000; 

where the total income exceeds 	Rs. 1,30,000 plus 30 per cent. of 
Rs. 10,00,000 	 the amount by which thetotal 

income exceeds Rs. 10,00,000 

(1) In the case of every individual, being a resident in India, who is of the 
age Of sixty years or more but less than eighty years at any time during the 
previous year,- 

Rates of income-tax 

where the total ineome does not 	Nil; 
exceed Rs. 2,50,000 

where the total income exceeds 	lOper cent, of the amount by 
Rs. 2,50,000 but does not exceed 	which the total income exceeds 
Ks. 5,00,000 
	

Its. 2,50,000; 
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where the total income exceeds 	Rs. 25,000 plus 20 per cent. of 
Rs. 5,00,000 but does not exceed 

	
the amount by 	the total 

Rs, 10,00,000 
	

income exceeds Rs. 5,00,000; 

where the total income exceeds 	Rs. 1,25,000 plus 30 per cent. of 
Rs.. 10,00,000 	 the amount by which the total 

I income exceeds Rs. 10,00,000. 

(III) In the case of every, individual, being a resident in India, who is of 
the age of eighty years or more at any time during the previous year,--- 

- 	 Rates of income-tax 

(I) where the total income does not 	Nil, 
exceed Rs. 5,00,000 

where the total income exceeds 
Rs. 5,00,000 but does not exceed 
Rs. 10,00,000 

where the total income exceeds 
Rs. 10,00,000 

20 per cent. of the amount by 
which the total income exceeds 
Rs. 5,00,000; 

Rs. 1,00,000 plus 30 per cent. of 
the amount by which the total 
income exceeds Rs. 10,00,000. 

Paragraph B 

In the case of every co-operative society,- 

Rates of income-tax 

	

(1) where the total income does not 	10 per cent. of the total income; 
exceed Rs. 10,000 

• 	(2) where the total income exceeds 	Rs. 1,000 plus 20 per cent. of 

	

Rs. 10,000 but does not exceed 	the amount by which the total 
Rs. 20,000 	 income exceeds Rs. 10,000; 

(3) where the total income exceeds Rs. 20,000 Rs. 3,000 plus 30 per cent. 
of the amount by which the total 
income exceeds Rs. 20,000. 
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Paragraph C 

In the case of every firm,- 

Rate of income-tax 

On the whole of the total income 

Paragraph D 

In the case of every local authority,- 

Rate Of income-tax 

On the whole of the total income 

30 per cent. 

30 per cent. 

 

Paragraph E 
In the case of a company,- 

 

S 
R6.tes of income-tax 

In the case of a domestic company 

In the case of a company other than a 
demestic' company- 

30 per cent.of the total 
income; 

 

(I) on so much of the total income as consists of,- 

royalties received from Government 
or an Indian concerfl in pursuance of an 
agreement made by it with the Government or 
the Inãian concern after the 31st day of 
March, 1961 but before the 1st day of April, 
1976; or 

fees for rendering technical services 
received from Government or an Indian 
concern in pursuance of an agreement made 
by it with the Government or the Indian 
concern after the 29th day of February, 1964 
but before the 1st day of April, 1976, 
and where such agreement has, in either case, 50 per cent.; 
been approved by the Central Government 

(ii) on the balance, if any, of the total income 	40 per cent. 



Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding 
provisions of this Paragraph, or in section lii A or section 112, shall, in the 
case of every company, be increased by a surcharge for purposes of the Union 
calculated,- 

in the case of every domestic company having a total income 
exceeding one crore rupees, at the rate of five per cent. of such income-tax; 

in the case of every company other than a domestic company having 
• 	total income exceeding one crore rupees, at the rate of two per cent. of 

such income-tax: 

Provided that in the case of every company having a total income 
exceeding one crore rupees, the total amount payable as income-tax and 
surcharge on such income shall not exceed the total amount payable as 
income-tax on a total income of one crore rupees by more than the amount of 
income that exceeds one crore rupees. 

PART II 

RATES FOR DEDUCTION OF TAX AT SOURCE IN CERTAIN CASES 

In every case in which under the provisions of sections 193, 194, 194A, 
19413, 1941313, 194D and 195 of the Income-tax Act,tax is to be deducted at the 
rates in force, deduction shall be made from the income subject to the 
deduction at the following rates:- 

J. In the case of a person other than a company-

(a) where the person is resident in India- 

on income by way of interest other than 
"Ihterest on securities" 	 10 per cent.; 

on income by way of winnings from lotteries, 
crossword puzzles, card games and other games 
of any sort 	 30 per cent.; 

• 	 (iii) on income by way of winnings from horse races 30 per cent.; 
on income by way of insurance commission 	10 per cent. 
on income by way of interest payable on— 	10 per cent.; 

S 



 any debentures or securities for money issued 
by 	or on behalf of any local authority or a 
corporation established 	by a Central, State or 
Provincial Act; 

 any debentures 	issued by a company where 
such debentures are listed 	on a 	recognised 
stock exchange in accordance with the Securities 
Contracts (Regulation) Act, 1956 (42 of 1956) 
and any rules made thereunder; 

 any security of the Central or State Government; 

(vi) on any other income 	 - 10 per cent,; 

(b) where the person is not resident in India- 

(i) in the ôase of a non-resident Indian- 

(A). on any investment income. 20 per cent, 

 on income by way oflong-term capital gains 
referred to in section 1 15E or sub-clause (iir) 

of clause (c) of sub-section (I) of section 112 10 per cent,; 

 on income by way of short-term capital gains 
referred to in section lilA 	 - 15 per cent 

D) on 	other income by way oflong-term capital 
gains [not being long-term capital gains referred 20 per cent,; 
to in clauses (33), (36) and (38) of section 10] 

(E) on income by way of inteitst payable by Government 	20 per cent,; 
or an Indian concern on moneys borrowed 
or debt incurred by Government or the Indian 
concern in foreign currency (not being income 
by way of interest referred to in section 194 LB 
or sectionl94LC) . 

S 
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on income by way of royalty payable by Government 	25 per cent.; 
or an Indian concern in pursuance of an agreement 
made by it, on of after the 1st day of April, 
1976, with the Government or the Indian concern 
where such royalty is in consideration for the 
transfer of all or any rights (including the granting 
of a licence) in respect of eopyright in any 
book on a subject referred to in the first proviso 
to sub-section (1 A) of section liSA of the 
Income-tax Act, to the Indian concern, or in respect 
of any computer software referred to in the 
second provison to sub-section (1A) of section 
liSA of the Income-tax Act, to a person resident 
in India 

on income by way of royalty [not being royalty 25 per cent.; 
of the nature referred to in sub-item (b) (i) (F)] 
payable by Government or an Indian concern in 
pursuance of an agreemeiit made by it, on or after the 
1st day of April, 1976, with the Government or the 
Indian concern and where such agreement is with 
an Indian concern, the agreement is approved by the 
Ceitral Government or where it relates to a matter 
included in the industrial policy, for the time being 
in force, of the Government.of India, the agreement 
is in accordance with that policy 

on income by way of fees for technical services 25 per cent.; 
payable by Government or an Indian concern in 
pursuance of an agreement made by it, on or after 
the 1st day of April, 1976, with the Government or 
the Indian concern and where such agreement is 
with an Indian concern, the agreement is approved 

• by the Central Government or where it relates to 
a matter included in the industrial policy, for the 
time being in force, of the Government of India, 
the agreement is in accordance with that policy 
on income by way of winnings from lotteries, 
crossword puzzles, card games and other games 30 per cent.; 
ofanysort 	- 
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on income byway of winnings from horse races 30 per cent.; 

on the whole of the other income 	 30 per cent.; 

(ii) in the case of any other person- 

	

(A) on income by way of interest payable by Government 	20 per cent.; 
or an Indian concern on moneys borrowed or debt incurred 
by Government or the Indian concern in foreign currency 

	

(not being income by way of interest referred to in section 	 / 
194LB or sectionl94LC) 

on income by way of royalty payable by Government 
or an Indian concern in pursuance of an agreement made 
by it, on or after the 1st dag of April, 1976, with the Govern-
ment or the Indian concern where such royalty is in 
consideration for the transfer of all or any rights (including 
the granting of a licence) in respect of copyright in any book 
on a subject referred to in the first proviso to sub-section (1 A) 
of section 115A of the Income-tax Act, to the Indian concern, 
or in respect of any computer software referred to in the 
second proviso to sub-section (1A) Of section 1 15A of the 
Income-tax Act, to a person resident in India. 

on incpme by way of royalty {not being royalty 
of the nahire referred to in subitem (b) (ii) (B)] payable 
by Government or an Indian concern in pursuance of an 
agreement made by it, on or aflerthe 1st day of April, 1976, 
with the Government or the Indian, concern and where such 
agreement is with an Indian concern, the agreement is 
approved by the Central Government or where it relates to a 
matter included in the industrial policy, for the time being 
in force, of the Government of India, the agreement is in 
accordance with that policy. 

on income by way of fees for technical services 
payable by Government or an Indian concern in pursuance 
of an agreement made by it, on or after the 1st day of April, 
1976, with the Govehiment or the Indian concern and where 
such agreement is with an Indian concern, the agreement is 
approved by the Central Govermnent or where it relates to a 
matter included in the industrial policy, for the time being 
in force, Of the Government of India, the agreement is in 
accordance with that policy. 

25 per cent.; 

a 

25 per cent.; 

25 per cent.; 
S 
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on income by way of winnings from lotteries, áross- 	30 per cent.; 
word puzzles, card games and other games of any sort 

on income by way of winnings from horse races 	30 per cent.; 

(C) 	on income by way of short-term capital gains referred 15 per cent,; to in section lilA 	- 

(I 	on income by way of long-term capital gains referred to 10 per cent.; in sub-clause (iii) of clause (c) of sub-section (1) of section 112 

on other income by way oflong-terna capital gains 20 per cent.; [not being long-term capital gains referred to in clauses (33), 
(36) and (38) of section 101 

on the whole of the other income 30 per cent.; 
2. In the case of a company- 

(a) where the company is a domestic company- 

on 	income by way of interest 	other than 10 per cent; "Interest on securities" 

on income by way of winnings 	from lotteries, 
crossword puzzles, card games and other games of any sort 30 per cent; 

on income by way of winnings from horse races 30 per cent; 
on any other income 10 per cent; 

(b) where the company is not a domestic company- 

• 	
(z) on income by way of winnings 	from lotteries, 30 per cent; 

crossword puzzles, card games and other games of any sort - 
(ii) on income by way of winnings from horse races 30 perbent;' 
(ii) on income by way of interest payable by Govemnent -20 per cent; 

or an 	Indian' concern 	on 	moneys 	borrowed 	or debt - 
incurred by 	Government or the Indian concern in foreign 
currency (not being income by way of interest referred to in 
section 194LB or section 194LC) 	 - 

Ilk 
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(iv) on income by way of royalty payable by 25 per cent.; 
Government or an Indian concern in pursuance of an 
agreement made by it with the Government or the Indian 
concern after the 31st day of March, 1976, where such $ 
royalty is in consideration for the transfer of all or any rights 
(including the granting of a licence) in respect of copyright 
in any book on a subject referred to in the first proviso to 
sub,section (IA) of section 11 5A of the Income-tax Act, to 
the Indian concern, or in respect of any computer software 
referred to in the second proviso to sub-section (IA) of 

section 115A of the Income-tax Act, to a person resident 
in India. 

(v) on income by way of royalty [not being roy.alty 
of the nature referred to in sub-item (b)(iv) payable by 
Government or an Indian concern in pursuance of an 
agreement made by it with the Government or the Indian 
concern and where such agreement is with an Indian 
concern, the agreement is approved by the Central 
Government or where it relates to a matter included in 
the industrial policy, for the time being in force, of the 
Government of India, the agreement is in accordance 

with that policy. 

where the agreement is made after the 31st day 	50 per cetit.; 

of March, 1961 but before the 1st day of April, 1976 

where the agreement is made after the 31st day S 	25 per cent.; 

of March, 1976 

(vi) on income by way of fees for technical services 
payable by Government or an Indian concern in 
pursuance of an greement made by it with the 
Government or the Indian concern and where such 
agreement is with an Indian concern, the agreement is' 
approved by the Central Government or where it relates 
to a matter included in the industrial policy, for the time 
being in force, of the Government of India, the 
agreement is in atcordance with that policy- 
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where 	the agreement 	is made after the 	29th 50 per cent.; 

day of February, 	1964 but before the 1st day of April, 
1976. 

where the agreement is made after the 31st day 25 per cent; 
of March, 1976 

on income by way of short-term capital gains refe'i -red 15 per cent.; 
to in section lilA 

on income by way of long-term capital gains 	referred lOper cent.; 
to in sub-clause (iii) of clause (c) of sub-section (1) of section 112 

on other income by way 	of long-term 	capital 	Eains 20 per cent.; 
[not being long-term capital gains referred to in clauses (33), (36) 
and (38) of section 10J - 

on any other income 40 per cent.. 
Explanation—For the purpose of item I (b) (i) of this 

Part, 	"investment 	income" and 	"non-resident 	Indian" 
shall have the meanings assigned to them in Chapter XII-A 
of the Income-tax Act. 

Surcharge on income-tax 

The 	amount of income-tax deducted in .accordance with 	the 
provisions of- 

(z) item 1 of this Part, shall be increased by a surcharge, 
for purposes of the Union, in the case of every 
person being a non-resident, calculated at the rate 
of ten per cent, of such tax, where the income or the 
aggregate of such incomes paid or likely to be paid and 
subject to the deduction exceeds one crore rupees; 

(it) item 2 of this Part, shall be increased by a surcharge, 
• 	for purposes of the Union, in the case of every company 

other than a domestic company, calculated,- 

(a) at the rate of two per cent, of such income-tax 
where the income or the aggregate of such incomes paid 
or likely to be paid and subject to the deduction exceeds 
one crore rupees but does not exceed ten crore rupees; 
and 



(b) at the rate of five per cent. of such income-tax 
where the income or the aggregate of such incomes 
paid or likely to be paid and subject to the deduction 
exceeds ten crore rupees. 

PART ifi 

RATES FOR CHARGING INCOME-TAX IN CERTA1N CASES, DEDUCTING 

INCoME-TAx FROM INCOME CHARGEABLE UNDER THE HEAD 

"SALARIES" AND COMPUTING 'ADVANCE mx" 

In cases in which income-tax has to be charged under sub-section (4) of 
section 172 of the Income-tax Act or subsection (2) of section 174 or section 
174A or section 175 or sub-section (2) of section 176 of the said Act or 
deducted from, or paid on, from income chargeable under the head "salaries" 
under section 192 of the said Act or in which the "advance tax" payable uider 
Chapter X\H-C of the said Act has to be computed at the rates or rates in force, 
such income-tax or, as the case may be, "advance tax" [not being "advance tax" 
in respect of any income chargeable to tax under Chapter XII or Chapter XII-A 
or income chargeable to tax under section 11518 or section 11 5JC or sub-section 
(1 A) of section 161 or section 164 or section 164A or section 167B of the 
Income-tax Act at the rates as specified in that Chapter or section or surcharge, 
wherever applicable, on such "advance tax" in respect of any income chargeable 
to tax under section 11 5A or section 11 5AB or section 1 15AC or section 
1 15ACA or section 1 15AD or section 1158 or section 11588 or section 11 588A 
or section 11 SB8C or section 11 5BBD or section 11 5BBE or section 11 SE or 
section 1 1SJB or section 1 1SJC] shall be charged, deducted or computed at the 
following rate or rates:- 

Paragraph A 

(I) In the case of every individual other than the individual referred to in 
items (II) and (III) of this Paragraph or Hindu undivided family or association of 
persons or body of individuals, whether incorporated or not, or every artificial 
juridical person referred to in sub-clause (vii) of clause (31) of section 2 of the 
Income-tax Act, not being a case to which any other Paragraph of this Part 
applies,- 
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Rates of incOme-tax 

where the total: incomedoes not exceed 
Its. 2,00,000 

where the total income exceeds Rs. 2,00,000 
but does not exceed Its. 5,00,000 - 

where the total income exceeds Rs. 5,00,000 
but does not exceedRs. 10,00,000 

4. 
where the total income exceeds Rs. 10,00,000  

Nil; 

10 per cent. of the amount 
by which the total 
income exceeds Its. 2,00,000; 

ks. 30000 plus 20 per cent. 
of the amount by which the  
total income exceeds 
Rs. 5,00,000; 
Its. 1,30,000 plus .20 per cent. 
of the amount by which the 
total income exceeds 
Its. 10,00,000. - 

(II) in the case of every individual, being a resident in India, who is of the 
age of sixty years or more but less than eighty years at any time during the 
previous year,— . . 

Rates of income-tax 

where the total income does not exceed 	Nil; 
Rs.2,50,000 	H .. 

where the total income exceeds Ri 2,50,000 10 per cent of the amount 
but dpes not exceed Its. 5,00,000 	. 	by which the total income 

- 	, 	 - exceeds its. 2,50,000; 

where the total income exceeds Its. 5,00,000 Its. 25,000 plus 20 per cent. 
but does not exceed Rs. 10,00,000 	of the amount by whióh 

the total -income exceeds 
Its. 5,00,000;. 

where the total income exceeds Rs. 10,00,000 its. 1,25,000 plus 30 per cent. 
of-the amount by which the 
total income exceeds - 

- - Rs.10,00,000. 

III) In the case of every individual, being a resident in India, who is of the 
age of eighty years or more at any time during the previous year,- 

(1. 50/201 3/UT?. 

1 



Rates of income-tax 

where the total income does not exceed Nil; 

Rs. 5,00,000 

where the total income exceeds Rs.5,00,000 .20 per cent. of the amount 
but does not exceed Rs. 10,00,000 	by which the total income 

exceeds Rs. 5,00,000; 

where the total income exceeds.Rs. 10,00,000 Its. 1,00,000 plus 30 per cent. 
of the amount by which 
the total income exceeds 

Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding 
provisions of this Paragraph, or in section lIlA or section 112 shall, in the 
case of every individual or Hindu undivided family or association of person or 
body of individuals, whether incorporated or not, or every artificial juridical 
person referred to in sub-clause (vii) of clause (31) of section 2 of the Jncome-
tax Act, having a total income exceeding one crore rupees, be increased by a 
surcharge for the purpose of the Union calculated at the rate of ten per cent, of 
such income-tax: . . 

Provided that in the case of persons mentioned above having total income 
exceeding one crore rupees, the total amount payable as income-tax and 
surcharge on such income shall not exceed the total amount payable as income-
tax on a total income of one crore rupees by more than the amount of income 
that exceeds one crore rupees. 

Paragraph B 

In the case of every co-operative society,- 
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Rates of income-tax 

	

(I) where the total income does notexceed 	10.  per cent. of the total 
Rs. 10,000 	 income; 

where the total income exceeds Rs. 10,000 Rs. 1,000 plus 20 per cent. 
but does not exceed Rs. 20,000 	of the amount by which 

• the total incothe exceeds 
Its. 10,000; 

where the total income exceeds Rs. 20,000 Rs. 3,000 plus 30 per cent. 
• .. . of, the amount by which 

the total income exceeds 
Rs.20,000. 

Surcharge on income-tax. 

The amOunt of income-tai computed in accordance with the prebeding 
provisions of this Paragraph, or in section 111 A orsdctiOn 112, shall, inthb 
case of every co-operative society,..having a total income, exceeding one crore 
rupees, he increased by a surcharge for the purpose of the Union calculated at 
the rate of ten per cent. of such income-tax 

Provided that in the case of every co-operative society mentioded above 
having total income exceeding one crore rupees, the total amount payable as 
income-tax and surcharge on such income shall not exceed the total amunt 
payable as income-tax on a total incOme of one crore rupees by more than the 
amount of income that exceeds one crore.rupees. . . 

Paragraph C 

In the case of every firm, 	. . 	. 

Rate of income-tax 

• 	On the whole Of the total income 	 30 per dent. 
- 	

. 	Surcharge on income-tax 

I he amount of income-tax compu'ted in accordance with the preceding 
provisions of this Paragraph or in section 111 A or. section 112 shall, in the 
case of eery frrn,,hai .ng,a total income exceeding one crore rupees, be 
increased by a surcharge for-the purpose of the Union calculated at the rate of 
ten per cent. of such income-tax 
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Provided that in the case of every firm, mentioned above having total 
income exceeding one crore rupees, the total amount payable as income-tax and 
surcharge on such income shall not eAceed the total amount payable as 
income-tax on a total income of one crore rupees by more than the amount of 
income that exceeds one crore rupees. 

Paragraph D 

In the case of every local authority,- 

Rate of income-tax 

	

On the whole of the total income 	30 per cent. 

Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding 
provisions of this Paragraph, or in section 111 A or section 112, shall, in the 
case of every local authority, having a total income exceeding one crore rupees, 
be increased by a surcharge for the purpose of the Union calculated at the rate 
of ten per cent. of such income-tax ' - 

Provided that in the case' of every local authority mentioned above having 
total income, exceeding one crore rupees, the, total amount payable as income-tax 
and surcharge on such income shall not exceed the total amount payable as 
income-tax on a total income of one crore rupees by more than the amount of 
income that exceeds one crore rupees. 

Paragraph £ 

In the case of a company,- 

Rates of income-tax 

I. In the case of a domestic company 30 per cent, of the total 
income; 

.11. In the case of a company other than a domestic company-

(i) on so much of the total income as consists of,- 

(a) royalties received from Government or 
an Indian concern in pursuance of an agreement 
made by it with the Government or the Indian 
concern after the 31st day of March, 1961 but 
before the 1st day of April. 1976; or 
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(b) fees for rendering technical services received from 
Government Or an Indian concern. in pursuance of an 
agreement made by it with the Government or the 
Indian concern after the 29th day -of February, 1964 
but before the 1st day of April, 1976, 

and where such agreement has, in either case, been approved. 
by the Central Government 	 50 per cent; 

(ii) . on the balance, if any, of the total income . 	40 per cent. 

Surcharge on income-tax-  

The amount of income-tax- computed in accordance with the preceding 
provisions of this Paragraph, or in section 111 -A or section 112, shall, be 
increased by .a surcharge for purposes of the Union calculated- 

(i) in the case of every domestic company,- 

(a) having a total income exceeding one crore rupees but not 
exceeding ten crore rupees, at the rate of five per cent. of such incbme-tax; and 

(I,) having a total income exceeding ten crore rupees, at the rate of, - 
ten per cent. of such income-tax; 	 - 

(ii) in the case of every company other than a domestic company,- 

- 	(a) having a total income exceeding one-crore rupees but not- 
exceeding ten crore rupees, at the rate- of two per cent, of such income-tax; and 

- 	- (-b) having a total income exceeding ten crore rupees, at the 
rate of five per cent. of such income-tax: 	 - • Provided that in the case of every company having a total incom--
exceeding one crore rupees but not exceeding ten crore rupees,the total amount 
payable as income-tax and surcharge on such income shall not exceed the total 
amount payable as income-tax on a total income of one crdre-rupees by more - -- --
than the amount of income that exceeds one crore rupees: 	- 	- 

- 	Provided further that in the case of every company having a total income - - 
• 	exceeding ten crore rupees, the total amount payable as income-tax and 

- surcharge on such income shall not exceed the total amoUnt payable as income- - 
- tax and surcharge on a total income of ten crore rupees by more than the - - - 

amount of income that exceeds ten crore rupees. 	 - 	- 
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MUM 

[See section 2(13)(&] 

RULES FOR COMPUtATION OF NET AGRiCULTURAL INCOME 

Rule 1.— Agricultural income of the nature referred to in sub-clause (a) of 
clause (1 A) of section 2 of the Income-tax Act shall be computed as if it were 
income chargeable to income-tax under that Act under the head 
"Income from other sources" and the provisions of. sections 57 to 59 of that 

Act shall, so far as may be, apply accordingly: 

Provided that sqb-section 2, of section 58 shall apply subject to the 
modification that the reference to section 40A therein shall be construed as not 
including a reference to sub-sections (3) and (4) of section 40A. 

Rule 2.—Agricultural income of the nature referred to in sub-clause (b) or 
sub clause (c) of clause (íA) of section 2 of the Income-tax Act [other than 
income derived from any building required as a dwelling-house by the receiver of 
the rent or revenue of the cultivator or the receiver of rent- in-kind referred to in 
the said sub-clause (c)] shall be computed as if it were incOme chargeable 
to income-tax under that Act under the head "Profits and gains of 
business or profession" and the provisions of sections 30, 31, 32, 36, 37, 38, 40, 
40A [other than sub-sections (3) and (4) thereof], 41, 43, 43A, 43B and 43C of 
Income-tax Act shall, sofar as may be, apply accodingly. 

Rule 3.—Agricultural income of the nature referred to in sub-clause (c) of 
clause (14) of section 2 of the Income-tax Act, being income derived from any 
building required as a dwelling-house by the receiver of the rent or revenue or 
the cultivator or the receiver of rent-in-kind referred to in the said sub-clause (c) 
shallbe computed as if it were income chagcabfe to income-tax under that Act 
under the head "Jncome from house property" and the provisioiis of sections 23 
to 27 of that Act shall,, so far as may be, apply. accordingly. 

Rule 4.—Notwithstanding anything contained, in any other provisions of 
these rules, in a case- 

(a) where the assessee derives income from sale of tea grown and 
manufactured by him iii. India, such income shall be computed in 
accordance with rule 8 of the Income-tax Rules, 1962, and sixty per cent, of 
such income shall be regarded as the agricultural income of the assessee; 
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where the assessee derives income from sale of centriffiged latex 
.or cenex or latex based crepes (such as pale latex brepe) or brown 'crepes 
(such as estate brown crepe, re-milled crepe, smoked blanket crepe or flat 
bark crcpe) or technically speCified block rubbers manufactured or processed 

• by him from rubber plants grown by him in India, such income shall be 
computed in accordance with rule 7A of the Income-tax Rules, 1962, and 
sixty-five per cent. of such income.shall be regarded as the agricultural 
income of the assessee; 

where the assessee derives inCome from sale of coffee grown and 
• manufactured by him in India, such income shall be computed in 

accordance with ruIC 7B of the Income-tax Rules, 1962, and sixty per cent. or 
seventy five per cent., as the case may be, of such income ähall be 
regarded as the agricultural iiconie of the assessee. 

Rule 5.—Where the assessee is a member of an association of persons of a 
body of individuals (other than a Hindu undivided fathily, a company or a firm) 
which in the pre"ious year has either no income chargeable to tax under the 
Income-tax Act or has total inconie not Oxceeditig the maximum amount not 
chargeable to tax in the case of an association of persons or a body of 
individuals (other than a Hindu undivided familyç a company or a firm) but has 
any agricultural income then, the agricultural income oft loss of the association 
or body shall, be computed in accordance with these rules and the share of the 
assessee in the agricultural income, or loss so computed shall be regarded as the 
agricultural income or loss of the ,assessçe. 

Rule 6--Where the result Of the computation for the previous year in re-
spect of, any source of agricultural income is a loss, such loss shall be set off 
against the income of the asseSsee, if any, for that previous year from any other 
source of agricultural income: 

Provided that where the asessee is a member of an association of 
persons or a body of indiyidua'ls and the share of the assessee in the 
agricultural income of the assoCiation or body, as the 'case may be', is a loss, 
such loss shall not he set off against any income of the assessee from any 
other source of agricultural income. ' 

Rule 7--Any sum payable by the assessed on account of any tax 
levied by the State' Government on the Agricultural indome shall be deducted in 
computing the agricultural income. 

1- 	' 



Rule 8.—a)  Where the assessee has, in the previous year relevant to 
the assessment year commencing on the 1st day of April, 2013, any agricultural 
income and the net result of the computtion of the agricultural income of the 
assessee for any one or more of the previous years relevant to the assessment 
years commencing on the 1st day of April, 2005 or the 1st day of April, 2006 or 
the 1st day of April, 2007 or the 1st day of April, 2008 or the 1st day of April, 
2009 or the 1st day of April, 2010 or the 1st day of April, 2011 or the 1st day of 
April, 2012, is a loss, then, for the purposes of sub-section (2) of section 2 of 
this Act,- 

(z) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 2005, to the extent, 
if any, such loss has not been set off against the agricultural income 
for the previous year relevant to the assessment year commencing on 
the 1st day of April, 2006 or the 1st day of April, 2007 or the 1st day 
of April, 2008 or the 1st day of April, 2009 or the 1st day of April, 2010 
or the 1st day of April, 2011 or the 1st day of April, 2012, 

the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 2006, to the extent, 
if any, such loss has not been set off against the agricultural income for 
the previous year relevant to the assessment year commencing on the 
1st day of April, 2007 or the 1st day of April, 2008 or the 1st day of 
April, 2009, or the 1st day of April, 2010, or the 1st day of 
April, 2011, or the 1st day of April, 2012, 

the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 2007, to the extent, 
if any, such loss has not been set off against the agricultural income for 
the previous year relevant to the assessment year commencing on the 
1st day of April, 2008 or the 1st day of April, 2009 or the 1st day of 
April, 2010 or the 1st day of April, 2011 or the 1st day of April, 2012, 

the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 2008, to the extent, 
if any, such loss has not been set off against the agricultutal income for 
the previous year relevant to the assessment year commencing on the 
1st day of April, 2009 or the 1st day of April, 2010 or the 1st day of 
April, 2011 of the 1st day of April, 2012, 
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the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 2009, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year 
commencing on the 1st day of April, 2010 or the 1st day of April, 2011 
or the 1st day of April, 2012, 

the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 2010, to the extent, 
if m y, such loss has not been set off against the agricutural income for 
the previous year relevant to.the assessment year commencing on the 
1st day of April, 2011 orthé 1st day of April, 2012, 

the loss so couputed for the jrevious year relevant to the 
assessment year commencing on the 1st day of April, 2011; to the 

• extent, if any, such loss has not been set off against the 'gricultural 
income for the previous year relevant to the assessment year 
commencing on the 1st dày of Apnl, 2012, 

the .loss so computed for the previous year relevant to the 
assessment yeai commencing on the 1st dày of April, 2012, 

shall be set off against the agricultral income of the assessee for the previous 
year relevant to the assessment ycartcommenclng on the 1st day of April, 2013, 

(2) Where the assssee haA, in the previous year relevant to the 
assessment year commencing on the 1st day of Apnl, 2014, or, if by virtue Of any 
provision of the Incometax Act, income-tax is to he charged in respect of the 
income of a period other than the previous year, in such other period, any 
agricultural income and the net result of the computation of the agricultural 
income, of the assessee for any one or more of the previous years relevant to 
the the assessment years commencing on the 1st day of April, .2006 or the 1st 
day of April, 2007 or the 1st day of April, 2008 or the 1st day of April, 2009 or 
the 1st day of April, 2010 or the 1st day of April, 2011 or the 1st day of April, 
2012 or the 1st day of April, 2013, is a loss, then, for the purposes of sub-
section (10) of section 2 of this Act,— . 

(i) the loss so computed for the previous year relevant to the 
assessment year commencing on the Lst day of April, 2006, to the 
extent, if any, such loss has not been set of against the agricultural 
income for the previous year relevant to the assessment year 
commencing on the 1st day of April, 2007 or the 1st day of April, 2008 
or the 1st day of April, 2009 or the lt day of April, 2010 or the 1st day 
of April, 2011 or the lst day of April, 2012 or the 1st day of April, 2013, 
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(i the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 2007, to the extent, 
if any, such loss has not been set off against the agrkultural income for 
the previous year relevant to the assessment year commencing on the 
1st day of April, 2008 or the 1st day of April, 2009 or the 1st day of 
April, 2010 or the 1st day of April, 2011 or the 1st day of April, 2012 or 
the 1st day of April, 2013, 

(iiz) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 2008, to the extent, 
if any, such loss has not been set off against the agricultural income for 
the previous year relevant to the assessment year commencing on the 
1st day of April, 2Q09 or the 1st day of April, 2010 or the 1st day of 
April, 2011 or the 1st day of April, 2012 or the 1st day of April, 2013, 

(it) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 2009, to the extent, 
if any, such loss has not been set off against the agricultural income for 
the previous year relevant to the assessment year commencing on the 
1st day of April, 2010 or the 1st day of April, 2011 or the 1st day of 
April, 2012 or the 1st day of April, 2013, 

() the loss so computed for the previous year relevant tothe 
assessment year commencing on the 1st day of April, 2010, to the extent, 
if any, such loss has not been set off against the agricultural income for 
the previous year relevant to the assessment year commencing on the 
1st day of April, 2011 or the 1st day of April, 2012 or the 1st day of 
April, 2013, 

(vi) the loss so cdmputed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 2011, to the extent, 
if any, such Joss has not been sct off against the agricultural income for 
the previous year relevant to the assessment year commencing on the 
1st day of April, 2012 or the 1st day of April, 2013, 

(vi) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 2012, to the extent, 
if any, such loss has not been set off against the agricultural income for 
the previous year relevant to the assessment year commencing on the 
1st day of April, 2013, 

(viii) the loss so computed for the previous year relevant to the 
assessment yearcommencing on the 1st day of April, 2013, 
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shall be set off against the agricultural income of the assesseee for the preiiious 

year relevant to the assessment year commencing on the 1st day of April, 2014. 

Where any person deriving any agricultural income from any source 

• has been succeeded in such capacity by another person, otherwise than by 

inheritance, nothing in sub-rule (I) of sub-rule (2) shall entitile any person, 

other than th&'person indurring the loss, to have it set off under sub-rule (I) or, 

as the case may be, sub-nile (2). 

Notwithstanding anything contained in this nile, no loss which has not 
• " 	been detenined by the assessing Officer under the provisions of these rules or 

• 	of the rules contained in the First Schedule to the Finahe Act, 2005. 

(18 of 2005), or the Fist Schedule to the Finance Act, 2006 (21 of 2006). or of 

the First Schedule to the Finance Act, 2007 (22 of 2007) or of the First Schedule 

to the Finance Act, 2008 (18 of 2008) or of the First Schedule to the Finance 

(No.2) Act, 2009(33 of 2009) or of the !irst Schedule to the Finance Ad, 2010 

(14 of 2010) or of the Firsts Schedule to the Finance-Act. 2011 (8 of 2011) or of 

the First Schedule to the Finance Act, 2012 (23 of 2012) shall be set off under 

sub-nile (1) or, as the case may -be sub-nile (2). 

Rule 9.—Where the net result of the computation niade in accordance with 

these rules is a loss, the loss so computed shall be ignored and the net 

agricultural income shall be deemed to be nil. 

Rule la--The provisions of the Income-tax Act relating to procedure for 

assessment (including the provisions of section 288A relating to rounding off of 

income) shall, with the necessary modifications, apply in relation to the 

computation of the net agricultural income of the assessee as they appy in 

relation to the assessment of the total-income. 

Rule 11.—For the purposes of computing the net-agricultural income of the 

assessed, the Assessing Officer shall have the same powers as he has 

under the Income-tax Act for the purposes of assesiment of the total income. 
a 
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THE SECOND SCHEDULE 

(See section 85) 

Notification number 	Amendment 	 Date of effect 
and date 	 of amendment 

(1) 	 (2) 	 (3) 

G.S.R. 153(E), dated the 	In the said notification, in 	1st day of March, 
1st day of March, 2011 	the Table, against Si. No. 56, 	2011. 	- 
[27/2011-Customs, dated 	for the entry in column (2), 
the 1st day of March, 	the entry "7210, 7212" shall 
2011] 	 be substituted. 

THE THIRD SCHEDULE 

(See section 86) 

In the Firgt Schedule to the Customs Tariff Act,- 

(1) in Chapter 3,- 

in tariff item 0302 24 00, for the entry in column (2), the 
entry "Turbots (Psetta maxima)" shall be substituted; 

in tariff item 0303 34 00, for the entry in áolumn (2), the 
entry "Turbots (Psetta maxima)" shall be substituted; 

(2) in Chapter 8,- 
(a). in tariff item 0801 32 10, for the entry in ôolumn (4), the 

entry "70%" shall be substituted; 
(b) in tariff item 0801 32 20, for the entry in column (4), the 

entry "70%" shall be substituted; 

(c) in tariff item 0801 32 90, for the entry in column (4), the 
entry "70%" shall be substituted; 

(3) in Chapter 15, tariff item 1517 90 20 and the entries relating thereto 
shall be omitted; 	 . 

(4) in Chapter 48,- 

the Note 13 shall be omitted; 

after the Sub-heading Note 7, the following shall be 
inserted, namely:—  

a" Supplementary Notes: 
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Notwithstanding anythingcontained in Note 12, if 
paper and paper products of heading 4811, 4816 or 4820 are 
printed with any character; name, logo, motif or format, they 
shall remain classified under the respective headings as long 
as such products are intended to be used for further prinitng 
or writing."; 

in Chapter 87, for the etitry in column (4) occurring against all the 
tariffitems of heading 8703, the etitry "125%" shall be substituted; 

in Chapter 89, for the entry in column (4) occurring against all the 
tariff items of heading 8903, the entry "25%" shall be substituted. 

THE FOURTh SCHEDULE 

[See section 87 (b)] 

In the Second Schedule to the Customs Tariff Act,- 

• 	 (1) after SI. No. 9 and the entries relating thereto, the following SI. No. 
and entries shall be inserted, namely:- 

(I) 	 (2) 	 (3) 	 (4) 

"9A. 	1701 	Raw sugar, white or 	200/6"; 

-- - 
	 •refmed sugar 

after SI. No. 23 and the entries rel'ating thereto, the following 51. No. 
and entries shall be inserted, namely:- 

(1) 	 (2) (3)  

"23A. 	260600 10 Bauxite (natural), 30% 
not calcined 

23B. 	2606 00 20 • 	 Bauxite (natural), 300/6 

calcined 
after SI. No. 24 and the entries relating thereto, the following SI. No. 

and entries shall be inserted, naz*ely:- 

(1) 	 (2) • 	 • 	 (3) 	 • 4) 

"24A. 	261400 10 Ihuienite, unprocessed - 30% 

2413. • 	 2614 00 20 Jlmenite, upgraded 30%". 
(beneficiated ilmenite 

including ilnwnite ground) 
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THE FIFTH SCHEDULE 	 - 

(Sac' section 101) 

In the Third Schedule to the Central Excise Act,- 

(a) after S. NC). 31 and the entries relating thereto, the following S. No. 
and entries shall be inserted, namely:— 	 - 

S. 	Heading, 	 Description of 
No. 	sub-heading 	 goods 

or tariff item 

'31A. 	3004 	 (1) Medicaments exclusively used in Avurvedic, 
lJnani, Sidda, Tlomoeopathic or Bio-chemic 
systems, manufactured in accordance with the 
formulae described in the authoritative books 
specified in the First Schedule tothe Drugs and 
Cosmetics Act, 1940 (23 of 1940) or Homoeopathic 
Pharmacopoeia of India or the United States of 
America or the United Kingdom or the German 
1Iomoeopathic Pharmacopoeia, as the case may be, 
and. sold under the name as specified in such 
books or pharmacopoeia; 

(ii) Medicaments exclusively used in Ayurvedic, 
Unani, Sidda, Homoeopathic orBio-chemic 
systems and sold under a brand name. 

Explanation—For the purposes, of this entry, 
"brand naive"  means a brand name, whether 
registered or not, that is to say, a name or a mark, 
such as a symbol, monogram, label, signature or 
invented words or any writing which is used in 
relation to a medicament, for the purpose of indi-
cating, or so as to indicate, a 'connection in the 
course of trade between the medicament and 
some person using such name or mark with or 
without any indication of the identity of that 
person.'; 

(b) against SI. No. 64, for. the entry in column (2), the entry "7615 10 11" 
shall be substituted. 
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THE SIXTH SCHEDULE 

(See section 102) 

In the First Schedule to the Central Excise Tariff Act,-

(1) in.Chapter 3,--- 

(a) in tariff item 0302 24 00, for the entry in column (2), the 
entry "Turbots (Psetta maxima)" shall be substituted; 	- - 

'b) in tariff item 0303 34 00, for the entry in column (2), the 
entry "Turbots (Psetta maxima)" shall be substituted; 

2) in Chapter 15, tariff item 1517 90 20 - and the entries relating thereto 
jhall be omitted; 

(3) in Chapter 24- 

in tariff item 2402 10 10 and 2402 10 20, for the entry in 
coluthn (4) occurring against each of them, the entry "12% or Rs. 1781 
per thousand, whichever is higher" shall be substituted; 

in tariff item 2402 20 20, for the entry in column ('4) 
the entry "Rs. 1772 per thousand" shall be substituted; 

in tariff item-24O2 20 40, for the entry in column (4) 
the entry "Rs. 1249 per.thoiisand" shall be substituted; 

in tariff item 2402 20 50, for the entry in column (4) 
the entry "Rs. 1772 per thousand" shall be substituted; 

(a) in tariff item 2402 20 60, for the entry in column (4) 
the entry "Rs. 2390 per thousand" shall be subtituted; 

(/7 in tariff item 2402 20 90., for the entry in column (4), 
the entry "Rs. 2875 per thousand" shall be substituted; 

- (g) in tariff item 2402 90 10, for the entry in column (4) 
the entry ffRs. 1511 per thousand" shall be substituted; 

(h) in tariff item 2402 90 20 and 2402 90 90, for the entry in 
column (4) occurring against each of them the entry "12% or Rs. 1738 
per thousand, whichever is higher" shall be substituted; 

(4) in Chapter 87, hi tariff items 8703 23 10, 8703 23 91, 8703 23 92, 
8703 23 99, 8703 24 10, 8703 24 91, 8703 24 92, 8703 24 99, 8703 32 10, 8703 32 
91, 8703 3292,8703 32 99, 8703 3310, 8703 3391;. 8703 3392, 8703 33 99, 8703 
90 90, for the entry in èolumn (4) occuring against each of them, the entry 
"30%" shall be-substituted. 
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THE FINANCE I3ItI2 

(As PAWV4E I-lousEs OFPARUAMENT) 

BlEK 

10 
give cfflct un/ic' financial proposals of the Central Government for the 

Jmnancial veer 2012-2013. 

BE it enacted by Parliament in the Sixty-third Year of the Republic ofindia as follows:-

CI-IAPTER I 

PRELIMINARY 

I. (I) This Act may be called the Finance Act, 2012. 

(2) Save as otherwise provided in this Act, sections 2 to 118 shall be deemed to have 
come into force on the 1st day ofApril, 2012. 

CHAPTER II 

RATES Or: INCOME-TAX 

Short title 
and 

Corn thence-
merit. 

2. (/) Subject to the provisions of sub-sections (2) and (3), for the assessment year 	Inc,inc-ta 
commencing on the 1st day ofApril. 2012, income-tax shall be charged at the rates specifled 
in Part! ofihe First Schedule and such tax shall be increased by a surcharge, for purposes of 

the Union, calculated in each case in the manner provided therein. 



(2) In the cases to which Paragraph A of Part I of the First Schedule applies, where the 

assessee has, in the previous year, any net agricultural income exceeding five thousand 

rupees, in addition to total income, and the total income exceeds one lakh eighty thousand 
rupees, then,- 

(a) the net agricultural income shall be taken into account, in the manner provided 

in clause (b) [that is to say, as ifthe net agricultural income were comprised in the total 

income after the first one lakh eighty thousand rupees of the total income but without 

being liable to tax], only for the purpose of charging income-tax in respect of the total 
	 -t 

income; and 

(b) the income-tax chargeable shall be calculated as follows:- 

the total income and the net agricultural income shall be aggregated 

and the amount of income-tax shall be determined in respect of the aggregate 

income at the rates specified in the said Paragraph A; as if such aggregate 
income were the total income; 

the net agricultural income shall be increased by a sum of one lakh 

eighty thousand rupees, and the amount of income-tax shall be determined in 
respect ofthe net agricultural income as so increased at the rates specified in the 

said Paragraph A, as if the net agricultural income as so increased were the total 

income; 

the amount of income-tax determined in accordance with sub-clause 
(/) shall be reduced by the amount of income-tax determined in accordance with 

sub-clause (ii) and the sum so arrived at shall be the income-tax in respect of the 
total income: 

Provided that in the case of every woman, resident in India and below the age of sixty 

years at any time during the previous year, referred to in item (II) of Paragraph A of Part I of 
the First Schedule, the provisions of this sub-section shall have effect as if for the words 

"one lakh eighty thousand rupees", the words "one lakh ninety thousand rupees" had been 
substituted: - 

Provided further that in the case of every individual, being a resident in India, who is 

of the age of sixty years or more but less than eighty years at any time during the previous 
year, referred to in item (III) of Paragraph Aof Part I of the First Schedule, the provisions of 
this sub-section shall have effect as if for the words "one lath eighty thousand rupees", the 

words "two lath fifty thousand rupees" had been substituted: 

Provided also that in the case of every individual, being a resident in India, who is of 

the age of eighty years or more at any time during the previous year, referred to in item (IV) 
of Paragraph A of Part I of the First Schedule, the provisions of this sub-section shall have 

effect as if for the words "one lath eighty thousand rupees", the words "five lath rupees" 
had been substituted. 

(3) In cases to which the provisions ofChapterXll or Chapter Xll-A or section 1 I5J13 
or section II 5JC or sub-section (IA) of section 161 or section 164 or section 1 64A or section 

167B of the Income-tax Act, 1961 (hereinafter referred to as the Income-taxAct) apply, the tax 

chargeable shall be determined as provided in that Chapter or that section, and with reference 
to the rates imposed by sub-section (1) or the rates as specified in that Chapter or section, as 
the case may be: 

Provided that the amount of income-tax computed in accordance with the provisions 

of section lIlA or section 112 shall be increased by a surcharge, for purposes of the Union, 

as provided in Paragraph A, B, C, D or E, as the case may be, of Part! of the First Schedule: 

Provided fttrther that in respect of any income chargeable to tax under sections II 5A, 

II5AB,115AC,IISACA,II5AD,I15B,I15BB,I15BBA,II5BBC,II5BBD1I5EandJI5JB 

N .  
N 

43 of 1961. 



of the Income-tax Act, the amount of income-tax computed under this sub-section shall be 
increased by a surcharge, for purposes of the Union, calculated,- 

in the case of a domestic company, at the rate of five per cent. of such 
income-tax where the total income exceeds one crore rupees; 

in the case of every company, other than a domestic company, at the rate of 
two per cent. of such income-tax where the total income exceeds one crore rupees: 

Provided also that in the case of every company having total income chargeable to tax 
under section II 5J13 of the Income-tax Act, and such income exceeds one crore rupees, the 
total amount payable as income-tax and surcharge on such income-tax shall not exceed the 
total amount payable as income-tax on a total income of one crore rupees by more than the 
amount of income that exceeds one crore rupees. 

In cases in which tax has to be charged and paid under section 115-0 or 
sub-section (2) of section 115 R of the Income-tax Act, the tax shall be charged and paid at the 
rates as specified in those sections and shall be increased by a surcharge, for purposes of 

40 	
the Union, calculated at the rate of five per cent. of such tax. 

In cases in which tax has to be deducted under sections 193, 194, 194A, 19413, 
1941313, I 94ID and 195 of the Income-tax Act, at the rates in force, the deductions shall be made 
at the rates specified in Part II ofthe First Schedule and shall be increased by a surcharge, for 
purposes of the Union, calculated in cases wherever prescribed, in the manner provided 
therein. 

In cases in which tax has to be deducted under sections 1 94C, I 94E, I 94EE, I 94F, 
194 194H, 194-I, 194J, 194LA, 194LB, 194LC, 1968, 196Cand 196Dofthelncome-taxAct,t}ie 
deductions shall be made at the rates specified in those sections and shall be increased by a 
surcharge, for purposes of the Union, in the case of every company, other than a domestic 
company, calculated at the rate of two per cent. of such tax, where the income or the aggregate 
of such incomes paid or likely to be paid and subject to the deduction exceeds one crore 
rupees. 

In cases in which tax has to be collected under the proviso to section 19413 of the 
Income-tax Act, the collection shall be made at the rates specified in Part II of the First 
Schedule, and shall be increased by a surcharge, for purposes of the Union, calculated, in 
cases wherever prescribed, in the manner provided therein. 

In cases in which tax has to be collected under section 206C of the Income-tax Act, 
the collection shall be made at the rates specified in that section and shall be increased by a 
surcharge, for purposes of the Union, in the case of every company, other than a domestic 
company, calculated at the rate of two per cent, of such tax, where the amount or the aggregate 
of such amounts collected and subject to the collection exceeds one crore rupees. 

Subject to the provisions of sub-section (10), in cases in which income-tax has to 
be charged under sub-section (4) of section 172 or sub-section (2) of section 174 or 
section I 74A or section 175 or sub-section (2) of section 176 of the Income-tax Act or 
deducted from, or paid on, income chargeable under the head "Salaries" under section 192 of 
the said Act or in which the "advance tax" payable under Chapter XVII-C ofthe said Act has 
to be computed at the rate or rates in force, such income-tax or, as the case may be, "advance 
tax" shall be so charged, deducted or computed at the rate or rates specified in Part Ill of the 
First Schedule and such tax shall be increased by a surcharge, for purposes of the Union, 
calculated in such cases and in such manner as provided therein: 

Provided that in cases to which the provisions of Chapter XII or Chapter XI I-A or 
section II 5JB or section II SiC or sub-section (IA) of section 161 or section 164 or 
section 1 64A or section I 678 ofthe Income-taxAct apply, "advance tax" shall be computed 
with reference to the rates imposed by this sub-section or the rates as specified in that 
Chapter or section, as the case may be: 



Provided further that the amount ol' "advance tax" computed in accordance with the 

provisions of section lIlA or section 112 of the Income-tax Act shall be increased by a 

surcharge, for purposes of the Union, as provided in Paragraph F of Part Ill of the First 

Schedule pertaining to the case ofa company: 

Provided also that in respect of any income chargeable to tax under sections II 5A, 
1 15A8, I I5AC, I I5ACA, I I5AD, 11513, I I5RB, I I5BBA. I I5BBC. I I5BBD, 1 I5BBE. I 15E 

and II 5JB of the Income-tax Act, "advance tax" computed under the first proviso shall be 

increased by a surcharge, for purposes of the Union, calculated,- 

in the case of every domestic company, at the rate olfive per cent. of such 
"advance tax" where the total income exceeds one crore rupees; 

C,  
in the case of every company, other than a domestic company, at the rate of 

two per cent. of such "advance tax" where the total income exceeds one crore rupees: 

Provided also that in the case of every company having total income chargeable to tax 

under section II SiB of the Income-tax Act, and such income exceeds one crore rupees, the 
total amount pa5'able as "advance tax" on such income and surchar ge thereon, shall not 

exceed the total amount payable as "advance tax" on a total income of one crore rupees by 
more than the amount of income that exceeds one crore rupees. 

(10) In cases to which ParagraphAof Part I I I ofthe First Schedule applies, where the 

assessee has, in the previous year or, if by virtue of any provision of the Income-tax Act, 

income-tax is to be charged in respect of the income of a period other than the previous year, 
in such other period, any net agricultural income exceeding tive thousand rupees, in addition 

to total income and the total income exceeds two Iakh rupees, then, in charging income-tax 

under sub-section (2)of section 174 or section 174A or section 175 or sub-section (2) of 
section 176 of the said Act or in computing the "advance tax" payable under Chapter XVI I-C 

of the said Act, at the rate or rates in force,- 

() the net agricultural income shall be taken into account, in the manner provided 
in clause (b) [that is to say, as if the net agricultural income were comprised in the total 
income after the first two lakh rupees of the total income but without being liable to 

tax], only for the purpose of charging or computing such income-tax or, as the ease 
may be, "advance tax" in respect of the total income; and 

(b) such income-tax or, as the case may be, "advance tax" shall be so charged or 

computed as follows:- 

(I) the total income and the net agricultural income shall be aggregated 

and the amount of income-tax or "advance tax" shall be determined in respect of 

the aggregate income at the rates specified in the said Paragraph A, as if such 
aggregate income were the total income; - 

(U) the net agricultural income shall be increased by a sum of two lakh 	N 
rupees, and the amount of income-tax or "advance tax" shall be determined in 

respect of the net agricultural income as so increased at the rates specified in the 

said Paragraph A, as if the net agricultural income were the total income; 2 

(Iii) the amount of income-tax or "advance tax" determined in accordance 
with sub-clause (i) shall be reduced by the amount of income-tax or, as the case 	 N 
may be, "advance tax" determined in accordance with sub-clause (U) and the 
sum so arrived at shall be the income-tax or, as the case may be. "advance tax" in 
respect of the total income: 

Provided that in the case of every individual, being a resident in India, who is of the 

age of sixty years or more but less than eighty years at any time during the previous year, 
referred to in item (II) of Paragraph Aof Part Ill of the First Schedule, the provisions ofthis 
sub-section shall have effect as if for the words "two lakh rupees", the words "two lakh fifty 
thousand rupees" had been substituted: 



Provided further that in the case ofeverv individual, being a resident in India. who is 

of the age of eighty years or more at any time during the previous year. referred to in item (I/I) 
of Paragraph A of I'art Ill ofthe First Schedule, the provisions of this sub-section shall have 

effect as if for the words "two lakh rupees". the words "five lakh rupees" had been substituted. 

The amount of income-tax as specified in sub-sections (I) to (/0) and as 

increased by the applicable surcharge, for purposes of the Union, calculated in the 

manner provided therein, shall be further increased by an additional surcharge, for 

purposes of the Union, to be called the Education Cess on income-tax", calculated at 

the rate oitwo per cent. of such income-tax and surcharge so as to fulfil the commitment 

of the Government to provide and finance universalised quality basic education: 

Provided that nothing contained in this sub-section shall apply to cases in which tax 

is to be deducted or collected under the sections of the Income-tax Act mentioned in 

sub-sections (5). (6). (7) and (8), if the income subjected to deduction of tax at source or 
collection of tax at source is paid to a domestic company and any other person who is 

resident in India. 

The amount of income-tax as specified in sub-sections (I) to (/0) and as increased 

by the applicable surcharge. for purposes of the Union, calculated in the manner provided 

therein, shall also be increased by an additional surcharge, for purposes of the Union, to be 
called the "Secondary and Higher Education Cess on income-tax", calculated at the rate of 

one per cent. of such income-tax and surcharge so as to fulfil the commitment of the 

Government to provide and finance secondary and higher education: 

Provided that nothing contained in this sub-section shall apply to cases in which tax 

is to be deducted or collected under the sections of the Income-tax Act mentioned in 

sub-sections (5). (6). (7) and (8), if the income subjected to deduction of tax at source or 

collection of tax at source is paid to a domestic company and any other person who is 

resident in India. 

For the purposes of this section and the First Schedule,- 

(a) "domestic company" means an Indian company or any other company 

which, in respect of its income liable to income-tax under the Income-tax Act, for the 

assessment year commencing on the 1st day of April. 2012, has made the prescribed 

arrangements for the declaration and payment within India ofthe dividends (including 

dividends on preference shares) payable out of such income: 

(h) "insurance commission" means any remuneration or reward, whether by 

way of commission or otherwise, for soliciting or procuring insurance business 

(including business relating to the continuance, renewal or revival of policies of 

insurance): 

"net agricultural income", in relation to a person, means the total amount of 

agricultural income, from whatever source derived, of that person computed in 

accordance with the rules contained in Part IV of the First Schedule: 

all other words and expressions used in this section and the First Schedule 

but not defined in this sub-section and defined in the Income-tax Act shall have the 
meanings, respectively, assigned to them in that Act. 

CHAPTER III 

DIREc-r TAXES 

/ncome-/ax 

3. In section 2 of the Income-tax Act,— 	 Amendment 
of section 2. 

(I) in clause (14), at the end, the following Erp/ana/ion shall be inserted and shall 

be deemed to have been inserted with effect from the 1st day ofApril, 1962, namely:- 

'Lxp/anation.—For the removal of doubts, it is hereby clarified that 

"property" includes and shall be deemed to have always included any rights in 



or in relation to an Indian company, including rights ofmanagement or control or 

any other rights whatsoever;'; 

in clause (16), after the words "Commissioner of Income-tax", the words "or 
a Director of Income-tax" shall be inserted and shall be deemed to have been inserted 
with effect from the 1st day of April, 1988; 

in clause (19AA), in sub-clause (iv), for the words "proportionate basis", the 

words "proportionate basis except where the resulting company itself is a shareholder 
of the demerged company" shall be substituted with effect from the 1st day of 

April, 2013; 

in clause (24 after sub-clause (xv), the following sub-clause shall be inserted 
with effect from the 1st day ofApril, 2013, namely:- 

"(xv,) any consideration received for issue of shares as exceeds the fair 
market value of the shares referred to in clause (vub) of sub-section (2) of 
section 56;"; 

in clause (47), the Explanation shall be numbered as Explanation I thereof and 
after Explanation I as so numbered, the following Explanation shall be inserted and 
shall be deemed to have been inserted with effect fromthe 1st day of April, 1962, 
namely:- 

• 'Explanation 2.—For the removal of doubts, it is hereby clarified that 

"transfer" includes and shall be deemed to have always included disposing of or 
parting with an asset or any interest therein, or creating any interest in any asset 

in any manner whatsoever, directly or indirectly, absolutely or conditionally, 

voluntarily or involuntarily, by way of an agreement (whether entered into in 
India or outside India) or otherwise, notwithstanding that such transfer of rights 

has been characterised as being effected or dependent upon or flowing from the 
transfer of a share or shares of a company registered or incorporated outside 
India;'. 

Amendment 	 4. In section 9 of the Income-tax Act, in sub-section (1),- 
of section 9,  

(a) in clause (I), after Explanation 3, the following Explanations shall be inserted 
and shall be deemed to have been inserted with effect from the 1st day of April. 1962, 
namely:- 

'Explanation 4.—For the removal of doubts: it is hereby clarified that the 
expression "through" shall mean and include and shall be deemed to have always 

meant and included "by means of', "in consequence of" or "by reason of': 

Explanation 5.—For the removal of doubts, it is hereby clarified that an 
asset or a capital asset being any share or interest in a company or entity registered 

or incorporated outside India shall be deemed to be and shall always be deemed 

to have been situated in India, if the share or interest derives, directly or indirectly, 
its value substantially from the assets located in India.'; 

(b) in clause (vi), after Explanation 3, the following Explanations shall be inserted 
and shall be deemed to have been inserted with effect from the 1st day of June, 1976, 
namely:- 

'Explanation 4.—For the removal ofdoubts, it is hereby clarified that the 

transfer of all or any rights in respect of any right, property or information 

includes and has always included transfer of all or any right for use or right to 
use a computer software (including granting of a licence) irrespective of the 
medium through which such right is transferred. 

Explanation 5.—For the removal of doubts, it is hereby clarified that the 
royalty includes and has always included consideration in respect of any right, 
property or information,whether or not--- 

(a) the possession or control of such right, property or information 
is with the payer; 

'in 



such right, property or information is used directly by the payer; 

the location of such right, property or information is in India. 

Explanation 6.—For the removal of doubts, it is hereby clarified that the 

expression "process" includes and shall be deemed to have always included 

transmission by satellite (including up-linking, amplification, conversion for 

down-linking ofany signal), cable, optic fibre or by any other similar technology, 

whether or not such process is secret;'. 
Amendment 
of section 10. 

5. In section 10 of the Income-tax Act,- 

(A) in clause (100), with effect from the 1st day ofApril. 2013,- 

(i) in sub-clause (c),- 

after the words, figures and letters "the 1st day of April, 2003". 

the words, figures and letters "but on or before the 31st day of 

March. 2012" shall be inserted; 

for the word "assured:", the words "assured; or" shall be 

substituted; 

(ii) after sub-clause (c) and before the first proviso, the following 

sub-clause shall be inserted, namely:- 

"(d) any sum received under an insurance policy issued on or after 

the 1st day ofApril, 2012 in respect of which the premium payable for any 

of the years during the term of the policy exceeds ten per cent. of the 

actual capital sum assured:"; 

(iii) in the first proviso, for the words "this sub-clause", the words, brackets 

and letters "sub-clauses (c) and (d)" shall be substituted; 

(iv) in the second proviso, for the words "this sub-clause", the word, 

brackets and letter "sub-clause (c)" shall be substituted; 

(v) the Explanation shall be numbered as Explanation I thereof and after 

Explanation I as so numbered, the following Explanation shall be inserted, 

namely:-  

'Explanation 2.—For the purposes of sub-clause (cO, the expression 

"actual capital sum assured" shall have the meaning assigned to it in the 

Explanation to sub-section (3A) of section 80C;'; 

(8) in clause (23C), after the sixteenth proviso, the following proviso shall be 

inserted and shall be deemed to have been inserted with effect from the 1st day of • 
"Provided also that the income of a trust or institution referred to in 

sub-clause (iv) or sub-clause (v) shall be included in its total income of the 

previous year if the provisions of the first proviso to clause (15) of section 2 

P
become applicable to such trust or institution in the said previous year, whether 

I 	
or not any approval granted or notification issued in respect of such trust or 

institution has been withdrawn or rescinded;"; 

after clause (2388G), the following clause shall be inserted with effect from 

the 1st day ofApril, 2013, namely:- 

"(238811) any income of the Prasar Bharati (Broadcasting Corporation of 

India) established under sub-section (1) of section 3 of the Prasar Bharati 

25 or 1990. 	 (BroadcastingCorporatiOn oflndia)Act, 1990;"; 

in clause (23F8), in Explanation 1, for clause (c), the following clause shall 

be substituted with effect from the 1st day ofApril, 2013, namely:- 

'(c) "venture capital undertaking" means a venture capital undertaking 

referred to in the Securities and Exchange Board of India (Venture Capital Funds) 



Regulations, 1996 made under the Securities and Exchange Board of India 
Act, 1992;'; 	 Ii of 992 

(E) after clause (47), the following clause shall be inserted with effect from the 
1st day ofApril, 2012, namely:- 

"(48) any income received in India in Indian currency by a foreign company 
on account of sale of crude oil to any person in India: 

Provided that- 

(/) receipt ofsuch income in India by the foreign company is pursuant 

to an agreement or an arrangement entered into by the Central Government 
or approved by the Central Government; 

(ii) having regard to the national interest, the foreign company and 

the agreement or arrangement are notified by the Central Government in 
this behalf; and 

(iii) the foreign company is not engaged in any activity, other than 
receipt of such income, in India.". 

Amendment 	6. In section 13 of the Income-tax Act, after sub-section (7) and before Explanation I. of section 13. 
the following sub-section shall be inserted and shall be deemed to have been inserted with 
effect from the 1st day ofApril, 2009, namely:- 

"(8) Nothing contained in section II or section 12 shall operate so as to exclude 

any income from the total income of the previous year of the person in receipt thereof 
ifthe provisions of the first proviso to clause (15) of section 2 become applicable in the 
case of such person in the said previous year.". 

Amendment 	7. In section 32 of the Income-tax Act, in sub-section (1), in clause (Ha), after the words of section 32. 
"any article or thing", the words "or in the business ofgeneration or generation and distribution 
of power" shall be inserted with effect from the 1st day ofApril, 2013. 

Amendment 	S. In section 35 of the Income-tax Act, in sub-section (2AB), in clause (5), for the of section 35. 
words, figures and letters "thej 1st day of March, 2012", the words, figures and letters "the 

31st day of March, 2017" shall be substituted with effect from the 1st day ofApril, 2013. 

Amendment 	9. In section 35A0 of the Income-tax Act,— 
of 

:I0n 	
(a) after sub-section (I), the following sub-section shall be inserted with effect 

from the 1st day ofApril, 2013, namely:- 

"(JA) Where the specified business is of the nature referred to in 
sub-clause (i) or sub-clause (ii) or sub-clause (v) or sub-clause (vii) or 
sub-clause (vu,) of clause (c) of sub-section (8) and has commenced its 
operations on or after the 1st day of April, 2012, the deduction under sub-
section (1) shall be allowed ofan amount equal to one and one-halftimes ofthe 
expenditure referred to therein."; 

(b) in sub-section(s), with effect from the I st.day ofApril, 2013,- 

in clause (ae), the word "and" shall be omitted; 

after clause (ae), the following clauses shall be inserted, namely 

"(aj) on orafter the 1st day ofApril, 2012, where the specified business 

is in the nature of setting up and operating an inland container depot or a 

container freight station notified or approved under the Customs 
Act, 1962; 

(ag) on orafter the 1st day ofApril, 2012, where the specified business 

is in the nature of bee-keeping and production of honey and beeswax; 

(a/i) on or after the 1st day ofApril, 2012, where the specified business 

is in the nature of setting up and operating a warehousing facility for 
storage of sugar; and"; 

52 of 1962. 



(C) in clause (/'). for the words, brackets and letters "clause (a). 
clause (ca'). clause (th) and clause (ac')', the words "any ot' the above clauses" 
shall he substituted: 

(e) alter sub-section (6). the following sub-section shall be inserted and shall be 
deemed to have been inserted with efkct from the 1st day ofApril, 2011. namely:- 

(6A) Where the assessee builds a hotel of two-star or above category as 
classified by the Central Government and subsequently. while continuing to 
own the hotel, transfers the operation thereof to another person, the assessee 

suh-clattse (iv) of clause (c) of sub-section (N).": 

(ci) in sub-section (8). in clause (c). at'ter sub-clause (sill), the following 

shall he deemed to be carrying on the specified business referred to in 

sub-clauses shall be inserted with effect from the 1st clay ofApril. 2013, namely:- 

"(Li) setting up and operating an inland container depot or a container 
52 ol 190. 	 freight station notified or approved under the Customs Act. 1962: 

bee-keeping and production of honey and beeswax: 

setting up and operating a warehousing facility forstorage of sugar;". 

10.Aftersection35CCl3 ofthe Income-taxAct, the following sections shall be inserted Insertion of 

with effect from the 1st day ofApril. 2013, namely:— new sections 
35CCC and 
35CCD. 

"3SCCC. (I) Where an assessee incurs any expenditureon agricultural extension Expenditure 
project notitied by the Board in this behalf in accordance with the guidelines as may be on agricul- 

prescribed, then, there shall be allowed a deduction ofa sum equal to one and one-hall total 

times of such expenditure. 
cx lens ion 
project. 

(2) Where a deduction under this section is claimed and allowed for any 
assessment year in respect ofany expenditure referred to in sub-section (I). deduction 
shall not be allowed in respect of such expenditure under any other provisions of this 
Act for the same or any other assessment year. 

35CCD. (1) Where acompany incursany expenditurc(not beingexpenditure in Expenditure 
the nature ofcost of any land or building) on any skill development project notified by on skill 

the Board in this hehalfin accordance with the guidelines as may be prescribed, then, devciopnwnt 

there shall be allowed a deduction of a sum equal to one and one-half times of such 
expenditure. 

(2) Where a deduction under this section is claimed and allowed for an y  assessment 
year in respect of any expenditure referred to in sub-section (I). deduction shall not be 
allowed in respect of such expenditure under any other provisions of this Act for the 
same or any other assessment year.". 

II. In section 40 of the Income-tax Act, in clause (ci), in sub-clause (Ia), 	after the Amendment 
proviso and before the Explanailon, the following proviso shall he inserted with effect from of section 40. 

the 1st day ofApril, 2013, namely:- 

"Provided further that where an assessee fails to deduct the whole or any part of 
the tax in accordance with the provisions of Chapter XVII-B on any such sum but is 
not deemed to be an assessee in default under the first proviso to sub-section (1) of 
section 201, then, for the purpose of this sub-clause, it shall be deemed that the 
assessee has deducted and paid the tax on such sum on the date of furnishing of 
return of income by the resident payee referred to in the said proviso.". 
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Amendment 	 12. In section 40A of the Income-tax Act, in sub-section (2), with effect from the 
of section 	1st day ofApril, 2013,- 
40A, 

in clause (a), the following proviso shallbe inserted, namely:- 

"Provided that no disallowance, on account of any expenditure beirg 
excessive or unreasonable having regard to the fair market value, shall be made 
in respect of a specified domestic transaction referred to in section 92BA, if such 
transaction is at arm's length price as defined in clause (ii) of section 92F."; 

in clause (b), in sub-clause (iv), after the words "or any relative of such 
director, partner or member", the words "or any other company carrying on business 
or profession in which the first mentioned company has substantial interest" shall be 
inserted. 

Amendment 	 13. In section 44AB of the Income-tax Act,- 
of section 
44AB. 	 (i) in clause (a), for the words "sixty lakh rupees", the words "one crore rupees" 

shall be substituted with effect from the 1st day of April, 2013; 

(ii) in clause (b), for the words "fifteen lakh rupees", the words "twenty-five lakh 
• rupees" shall be substituted with effect from the 1st day of April, 2013; 

in the Explanation, in clause (ii), for the words, figures and letters "the 
30th day of September of the assessment year", the words, brackets and figures "the 
due date for furnishing the return of income under sub-section (1) of section 139" shall 
be substituted. 

Amendmcnt 	 14. In section 44AD of the Income-tax Act,- 
of section 	 - 
44A0. 	 (a) after sub-section (5), and before the Explanation, the following sub-section 

shall be inserted and shall be deemed to have been inserted with effect from the 1st day 
ofApril, 2011, namely:- 

"(6) The provisions of this section, notwithstanding anything contained 
in the foregoing provisions, shall not apply to- 

a person carrying on profession as referred to in sub-section (1) 
of section 44AA; 

a person earning income in the nature of commission or 
brokerage; or 

a person carrying on any agency business."; 

(b) in the Explanation, in clause (b), in sub-clause (ii), for the words "sixty lakh 
rupees", the words "one crore rupees" shall be substituted with effect from the 1st day 
ofApril, 2013. 

Amendment 	 15. In section 47 ofthe Income-tax Act, in clause (vu), in sub-clause (a), for the words 
of section 47. "amalgamated company, and", the words "amalgamated company except where the shareholder 

itself is the amalgamated company, and" shall be substituted with effect from the 1st day of 
April, 2013. 

Amendment 	 16. In section 49 of the Income-tax Act, in sub-section (1), in clause (iu), in 
of section 49. sub-clause (e), for the words, brackets, figures and letter "clause (xiiib) of section 47", the 

words, brackets, figures and letter "clause (xiii) or clause (xiiih) or clause (xiv) of section 47" 
shall be substituted and shall be deemed to have been substituted with effect from the 1st 
day ofApril, 1999. 

I 



After section 50C of the Income-tax Act, the following section shall be inserted Insertion of 

with effect from the 1st day of April, 2013, namely:— newScCtiOfl 

"SOD. Where the consideration received or accruing as a result of the transfer of Fair marLet 
a capital asset by an assessee is not ascertainable or cannot be determined, then, for value deemed 

the purpose of computing income chargeable to tax as capital 	the fair market gains, tO 	full 

value of the said asset on the date of transfer shall be deemed to be the full value ofthe 

consideration received or accruing as a result of such transfer.", 
consideration 
in certain 
cases. 

In section 54B of the Income-tax Act, in sub-section (1), for the words "the assessee Amendment 
or a parent of hi?', the words "the assessee being an individual or his parent, or a Hindu of section 

undivided family" shall be substituted with effect from the 1st day ofApril, 2013. 54B, 

P 19. After section 54GA of the Income-tax Act, the following section shall be inserted Insertion of 
with effect from the 1st day ofApril, 2013, namely:— new section 

54GB. 

'54GB. (1) Where,— Capital gain 

a 	 (1) the capital gain ariscs from the transfer of a long-term capital asset, 
W 

on transfer of 
residential 

being a residential property (a house or a plot of land), owned by the eligible property not 
assessee (herein referred to as the assessee); and to be charged 

the assessee, before the due date of furnishing of return of income 
under sub-section (1) of section 139, utilises the net consideration for subscription 

in the equity shares ofan eligible company (herein referred to as the company); 
and 

the company has, within one year from the date of subscription in 

equity shares by the assessee, utilised this amount for purchase of new asset, 

then, instead of the capital gain being charged to income-tax as the income of the 

previous year in which the transfer takes place, it shall be dealt with in accordance with 
the following provisions of this section, that is to say.- 

if the amount of the net consideration is greater than the cost of the 

new assct, then, so much ofthe capital gain as it bears to the whole ofthe capital 

gain the same proportion as the cost of the new asset bears to the net 

consideration, shall not be charged under section 45 as the income ofthe previous 
year; or 

if the amount of the net consideration is equal to or less than the cost 

of the new asset, the capital gain shall not be charged under section 45 as the 
income of the previous year. 

The amount of the net consideration, which has been received by the 

company for issue of shares to the assessee, to the extent it is not utilised by the 

company for the purchase of the new asset before the due date of furnishing of the 

return of income by the assessee under section 139, shall be deposited by the 
company, before the said due date in an account in any such bank or institution as 

may be specified and shall be utilised in accordance with any scheme which the 

Central Government may, by notification in the Official Gazette, frame in this behalf 

and the return furnished by the assessee shall be accompanied by proof of such 
deposit having been made. 

For the purposes of sub-section (1), the amount, if any, already utilised by 
the company for the purchase of the new asset together with the amount deposited 
under sub-section (2) shall be deemed to be the cost of the new asset: 

Provided that if the amount so deposited is not utilised, wholly or partly, for the 

purchase of the new asset within the period specified in sub-section (1), then,- 

(i) the amount by which- 

(a) the amount of capital gain arising from the transfer of the 
residential property not charged under section 45 on the basis of the cost 

of the new asset as provided in sub-section (1), 
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exceeds- 

(I,) the amount that would not have been so charged had the amount 
actually utilised for the purchase of the new asset within the period specified 

in sub-section (1) been the cost of the new asset, 

shall be charged under section 45 as income of the assessee for the previous year in 

which the period of one year from the date of the subscription in equity shares by the 
assessee expires; and 

(ü) the company shalt be entitled to withdraw such amount in accordance 

with the scheme. 

lfthe equity shares of the company or the new asset acquired by the company 

are sold or otherwise transferred within a period of five years from the date of their 

acquisition, the amount of capital gain arising from the transfer of the residential 
property not charged under section 45 as provided in sub-section (1) shall be deemed 
to be the income of the assessee chargeable under the head "capitat gains" of the 

previous year in which such equity shares or such new asset are sold Cr otherwise 
transferred, in addition to taxability of gains, arising on account oftransfer of shares or 	 S 
of the new asset, in the haads of the assessee or the company, as the case may be. 

The provisions of this section shalt not apply to any transfer of residentiat 
property made after the 31st day of March, 2017. 

For the purposes of this section,- 

(a) "eligible assessee" means an individual or a Hindu undivided family; 

(b) "eligible company" means a company which fulfils the following 
conditions, namely:- 

(0 it is a company incorporated in India duringthe period from the 

1st day of April of the previous year relevant to the assessment year in 

which the capital gain arises to the due date of furnishing of return of 
income under sub-section (1) of section 139 by the assessee; 

(ü) it is engaged in the business of manufacture of an article or a 
thing; 

it is a company in which the assessee has more than fifty per 
cent. share capital or more than fifty per cent. voting rights after the 

subscriptjon in shares by the assessee; and 

it is a company which qualifies to be a small or medium enterprise 
under the Micro, Small and Medium Enterprises Act, 2006; 	 27 of 2006, 

(c) "net consideration" shall have the meaning assigned to it in the 
£'cp/anation to section 54F; 

(cO "new asset" means new plant and machinery but does not include— 	
4 

any machinery or plant which, before its installation by the 

assessee, was used either within or outside India by any other person; 

any machinery or plant installed in any office premises or any 

residential accommodation, including accommodation in the nature of a 
guest-house; 

(ui) any office appliances including computers or computer software; 

(iv) any vehicle; or 

(v) any machinery or plant, the whole of the actual cost of which is 

allowed as a deduction (whether by way of depreciation or otherwise) in 
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computing the income chargeable under the head "Profits and gains of 

business or profession" of any previous year.'. 

In section 55A of the Income-tax Act, in clause (a), for the words "is less than its Amendment 
fair market value", the words "is at variance with its fair market value" shall be substituted of Section 

with effect from the 1st day of July, 2012. 	 55A.  

In section 56 of the Income-tax Act, in sub-section (2).— 

	

	 Amendment 
nt Section 56. 

(A) in clause (vi,), in the Explanation, forclause (ii), the following clause shall be 

substituted and shall be deemed to have been substituted with effect from the 1st day 
of October, 2009. namely:- 

'(e)"relative" means,- 

(i) in case ofan individual- 

spouse of the individual; 

brother or sister of the individual: 

brother or sister of the spouse of the individual: 

brother or sister of either of the parents of the individual: 

any lineal ascendant or descendant of the individual: 

any lineal ascendant or descendant of the spouse of the 
individual; 

(C) spouse of the person referred to in items (B) to (F); and 

(u) in case ofa Hindu undivided family, any meniberthereof;': 

(8) after clause (rift,), the following shall be inserted with effect from the 1st day 
ofApril. 2013, namely:- 

'(rub) where a company, not being a company in which the public are 

substantially interested, receives, in any previous year, from any person being a 

resident, any consideration for issue of shares that exceeds the face value of 
such shares, the aggregate consideration received for such shares as exceeds 

the lair market value of the shares: 

Provided that this clause shall not apply where the consideration for issue 
of shares is received- 

by a venture capital undertaking from a venture capital company 
or a venture capital fund; or 

by a company from a class or classes of persons as may be 
notified by the Central Government in this behalf. 

Explcztiation.—For the purposes of this clause.- 

(a) the fair market value of the shares shall be the value- 

as may be deteniiined in accordance with such method as 

may be prescribed: or 

as may be substantiated by the company to the satisfaction 

of the Assessing Officer, based on the value, on the date of issue of 

shares, of its assets, including intangible assets being goodwill, 

knov-how, patents, copyrights, trademarks, I icences, franchises or 

any other business or commercial rights of similar nature, 

whichever is higher; 

(b) "venture capital company". "venture capital fund" and "venture 

capital undertaking" shall have the meanings respectively assigned to 
them in clause (a), clause (b) and clause (c) of Explanation I to clause 
(23FB) of section 10;'. 
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Amendment 	 22. In section 68 of the Income-tax Act, the following provisos shall be inserted with 
of section 68. effect from the 1st day ofApril, 2013, namely:- 

"Provided that where the assessee is a company (not being a company in 

which the public are substantially interested), and the sum so credited consists of 

share application money, share capital, share premium or any such amount by whatever 

name called, any explanation offered by such assessee-company shall be deemed to 

benot satisfactory, unless- 

the person, being a resident in whose name such credit is recorded in 
the books of such company also offers an explanation about the nature and 

source of such sum so credited; and 

such explanation in the opinion of the Assessing Officer aforesaid has 

been found to be satisfactory: 

Provided further that nothing contained in the first proviso shall apply if the 

person, in whose name the sum referred to therein is recorded, is a venture capital fund 

or a venture capital company as referred to in clause (23FB) pf section 10.". 

Amendment 	 23. In section 80A of the Income-tax Act, in sub-section (0),ln the Explanation, after 
of section 	clause (ii), the following clause shall be inserted with effect from the 1st day of April, 2013, 
80A. 	

namely:— 

" (iii) in relation to any goods or services sold, supplied or acquired means the 

arm's length price as defined in elause (ii) of section 92F of such goods or services, if 

it is a specified domestic transaction referred to in section 928A.". 

Amendment 	 24..In section 80C ofthe Income-tax Act, with effect from the 1st day ofApril, 2013,- 
of section 
.80C. 	 (i) in sub-section (3), for the words "insurance policy other than a contract for a 

deferred annuity", the words, figures and letters "insurance policy, other than a contract 

for a deferred annuity, issued on or before the 31st day of March, 2012," shall be 

substituted; 

(ix) after sub-section (3), the following shalt be inserted, namely:- 

'(3A) The provisions of sub-section (2) shall apply only to so much of any 

premium or other payment made on an insurance policy, other than a contract for 

a deferred annuity, issued on or after the 1st day of April, 2012 as is not in excess 

often per cent. of the actual capital sum assured. 

Explanation—For the purposes of this sub-section, "actual capital sum 

assured" in relation to a life insurance policy shall mean the minimum amount 
assured under the policy on happening of the insured event at any time during 

the term of the policy, not taking into account- 

the value of any premium agreed to be retumed; or 

any benefit by way of bonus or otherwise over and above the 

sum actuaily assured, which is to be or may be received under the policy 
by any person.'. 

Insertion of 	25. After section 8OCCF of the Income-tax Act, the following section shall be inserted 
new section 	with effect from the 1st day ofApril, 2013, namely:- 
soccci 

Deduction in 	 "80CCG (I) Where an assessee, being a resident individual, has, in a previous 
respect of 	 year, acquired listed equity shares in accordance with a scheme, as may be notified by 
investment  
made under 	

the Central Government in this behalf, he shall, subject to the provisions of 

an equity 	 sub-section (3), be allowed a deduction, in the computation of his total income of the 
savings 	 assessment year relevant to such previous year, of fifty per cent. of the amount invested 
scheme, 	 in such equity shares to the extent such deduction does not exceed twenty-five thousand 

rupees. 

[1 

rj 
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(2) Where an assessee has claimed and allowed a deduction under this section for any 

assessment year in respect of any amount, he shall not be allowed any deduction under this 
section for any subsequent assessment year. 

(3) The deduction under sub-section (1) shall be subject to the following conditions, 
namely:- 

(/) the gross total income of the assessee for the relevant assessment year shall 
not exceed ten lakh rupees; 

(ii) the assessee is a new retail investor as may be specified under the scheme 

referred to in sub-section (1); 

(ii:) the investment is made in such listed equity shares as may be specified 

under the scheme referred to in sub-section (I); 

the investment is locked-in for a period of three years from the date of 
acquisition in accordance with the scheme referred to in sub-section (I): and 

such other condition as may be prescribed. 

(4) If the assessee, in any previous year, fails to comply with any condition specified 

in sub-section (3), the deduction originally allowed shall be deemed to be the income of the 

assessee of such previous year and shall be liable to tax for the assessment year relevant to 
such previous year.". 

26. In section 800 of the Income-tax Act, with effect from the 1st day ofApril, 2013.— Amendment 
of section 

(a) in sub-section (1), for the words", other than cash,", the words, brackets, 	800. 

figure and letter "as specified in sub-section (28)," shall be substituted: 

(1,) in sub-section (2),- 

(A) in clause (a), after the words "the Central Government Health Scheme", 

the words "or any payment made on account of preventive health check-up of 
the assessee or his family" shall be inserted; 

(8) in clause (h), after the words "parents of the assessee", the words "or 
any payment made on account of preventive health check-up of the parent or 

parents of the assessee" shall be inserted; 

(c) after sub-section (2), the following sub-sections shall be inserted, namely:- 

"(2A) Where the amounts referred to in clauses (a) and (h) of sub-section (2) 
are paid on account of preventive health check-up, the deduction for such 

amounts shall be allowed to the extent it does not exceed in the aggregate five 
thousand rupees. 

(28) For the purposes of deduction under sub-section (1), the payment 
shall be made by- 

any mode, including cash, in respect of any sum paid on account 
of preventive health check-up; 

any mode other than cash in all other cases not falling under 
clause (i)"; 

(ci) in sub-section (4), in the Explanation, for the words "sixty-five years", the 
words "sixty years" shall be substituted. 

27. In section 800DB of the Income-tax Act, in the Explanation, in clause (iv), for the Amendment 

words "sixty-five years", the words "sixty years" shall be substituted with effect from the of section 

lstdayofApril, 2013. 
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Amendment 	 28. In section 80G of the Income-tax Act, after sub-section (SC), the following 
of section 	sub-section shall be inserted with effect from the 1st day of April, 2013, namely:-- 

"(SD) No deduction shall be allowed underthis section in respect of donation of 

any sum exceeding ten thousand rupees unless such sum is paid by any mode other 
than cash.". 

Amendment 	 29. In section 8OGGA of the Income-tax Act, after sub-section (2), the following 
of SCCtiOfl 	

sub-section shall be inserted with effect from theist day ofApril, 2013, namely:- 
8OGGA. 

"(2A) No deduction shall be allowed under this section in respect of any sum 

exceeding ten thousand rupees unless such sum is paid by any mode other than 
cash.". 

Amendment 	 30. In section 804A of the Income-tax Act, with effect from the 1st day ofApril, 2013,- 
of section 

80-IA. 	 (a) in sub-section (4), in clause (iv), for the words, figures and letters "the 

31st day of March, 2012", wherever they occur, the words, figures and letters "the 31st 

day of March, 2013" shall respectively be substituted; 

(h) in sub-section (8), for the Explanation, the following Explanation shall be 
substituted, namely:- 

Explanation.—For the purposes of this sub-section, "market value", in 
relation to any goods or services, means- 

the price that such goods or services would ordinarily fetch in 
- 	the open market; or 

the arm's length price as defined in clause (ii) of section 92F, 
where the transfer of such goods or services is a specified domestic 

transaction referred to in section 928A.'; 

(c) in sub-section (10), the following proviso shall be inserted, namely:- 

"Provided that in case the aforesaid arrangement involves a specified 

domestic transaction referred to in section 92BA, the amount of profits from 

such transaction shall be determined having regard to arm's length price as 
defined in clause (ii) of section 921?". 

Insertion of 	 31. In Chapter VI-A of the Income-tax Act, after Part C, the following Part shall be 
new Part. 	inserted with effect from the 1st day ofApril, 2013, namely:— 	- 

'C'A.— Deductions in respect of other incomes 

Deduction in 	 SOTTA. (1) Where the gross total income ofan assessee, being an individual or 
respect of 	 a Hindu undivided family, includes any income by way of interest on deposits (not 
interest on  
deposits in 	

being time deposits) in a savings account with- 

savings 	
(a) a banking company to which the Banking Regulation Act, 1949, applies 	10 of 1949 account 	

(including any bank or banking institution referred to in section 51 of that Act); 

a co-operative society engaged in carrying on the business of banking 

(including a co-operative land mortgage bank or a co-operative land development 
bank); or 

a Post Office as defined in clause (A) of section 2 of the Indian Post 
OfficeAct, 1898, 	

6 of 1898,  

there shall, in accordance with and subject to the provisions of this section, be allowed, 

in computing the total income of the asscssee a deduction as specified hereunder, 
namely:- 

(z) in a case where the amount of such income does not exceed in the 
aggregate ten thousand rupees, the whole of such amount; and 

(ii) in any other case, ten thousand rupees. 

ED 
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(2) Where the income referred loin this section is derived from any deposit in a 

savings account held by, or on behalf of, a firm, an association of persons or a body of 
individuals, no deduction shall be allowed under this section in respect of such income 

in computing the total income ofany partner ofthe firm or any member of the association 
or any individual of the body. 

Explanation—For the purposes of this section, "time deposits" means the 
deposits repayable on expiry of fixed periods.'. 

In section 90 of the Income-tax Act,— 

	

	 Amendment 
of section 90, 

(a) after sub-section (2), the following sub-section shall be inserted with effect 
from the 1st day ofApril. 2013, namely:- 

"(24) Notwithstanding anything contained in sub-section (2), the 
provisions of Chapter X-A of the Act shall apply to the assessee, even if such 

provisions are not beneficial to him."; 

(h) after sub-section (3) and before Explanation I, the following sub-section 

S 
	

shall be inserted with effect from the 1st day ofApril, 2013, namely:- 

"(4) An assessee, not being a resident, to whom an agreement referred to 
in sub-section (1) applies, shall not be entitled to claim any relief under such 
agreement unless a certificate, containing such particulars as may be prescribed, 

of his being a resident in any country outside India or specified territory outside 

India, as the case may be, is obtained by him from the Government of that 
country or specified territory."; 

(c) after Explanation 2, the following Explanation shall be inserted and shall be 
deemed to have been inserted with effect from the 1st day ofOctober, 2009. namely:- 

"Explanation 3.—For the removal of doubts, it is hereby declared that 

where any term is used in any agreement entered into under sub-section (1) and 
not defined under the said agreement or the Act, but is assigned a meaning to it 
in the notification issued under sub-section (3) and the notification issued 
thereunder being in force, then, the meaning assigned to such term shall be 

deemed to have effect from the date on which the said agreement came into 
force.". 

In section 90A of the Income-tax Act,— 

	

	 Amendment 
of section 

after sub-section (2), the following sub-section shall be inserted with effect 	90A. 

from the 1st day ofApril, 2013,namely:- 

"(24) Notwithstanding anything contained in sub-section (2), the 
provisions of Chapter X-A of the Act shall apply to the assessee, even if such 
provisions are not beneficial to him."; 

after sub-section (3) and before Explanation I, the following sub-section 

shall be inserted with effect from the 1st day ofApril, 2013, namely:- 

"(4) An asscssee, not being a resident, to whom the agreement referred to 
in sub-section (1) applies, shall not be entitled to claim any relief under such 
agreement unless a certificate, containing such particulars as may be prescribed, 

ofhis being a resident in any specified territory outside India, is obtained by him 

from the Government of that specified territory."; 

after Explanation 2, the following Explanation shall be inserted and shall be 
deemed to have been inserted with effect from the 1st day of June, 2006, namely:- 

"Explanation 3.—For the removal of doubts, it is hereby declared that 

where any term is used in any agreement entered into under sub-section (1) and 
not defined under the said agreement or the Act, but is assigned a meaning to it 
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in the notification issued under sub-section (3) and the notification issued 
thereunder being in force, then, the meaning assigned to such term shall be 

deemed to have effect from the date on which the said agreement came into 
force.". - 

Amendment 	 34. In section 92 of the Income-tax Act, with effect from the 1st day ofApril, 2013,- 
of section 92. 

in sub-section (2), for the words "international transaction", the words 
"international transaction or specified domestic transaction" shall be substituted; 

after sub-section (2), the following sub-section shall be inserted, namely:- 

"(2A) Any allowance for an expenditure or interest or allocation of any 
cost or expense or any income in relation to the specified domestic transaction 

shall be computed having regard to the arm's length price."; 

in sub-section (3),- 

for the words "international transaction", the words "international 	 - 
transaction or specified domestic transaction" shall be substituted; 

for the word, brackets and figure "sub-section (1)", the words, brackets, 
figures and letter "sub-section (1) or sub-section (24)" shall be substituted; 

for the words "that sub-section", the words, brackets, figures and 
letter "sub-section (I) or sub-section (24)" shall be substituted; 

after the word, brackets and figure "sub-section (2)", the words, 
brackets, figure and letter "or sub-section (24)" shall be inserted. 

Amendment 	 35. In section 92B of the Income-tax Act, after sub-section (2), the following Explanation 
of section 	shall be inserted and shall be deemed to have been inserted with effect from the 1st day of 
9213. 

Apnl, 2002, namely:- 

Explanation—For the removal of doubts, it is hereby clarified that- 

(1) the expression "international transaction" shall include- 

the purchase, sale, transfer, lease or use of tangible property 
including building, transportation vehicle, machinery, equipment, tools, 

plant, furniture, commodity or any other article, product or-thing; 

the purchase, sale, transfer, lease or use of intangible property, 
including the transfer of ownership or the provision of use of rights 
regarding land use, copyrights, patents, trademarks, licences, franchises, - 

customer list, marketing channel, brand, commercial secret, know-how,, 

industrial property right, exterior design or practical and new design or 
any other business or commercial rights of similar nature; 

capital financing, including any type of long-term or short-term 

borrowing, lending or guarantee, purchase or sale of marketable securities 

or any type of advance, payments or deferred payment or receivable or 
any other debt arising during the course of business; 

( provision of services, including provision of market research, 
market development, marketing management, administration, technical 
service, repairs, design, consultation, agency, scientific research, legal or 
accounting service; - - 

(e) a transaction of business re-structuring or eorganisation, entered 
into by an enterprise with an associated enterprise, irrespective of the fact 

that it has bearing on the profit, income, losses or assets of such enterprises 
at the time of the transaction or at any future date; 
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(ii) the expression "intangible property" shall include- 

(a) marketing related intangible assets, such as, trademarks, trade names, 
brand names, logos; 

(h) technology related intangible assets, such as, process patents, 

patent applications, technical documentation such as laboratory 
notebooks, technical know-how; 

artistic related intangible assets, such as, literary works and 

copyrights, musical compositions, copyrights, maps, engravings; 

data processing related intangible assets, such as, proprietary 

computer software, software copyrights, automated databases, and 

integrated circuit masks and masters; 

(e) engineering related intangible assets, such as, industrial design, 

product patents, trade secrets, engineering drawing and schematics, 

blueprints, proprietary documentation; 

(/) customer related intangible assets, such as, customer lists, 
customer contracts, customer relationship, open purchase orders; 

contract related intangible assets, such as, favourable supplier, 

contracts, licence agreements, franchise agreements, non-compete 
agreements; 

human capital related intangible assets, such as, trained and 

organised work force, employment agreements, union contracts; 

(I) location related intangible assets, such as, leasehold interest, 

mineral exploitation rights, easements, air rights, water rights; 

(j) goodwill related intangible assets, such as, institutional goodwill, 
professional practice goodwill, personal goodwill of professional, celebrity 

goodwill, general business going concern value; 

(A) methods, programmes, systems, procedures, campaigns, surveys, 

studies, forecasts, estimates, customer lists, or technical data; 

(1) any other similar item that derives its value from its intellectual 

content rather than its physical attributes.'. 

36. After section 92B of the Income-tax Act, the following section shall be inserted 	Insertion of 

with effect from the 1st day ofApril, 2013, namely:— 	 new section 
928A. 

• 	 '92BA. For the purposes of this section and sections 92, 92C, 92D and 92E, Meaning of 

"specified domestic transaction" in case of an asscssee means any of the following spccificd 

transactions, not being an international transaction, namely:— 	
domestic
transaction 

(I) any expenditure in respect of which payment has been made or is to be 
made to a person referred to in clause (b) of sub-section (2) of section 40A; 

any transaction referred to in scction 80A; 

any transfer of goods or services referred to in sub-section (8) of 
section 80-lA; 

any business transacted between the assessee and other person as 
referred to in sub-section (10) of section 80-lA; 

any transaction, referred to in any other section under Chapter Vl-A or 

section bAA, to which provisions of sub-section (8) or sub-section (10) of 
section 80-lA are applicable; or 

any other transaction as may be prescribed, 

and where the aggregate of such transactions entered into by the assessee in the 
previous year exceeds a sum of five crore rupees.' 

F 
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Amendment 	 37. In section 92C of the Income-tax Act,- 
of section 
92C. 	 (a) in sub-section (2),- 

in the second proviso, for the words "does not exceed such percentage 

of latter as may be notified", the words "does not exceed such percentage not 

exceeding three per cent, of the latter, as may be notified" shall be substituted 

with effect from the 1st day of April, 2013; 

after the second proviso, the following Explanation shall be inserted 

and shall be deemed to have been inserted with effect from the .1st day of 

October, 2009, namely:- 

"Explanation—For the removal of doubts, it is hereby clarified 

that the provisions of the second proviso shall also be applicable to all 

assessment or reassessment proceedings pending before an Assessing 

Officer as on the 1st day of October, 2009."; 

(b) after sub-section (i?), the following sub-section shall be inserted and shall be 

deemed to have been inserted witheffect from the 1st day of April, 2002, namely:- 

"(2A) Where the first proviso to sub-section (2) as it stood before its 

amendment by the Finance (No. 2) Act, 2009, is applicable in respect of an 33 of 2009. 

international transaction for an assessment year and the variation between the 

arithmetical mean referred to in the said proviso and the price at which such 

transaction has actually been undertaken exceeds five per cent. ofthe arithmetical 

mean, then, the assessee shall not be entitled to exercise the option as referred to 

in the said proviso."; 

(c) after sub-section (2A) as so inserted, the following sub-section shall be 

inserted with effect from the 1st day of July, 2012, namely:- 

"(2B) Nothing contained in sub-section (2A) shall empower the Assessing 

Officer either to assess or reassess under section 147 or pass an order enhancing 

the assessment or reducing a refund already made or otherwise increasing the 

liability of the assessee under section 154 for any assessment year the 

proceedings ofwhich have been completed before the 1st day of October, 2009.". 

Amendment 	 38. In sections 92C, 92D and section 92E of Chapter X of the Income-tax Act, for the 
of Chapter X. words "international transaction", wherever they occur, the words "international transaction 

or specified domestic transaction" shall respectively be substituted with effect from the 

1st day ofApril, 2013. 

Amendment 	 39. In section 92CA of the Income-tax Act,- 
of section 
92CA, 	 (a) in sub-sections (I), (2) and (3), for the words "international transaction", 

wherever they occur, the words "international transaction or specified domestic 

transaction" shall respectively be substituted with effect from the 1st day of 

April, 2013; 

after sub-section (2A), the following sub-section shall be inserted and shall 

be deemed to have been inserted with effect from the 1st day ofiune, 2002, namely:- 

"(21?) Where in respect of an international transaction, the assessee has 

not furnished the report under section 92E and such transaction comes to the 

notice of the Transfer Pricing Officer during the course ofthe proceeding before 

him, the provisions of this Chapter shall apply as if such transaction is an 

international transaction referred to him under sub-section (1)."; 

after sub-section (28), as so inserted, the following sub-section shall be 

inserted with effect from the 1st day of July, 2012, namely:- 

"(2C) Nothing contained in sub-section (21?) shall empower the Assessing 

Officer either to assess or reassess under section 147 or pass an order enhancing 
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the assessment or reducing a refund already made or otherwise increasing the 

liability of the assessee under section 154, for any assessment year, proceedings 

for which have been completed before the 1st day of July. 2012.". 

40. After section 92C13 of the Income-tax Act, the following sections shall be inserted 	Insertion of 

with effect from the 1st day ofJuly, 2012, namely:— 	- 	 new sections 

- 	 92CC and 

92CD. 

'92CC. (I) The Board, with the approval of the Central Government, may enter Advance 

into an advance pricing agreement with any person, determining the arm's-length price pricing 

or specil'ing the manner in which arm's length price is to be determined, in relation to agreement. 

an  international transaction to be entered into by that person. 

(2) The manner of determination of arm's length price referred to in sub-section 
(I), may include the methods referred to in sub-section (I) of section 92C or any other 
method, with such adjustments or variations, as may be necessary or expedient so to 
do. 

(3) Notwithstanding anything contained in section 92C or section 92CA, the 
arm's length price of any international transaction, in respect of which the advance 

pricing agreement has been entered into, shall be determined in accordance with the 
advance pricing agreement so entered. 

(4) The agreement referred to in sub-section (1) shall be valid for such period not 

exceeding five consecutive previous years as may be specified in the agreement. 

(5) The advance pricing agreement entered into shall be binding.- 

on the person in whose case, and in respect of the transaction in 

relation to which, the agreement has been entered into: and 

on the Commissioner, and the income-tax authorities subordinate to 
him, in respect of the said person and the said transaction. 

(6) The agreement referred to in sub-section (1) shall not be binding ifthere is a 
change in law or facts having bearing on the agreement so entered. 

(7) The Board may, with the approval of the Central Government, by an order, 
declare an agreement to be void ab iniiio, if it finds that the agreement has been 
obtained by the person by fraud or misrepresentation of facts. 

(8) Upon declaring the agreement void ab mi/ia,- 

all the provisions of the Act shall apply to the person as if such 
agreement had never been entered into; and 

notwithstanding anything contained in the Act, for the purpose of 

computing any period of limitation underthis Act, the period beginning with the 
date of such agreement and ending on the date of order under sub-section (7) 
shall be excluded: 

Provided that where immediately after the exclusion of the aforesaid period, the 

period of limitation, referred to in any provision of this Act, is less than sixty days. such 

remaining period shall be extended to sixty days and the aforesaid period of limitation 

shall be deemed to be extended accordingly. 

(9) The Board may, for the purposes ofthis section, prescribe a scheme specifying 

therein the manner, form, procedure and any other matter generally in respect of the 
advance pricing agreement. 

(/0) Where an application is made by a person for entering into an agreement 
referred to in sub-section (1), the proceeding shall be deemed to be pending in the 
case of the person for the purposes of the Act. 
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Effect to 	 92CD. (I) Notwithstanding anything to the contrary contained in section 139, 
advance 	 where any person has entered into an agreement and prior to the date of entering into 
pricing 	 the agreement, any return of income has been furnished under the provisions of 

section 139 for any assessment year relevant to a previous year to which such agreement 
applies, such person shall furnish, within a period of three months from the end of the 
month in which the said agreement was entered into, a modified return in accordance 
with and limited to the agreement. 

(2) Save as otherwise provided in this section, all other provisions of this Act 
shall apply accordingly as if the modified return is a return furnished under 

section 139. 

(3) lfthe assessment or reassessment proceedings for an assessment year relevant 
to a previous year to which the agreement applies have been completed before the 
expiry of period allowed for furnishing of modified return under sub-section (I), the 

Assessing Officer shall, in a case where modified return is filed in accordance with the 
provisions of sub-section (1), proceed to assess or reassess or recompute the total 
income of the relevant assessment year having regard to and in accordance with the 
agreement. 

(4) Where the assessment or reassessment proceedings for an assessment year 
relevant to the previous year to which the agreement applies are pending on the date 
of filing of modified return in accordance with the provisions of sub-section (1), the 

Assessing Officer shall proceed to complete the assessment or reassessment 
proceedings in accordance with the agreement taking into consideration the modified 
return so furnished. 

(5) Notwithstanding anything contained in section 153 or section 1 53B or 
section 1 44C,- 

the order of assessment, reassessment or recomputation of total income 
under sub-section (3) shall be passed within a period of one year from the end 
of the financial year in which the modified return under sub-section (I) is 

furnished; 

the period of limitation as provided in section 153 or section I 53B or 
section 144C for completion of pending assessment or reassessment proceedings 
referred to in sub-section (4) shall be extended by a period of twelve months. 

(6) For the purposes of this section,— 

(;) "agreement" means an agreement referred to in sub-section (1) of 

section 92CC; 

(ii) the assessment or reassessment proceedings for an assessment year 
shall be deemed to have been completed where- 

an assessment or reassessment order has been passed; or 

no notice has been issued under sub-section (2) of section 143 
till the expiry of the limitation period provided under the said section.'. 

insertion of 	41. After Chapter X of the Income-taxAct, the following Chapter shall be inserted with 
new Chapter 	effect from the 1st day ofApril, 2014, namely:- 

'CHAPTER X-A 

GENERAL ANTI-AvoIDANcE RULE 

Applicability 	 95. Notwithstanding anything contained in the Act, an arrangement entered 
of General 	into by an assessee may be declared to be an impermissible avoidance arrangement 
Anti- 
Avoidance 	

and the consequence in relation to tax arising therefrom may be determined subject to 

Rule 	 the provisions of this Chapter. 

71 
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Exp/anaiwn.—For the removal ofdoubts. it is hereby declared that the provisions 

of this Chapter may be applied to any step in, or a part of, the arrangement as they are 

applicable to the arrangement. 

96. (I) An impermissible avoidance arrangement means an arrangement, the Impermissible 

main purpose or one of the main purposes of which is to obtain a tax benefit and it— avoidance 
arrangement. 

creates rights, or obligations, which are not ordinarily created between 

persons dealing at arm's length; 

results, directly or indirectly, in the misuse, or abuse, of the provisions 

of this Act; 

lacks commercial substance or is deemed to lack commercial substance 

under section 97, in whole or in part; or 

(a') is entered into, or carried out, by means, or in a manner, which are not 

ordinarily employed for bonafidc' purposes. 

(2) An arrangement shall be presumed to have been entered into, or carried out. 

for the main purpose of obtaining a tax benefit, ifthe main purpose of a step in, or a part 

of, the arrangement is to obtain a tax benefit, notwithstanding the fact that the main 

purpose of the whole arrangement is not to obtain a tax benefit. 

97. (I) An arrangement shall be deemed to lack commercial substance if— 	Arrangement 
to tack 

(a) the substance or effect of the arrangement as a whole, is inconsistent commerciat 

with, or differs significantly from, the form of its individual steps or a part: or 	substance. 

(b) it involves or includes- 

round trip financing; 

an accommodating party; 

elements that have effect of offsetting or cancelling each other; 

or 

a transaction which is conducted through one or more persons' 

and disguises the value, location, source, ownership or control of funds 

which is the subject matter of such transaction: or 

(c) it involves the location of an asset or of a transaction or of the place of 

residence of any party which is without any substantial commercial purpose other 

than obtaining a tax benefit (but for the provisions of this Chapter) for a party. 

(2) For the purposes of sub-section (1), round trip financing includes any 

arrangement in which, through a series of transactions- 

funds are transferred among the parties to the arrangement; and 

such transactions do not have any substantial commercial purpose 

other than obtaining the tax benefit (but for the provisions of this Chapter), 

without having any regard to- 

whether or not the funds involved in the round trip financing can be 

traced to any funds transferred to, or received by, any party in connection with 

the arrangement; 

the time, or sequence, in which the funds involved in the round trip 

financing are transferred or received; or 

the means by, or manner in, or mode through, which funds involved in 

the round trip financing are transferred or received. 
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For the purposes of this Chapter, a party to an arrangement shall be an 

accommodating party, if the main purpose ofthe direct or indirect participation ofthat 

party in the arrangement, in whole or in part, is to obtain, directly or indirectly, a tax 

benefit (but for the provisions of this Chapter) for the assessee whether or not the 

party is a connected person in relation to any party to the arrangement. 

The following shall not be taken into account while determining whether an 

arrangement lacks commercial substancc or not, namely:- 

the period or time for which the arrangement (including operations 
therein) exists; 

the fact of payment of taxes, directly or indirectly, under the 
arrangement; 

the fact that an exit route (including transfer ofany activity or business 
or operations) is provided by the arrangement. 

Consequence 98. (1) If an arrangement is declared to bean imperniissible avoidance arrangement, 
of inipermis- then the consequences, in relation to tax, of the arrangement, including denial of tax 
sible benefit or a benefit under a tax treaty, shall be determined, in such manner as is deemed 
avoidance 

appropriate, in the circumstances ofthe case, including by way of but not limited to the 
following, namely:- 

(a) disregarding, combining or recharacterising any step in, or a part or 
whole of, the impermissible avoidance arrangement: 

(I') treating the imperniissihle avoidance arrangement as ifit had not been 

entered into or carried out; 	 - 

disregarding any accommodating party or treating any accommodating 
- 	 party and any other party as one and the same person; 

deeming persons who are connected persons in relation to each other 

to be one and the same person for the purposes of determining tax treatment of 

any amount: 	 - 

(e) reallocating amongst the parties to the arrangement— 	- 

- 	 (i) any accrual, or receipt, ofa capital or revenue nature; or 

• (ii) any expenditure, deduction, relief or rebate; 

(/) treating- 

- 	 (,) the place of residence of any party to the arrangement; or 

(ii) the si/us of an asset or of a transaction, 

at a place other than the place of residence, location of the asset or location of 
- 	 the transaction as provided under the arrangement; or 

(g) considering or looking through any arrangement by disregarding any 
corporate structure. 	 - 	 - 

(2) For the purposes of sub-section (1),-  

(1) any equity may be treated as debt or vice versa; 

any accrual, or receipt, ofa capital nature may be treated as of revenue 
nature or vice versa; or 

any expenditure, deduction, relief or rebate may be recharacterised. 

Treatment of 99. For the purposes of this Chapter, in determining whether a tax benefit exists- 
con nected 
person and (I) the parties who are connected persons in relation to each other may be 
accommodat- 

treated as one and the same person; lug party. 

S 



25 

(ii) any accommodating party may be disregarded: 

(th) such accommodating party and any other party may be treated as one 
and the same person: 

(iv) the arrangement may be considered or looked through by disregarding 
any corporate structure. 

The provisions of this Chapter shall apply in addition to. or in lieu of. any 	Application 

other basis fordeterniination oftax liability. 	 ol chapter. 

The pfovisions of this Chapter shall be applied in accordance with sLtch 	Framing of 

guidelines and subject to such conditions and the manner as may be prescribed. 

102. In this Chapter. unless the context otherwise requires.- 

(I) "arrangement" means any step in, or a part or whole of. any transaction. 

operation, scheme, agreement or understanding, whether enforceable or not, 

and includes the alienation of any property in such transaction, operation, 
• 	 scheme, agreement or understanding: 

"asset" includes property, or right, of any kind: 

"associated person", in relation to a person, means- 

any relative of the person, if the person is an individual: 

any director of the company or any relative of such director, if 
the person is a company; 

any partner or meniberofa firm or association of persons or body 

of individuals or any relative of such partner or member if the person is a 

firm or association of persons or body of individuals; 

any member of the Hindu undivided family or any relative of 

such member, if the person is a Hindu undivided family: 

any individual who has a substantial interest in the business of 

the person or any relative of such individual; 

(I) a company, firm or an association of persons or a body of 

individuals, whether incorporated or not, or a Hindu undivided family 

.

having a substantial interest in the business of the person or any director, 

partner, or member of the company, firm or association of persons or body 

of individuals or family, or any relative of such director, partner or member: 

(g) a company, firm or association ofpersons or body of individuals, 

whether incorporated or not, or a Hindu undivided family, whose director, 

partner, or member have a substantial interest in the business of the person, 

or family or any relative of such director, partner or member: 

(ii) any other person who carries on a business, if- 

the person being an individual, or any relative of such 

person, has a substantial interest in the business ofthat other person: 
or 

the person being a company, firm, association olpersons, 

body of individuals, whether incorporated or not, or a Hindu 

undivided family, orany director, partner or member ofsuch company, 

firm or association of persons or body of individuals or family, or 

any relative of such director, partner or member, has a substantial 

interest in the business of that other person; 

E)e tin it ions. 
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(4) "benefit'S includes a payment of any kind whether in tangible or 

intangible form; 

(5) "connected person" means any person who is connected directly or 

indirectly to another person and includes associated person; 

(6) "fund" includes- 

(a) any cash; 

(h) cash equivalents; and 

(c) any right, or obligation, to receive, or pay, the cash or cash 

equivalent; 

(7) "party" means any person including a permanent establishment which U 
participates or takes part in an arrangement; 

(8) "relative" shall have the meaning assigned to it in the Explanation to 

clause (vi) of sub-section (2) of section 56; 

(9) a person shall be deemed to have a substantial interest in the business, 

if- 

in a case where the business is carried on by a company, such 
person is, at any time during the financial year, the beneficial owner of 

equity shares carrying twenty per cent. or more, of the voting power; or 

in any other case, such person is, at any time during the financial 

year, beneficially entitled to twenty per cent. or more, of the profits of such 

business: 

(10) "step" includes a measure or an action, particularly one of a series 

taken in order to deal with or achieve a particular thing or object in the arrangement; 

(l/)"taxbenetit"means— S 
(a) a reduction or avoidance or deferral of tax or other amount 

payable under this Act: or 

(h) an increase in a refund of tax or other amount under this Act; or 

a reduction or avoidance or deferral of tax or other amount that 

would be payable under this Act, as a result of a tax treaty; or 

an increase in a refund of tax or other amount under this Act as a 

result of a tax treaty; or 

(e) a reduction in total income including increase in loss, 

in the relevant previous year or any other previous year; 

(12) "tax treaty" means an agreement referred to in sub-section (1) of 

section 90 or sub-section (/) of section 90A.'. 

Amendment 	 42. In section II IA of the Income-tax Act, in sub-section (1), in the proviso, for the 
of section 	words "ten per cent:', the words "fifteen per cent." shall be substituted and shall be deemed 
lilA. 	 to have been substituted with effect from the 1st day of April, 2009. 

Amendment oF 	43. In section 112 ofthe Income-tax Act, in sub-section (1), with effect from the 1st day 
section 112. 	ofApril, 2013,-- 

(A) in clause (c), for sub-clause (ii), the following sub-clauses shall be 

substituted namely:--- 

"() the amount of income-tax calculated on long term capital gains 
[except where such gain arises from transfer of capital asset referred to in 

sub-clause (iii)J at the rate of twenty per cent.: and 
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(iii) the amount of income-tax on long term capital gains arising from the 

transfer of a capital asset, being unlisted securities, calculated at the rate often 

per cent. on the capital gains in respect of such asset as computed without 

giving effect to the first and second proviso to section 48."; 

• 	. (B) in the Expidnation, for clause (a), the following clauses shall be substituted. 

• 	namely:— - 

'(a) the expression "securities" shall have the meaning assigned to it in 

	

32 of 656. 	 clause (It) of section 2 of the Securities Contracts (Regulation) Act, 1956; 

• 	 (aa) "listed securities" means the securities which are listed on any 

recognised stock - exchange in India; 

(ab) "unlisted securities" means securities other than listed securities;'. 

44. In section 11 5A ofthe income-tax Act, with effect from the 1st day of July, 2012, in Amendment 

sub-section (1), in clause (a),— 	 . 	 of section 

(a) in sub-clause (ii), for the word, brackets, figures and letter "clause (ua)", the 

words, brackets, figures and letters "sub-clause (Ha) or sub-clause (iiaa)" shall be 

substituted; 

(It) after sub-clause (Ha), the following sub-clause shall be inserted, namely:-

"(iiaa) interest of the nature and exteni referred to in section 194LC; or"; 

- (c) iri item (BA), after the word, brackets, figures and letter "sub-clause (Ha)", 

the words, brackets, figures and letters "or sub-clause (iiaa)" shall be inserted; 

(ci) in item (0), after the word, brackets, flgures and letter "sub-clause (Ha)", the 

word, brackets, figures and letters ", sub-clause (Haa)" shall be inserted. 

45. In section II 5813A of the Income-tax Act, with effect from the 1st day ofApril, Amendment 

2013,— 	 of section 
1158 BA. 

(a) in sub-section (1),- 

(i) in clause (It), the word "; or" shall be inserted at the end; 

(H) after clause (b), and before the words "the income-tax payable by the 

assessee", the following clause shall be inserted, namely:- 

"(c) being an entertainer, who is not a citizen of India and is a non-

resident, includes any income received or receivable from his performance 

in India,"; 

for the words, brackets and letters "clause (a) or clause (It)", wherever 

they occur, the words, brackets and letters "clause (a) or clause (b) or clause (c)" 

shall respectively be substituted;  

in clause (0, after the words "the income-tax payable by the assessee 

- 	 . 	 . shall be the aggregate of—", for the words "ten per cent.", the words "twenty 

per cent." shall be substitutcd; 

(It) in sub-section (2), in clause (a), for the words, brackets and letters "clause 

(a) or clause (It)", the words, brackets and letters "clause (a) or clause (It) or clause (c)" 

shall be substituted. - 

46. In section II5BBD of the Income-tax Act, in sub-section (1), after the words, Amendment 

figures and letters "the 1st day olApril, 2012", the words, figures and letters "or beginning of section 

on the 1st day olApril, 2013" shall be inserted with effect from the 1st day ofApril, 2013. 

47. After section II SBBD of the Income-tax Act, the following section shall be inserted Insertion of 

with effect from the 1st day ofApril, 2013, namely:— 	 new Secti011 
I 15813C. 
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II SBBE. (I) Where the total income ofan assessee includes any income referred 

to in section 68, section 69, section 69A, section 698, section 69C or section 69D, the 

income-tax payable shall be the aggregate of- 

the amount of income-tax calculated on income referred to in section 

68, section 69. section 69A, section 6913, section 69C or section 69D, at the rate 
of thirty per cent.; and 

the amount of income-tax with which the assessee would have been 	 4 

chargeable had his total income been reduced by the amount of income referred 

to in clause (a). 

(2) Notwithstanding anything contained in this Act, no deduction in respect of 

any expenditure or allowance shall be allowed to the assessee under any provision of 
this Act in computing his income referred to in clause (a) of sub-section (1).7. 

48. In section II Si B of the Income-tax Act,- 

(A) in sub-section (2), with effect from the 1st day of April, 2033,- 

for the portion beginning with the words "Every assessee," and ending 	 0 
with the words and figures "the Companies Act, 1956:", the following shall be i of 1956, 

substituted, namely:- 

"Every assessee,- 

- 	(a) being a company, other than a company referred to in clause (/i), 
shall, for the purposes of this section, prepare its profit and loss account 

for the relevant previous year in accordance with the provisions of Part II 

of Schedule VI to the Companies Act, 1956; or I of 1956. 

(b) being a company, to which the proviso to sub-section (2) of 
section 211 ofthe Companies Act. 1956 is applicable, shall, forthe purposes 	I of 1956. 

of this section, prepare its profit and loss account for the relevant previous 
year in accordance with the provisions of the Act governing such 

company:"; 

in Explanation l,after clause (i), for the words, brackets and letters "if 
any amount referred to in clauses (a) to (i) is debited to the profit and loss account, 
and as reduced by,—", the following shall be substituted, namely:- 

"Q) the amount standing in revaluation reserve relating to revalued asset 	 S on the retirement or disposal of such asset, 

if any amount referred to in clauses (a) to (i) is debited to the profit and loss account 
or if any amount referred to in clause (j) is not credited to the profit and loss account, 
and as reduced by,—"; 

after Ei,'ianauon 2, the following Explanation shall be inserted, namely:- 

"Explanation 3.----For the removal of doubts, it is hereby clarified that for 

the purposes of this section, the assessee, being a company to which the proviso 
to sub-section (2) of section 211 of the CompaniesAct, 1956 is applicable, has, I of 1956. 

for an assessment year commencing on or before the 1st day of April, 2012, an 

option to prepare its profit and loss account for the relevant previous year either 
in accordance with the provisions of Part II and Part III of Schedule VI to the 
Companies Act, 1956 or in accordance with the provisions of the Act governing 

such company."; 

(B) after sub-section (5), the following sub-section shall be inserted and shall be 
deemed to have been inserted with effect from 1st day ofApril, 2001, namely:- 

"(5A) The provisions of this section shall not apply to any income accruing 

or arising to a company from life insurance business referred to in section II 58.". 
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49. In Chapter XlI-BA of the Income-tax Act, in the heading, for the words "LIMITED Amendment 
LIABILITY PARTNERSHIPS", the words "PERSONSOTHER THAN ACOMPANY" shall be O

l Ch apter 
substituted with effect from the 1st day ofApril. 2013. X11-13A. 

SO. For section II 5W of the Income-tax Act, the following section shall be substituted Substitution 
with effect from the 1st day ofApril, 2013, namely:— of new 

section for 
sect ion 
I ISJC. 

'I ISJC. (I) Notwithstanding anything contained in this Act, where the regular Special 
income-tax payable for a previous year by a person, other than a company, is less than provisions 

the alternate minimum tax payable for such previous year, the adjusted total income for 
of 

11,mdhht 

shall be deemed to be the total income of that person for such previous year and he certain 
shall be liable to pay income-tax on such total income at the rate of eighteen and one- persons other 
half per cent. than a 

company. 
Adjusted total income referred to in sub-section (I) shall be the total income 

before giving effect to this Chapter as increased by- 

(1) deductions claimed, if any, under any section (other than section 80P) 
' 	 included in Chapter Vl-A under the heading "C—Deductions in respect of 

certain incomes"; and 

(is) deduction claimed, if any, under section I OAA 

Every person to whom this section applies shall obtain a report, in such form 
as may be prescribed, from an accountant, certi1'ing that the adjusted total income 
and the alternate minimum tax have been computed in accordance with the provisions 
of this Chapter and furnish such report on or before the due date of furnishing of 
return of income under sub-section (1) of section 139.'. 

51. In section 115)0 of the Income-tax Act, in sub-section (1), for the words, figures Amendment 
and letters "a limited liability partnership under section I 15JC shall be allowed to it", the of section 

words, figures and letters "a person under section 1 l5JC shall be allowed to him" shall be I ISJI). 

substituted with effect from the 1st day of April, 2013. 

In section I I5JE ofthe Income-taxAct, forthe words "a limited liability partnership", Amendment 
the words "a person" shall be substituted with effect from the 1st day of April, 2013. 

After section Il 5JE ofthe Income-tax Act, the following section shall be inserted Insertion of 
with effect from the 1st day ofApril, 2013, namely:— new section 

I I5JEE. 

'II 5JEE. (1) The provisions of this Chapter shall apply to a person who has Application 
claimed any deduction under— of this 

(a) any section (other than section 80P) included in Chapter VT-A under 
Chapter to 
certain 

the heading "C—Deductions in respect of certain incomes"; or persons. 

• 	 (b) section bAA. 

(2) The provisions of this Chapter shall not apply to an individual or a Hindu 
undivided family or an association of persons or a body of individuals, whether 
incorporated or not, or an artificial juridical person referred to in sub-clause (vii) of 
clause (31) of section 2, if the adjusted total income of such person does not exceed 

• 	 twenty Iakh rupees.'. 

54. In section II 55 ofthe Income-taxAct, with effect from the 1st day ofApril, 2013,— Amendment 

clause (c) shall be omitted; 
of scction 

in clause (ci), for the words "a limited liability partnership on its total income", 
the words "a person on his total income" shall be substituted. 

C) 
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Insertion of 	 55. After Chapter XlI-BA, the following Chapter shall be inserted with effect from 
new Chapter 	the 1st day of April, 2013, namely:- 
XII-BB. 

"CFIAPTERXII-BB 

SPECIAL PROVISIONS REL-ATING TO CONVERSION OF INDIAN BRANCH OF A.FOREIGN BANK INTO A 

SUBSIDIARY COMPANY 

Conversion 	1I5JG. (I) Where a foreign company is.engaged in the business of banking in India 
of an Indian 	through its branch situate in India and such branch is converted into a subsidiary company 
branch of 	thereof, being an Indian company (hereafter referred to as an Indian subsidiary company) in 
foreign 
company 	accordance with the scheme framed by the Reserve Bank of India, then, notwithstanding 

into 	anything contained in the Act and subject to the conditions as may be notified by the Central 
subsidiary 	Government in this behalf,- 
Indian 
company. 	 (0 the capital gains arising from such conversion shall not be chargeable to tax 

in the assessment year relevant to the previous year in which such conversion takes 

place; 

(ii) the provisions of this Act relating to treatment of unabsorbed depreciation, 

set off or carry forward and set off of losses, tax credit in respect of tax paid on deemed 

income relating to certain companies and the computation of income in the case of the 

foreign company and Indian subsidiary company shall apply with such exceptions, 

modifications and adaptations as may be specified in that notification. 

(2) In case of failure to comply with any of the conditions specified in the scheme or in 

the notification issued under sub-section (1), all the provisions of this Act shall apply to the 

foreign company and the said Indian subsidiary company without any benefit, exemption or 

relief under sub-section (1). 

•(3) Where, in a previous year, any benefit, exemption or relief has been claimed and 

granted to the foreign company or the Indian subsidary company in accordance with the 

provisions of sub-section (1) and, subsequently, there is failure to comply with any of the 

conditions specified in the scheme or in the notification issued under sub-section (1), then,- 

(,) such benefit, exemption or relief shall be deemed to have been wrongly allowed; 

(ii) the Assessing Officer may, notwithstanding anything contained in this Act, 

	

re-compute the total income of the assessee for the said previous year and make the 	 ft 
necessary amendment; and 

(iu) the provisions of section 154 shall, so far as may be, apply thereto and the 

period of four years specified in sub-section (7) of that section being reckoned from 

the end of the previous year in which the failure to comply with the condition referred 

to in sub-section (1) takes place. 

(4) Every notification issued under this section shall be laid before each House of 

Parliament;". 

Amendment 	56. In section 115-0 of the Income-tax Act, in sub-section (IA), in clause (1), with 
of scction 	effect from the 1st day of July, 2012- 
115-0. 

(1) in sub-clause (a), the word "and" shall be inserted at the end; 

in sub-clause (1'), for the words "paid tax under this section on such dividend; 

and", the words "paid the tax which is payable under this section on such dividend:" 

shall be substituted; 

sub-clause (c) shall be omitted. 
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Amendment 
of section 
ii su. 

57. In section I l5U of the Income-tax Act,- 

(i) with effect from the 1st day ofApril, 2013,- 

(a) in sub-section (1), for the words "income received", at both the places 

where they occur, the words "income accruing or arising to or received" shall 

respectively be substituted; 

(b) in sub-section (2),- 

(1) for the words "The person responsible for making", the words 

"The person responsible for crediting or making" shall be substituted; 

for the words "to the person receiving such income", the words 

"to the person who is liable to tax in respect of such income" shall be 

substituted; 

for the words "income paid ',the words "income paid or credited" 

shall be substituted; 

(c) in sub-section (3), 

for the words "income paid", the words "income paid or credited" 

shall be substituted; 

for the words "the person receiving such income as it had been", 

the words, brackets and figure "the person referred to in sub-section (1) 

as it had been" shall be substituted; 

for the words "had accrued", the words "had accrued or arisen" 

shall be substituted; 

(t after sub-section (4), the following sub-section shall be inserted, 

namely:— 	 - 

"(5) The income accruing or arising to or received by the venture 

capital company or venture capital fund, during a previous year, from 

investments made in venture capital undertaking if not paid or credited to 

the person referred to in sub-section (1), shall be deemed to have been 

credited to the account of the said person on the last day of the previous 

year in the same proportion in which such person would have been entitled 
to receive the income had it been paid in the previous year."; 

(ii) the Explanation shall be numbered as Explanation I thereof and after 

Explanation I as so numbered, the following Explanation shall be inserted with effect 

from the 1st day ofiuly, 2012, namely:- 

"Explanation 2.—For the removal of doubts, it is hereby declared that 

any income which has been included in total income of the person referred to in 

sub-section (1) in a previous year, on account of it having accrued or arisen in 

the said previous year, shall not be included in the total income of such person 
in the previous year in which such income is actually paid to him by the venture 

capital company or the venture capital fund.". 



Amendment 	 58. In section II 5VGof the Income-tax Act, in sub-section (3), for the Table, the 
of section 	following Table shall be substituted with effect from the 1st day of April. 2013, 
II5VG 	namely:- 

"TABLE 

QualiI'ing ship having net tonnage 	 Amount of daily tonnage income 

- 	 (I) 

upto 1.000 	 Rs. 70 for each 100 tons 

exceeding 1,000 but not more than 10,000 	Rs. 700 plus Rs. 53 for each too tons exceeding 
1,000 tons 

exceeding 10,000 but not more than 25,000 Ks. 5,470 plus Rs. 42 for each 100 tons 

exceeding 10,000 tons 

exceeding 25,000 	 Ks. I 1,770 plus Rs. 29 for each 100 tons 
exceeding 25,000 tons.". 

Amendment 	 59. In section 139 of the Income-tax Act, in sub-section (I),— 	 0 
of section 
139. 	 (a) after the third proviso, the following proviso shall be inserted, namely:- 

"Provided also that a person, being a resident other than not ordinarily 

resident in India within the meaning of clause (6) of section 6, who is not 
required to furnish a return under this sub-section and who during the previous 

year has any asset (including any financial interest in any entity) located outside 

India or signing authority in any account located outside India, shall furnish, on 
or before the due date, a return in respect of his income or loss for the previous 

year in such form and verified in such manner and setting forth such other 
particulars as may be prescribed."; 

(b) in Explanation 2,-

(i) in clause (a),- 

after the words "the assessee", the words, brackets and letters 
"other than an assessee referred to in clause (aa)" shall be inserted; 

in sub-clause (i), the words, brackets and letters "other than a 
company referred to in clause (aa)" shall be omitted; 

(u) in clause (aa), for the words "being a company, which", the word 
"who" shall be substituted. 

Amendment 	 60. In section I 40A ofthe Income-tax Act, with effect from the 1st day ofApril, 2013,- 
of section 
140A. 	 (1) in sub-section (1), in clause (v), after the word, figures and letters "section 

II 5JAA", the words, figures and letters "or section 11 5JD" shall be inserted; 

in sub-section (IA), in clause (i), in sub-clause (e), after the word, figures and 
letters "section Il 5JAA", the words, figures and letters "or section 11 5JD" shall be 
inserted; 

in sub-section (IB), in the Explanation, in clause (iv), after the word, figures 
and letters "section 11 SJAA", the words, figures and letters "or section II SJD" shall 
be inserted.". 

Amendment 	 61. In section 143 of the Income-tax Act,- 
of section  
143, 	 (a) after sub-section (IC), the following sub-section shall be inserted wtth effect 

from the 1st day ofiuly, 2012, namely:- 

"(ID) Notwithstanding anything contained in sub-section (1), the 
processing of a return shall not be necessary, where a notice has been issued to 
the assessce under sub-section (2)."; 



(F.,) in sub-section (3), after the second proviso, the following proviso shall be 
inserted and shall be deemed to have been inserted with effect from the 1st day of 
April. 2009, namely:- 

"Provided also that notwithstanding anything contained in the first and 

the second provisos, no effect shall be given by the Assessing Officer to the 
provisions of clause (23C) of section 10 in the case ofa trust or institution for a 
previous year, if the provisions of the first proviso to clause (15) of section 2 
become applicable in the case of such person in such previous year. whether or 

not the approval granted to such trust or institution or notification issued in 
respect of such trust or institution has been withdrawn or rescinded.". 

62. After section 14413 of the Income-tax Act, the following section shall be inserted 	Insertion of 

with effect from the 1st day ofApril. 2014, namely:— 	 new section 
144 BA. 

"1448A. (I) If. the Assessing Officer, at any stage of the assessment or Rckrencc to 

reassessment proceedings before him having regard to the material and evidence (.Tommis 

' 	 available, considers that it is necessary to declare an arrangement as an irnpermissihle sioner in 

avoidance arrangement and to determine the consequence of such an arrangement 
certain cases. 

 

within the meaning ofChapter X-A, then, he may make a reference to the Commissioner 
in this regard. 

The Commissioner shall, on receipt of a reference under sub-section ( /). if he 
is of the opinion that the provisions of Chapter X-A are required to be invoked, issue 

a notice to the assessee, setting out the reasons and basis of such an opinion, for 
submitting objections, if any, and providing an opportunity of being heard to the 

assessee within such period, not exceeding sixty days, as may be specified in the 
notice. 

If the assessee does not furnish any objection to the notice within the time 
specified in the notice issued under sub-section (2). the Commissioner shall issue 
such directions as it deems fit in respect of declaration of the arrangement to be an 
impermissible avoidance arrangement. 

In case the assessee objects to the proposed action, and the Commissioner, 

after hearing the assessee in the matter, is not satisfied by the explanation of the 

assessee. then, he shall make a reference in the matter to the Approving Panel for the 

purpose of declaration of the arrangement as an impermissible avoidance arrangement. 

If the Commissioner is satisfied, after having heard the assessee that the 

provisions of Chapter X-A are not to be invoked, he shall by an order in writing 
communicate the same to the Assessing Officer with a copy to the assessee. 

The Approving Panel, on receipt of reference from the Commissioner under 
sub-section (4) shall issue such directions, as it deems fit, in respect of the declaration 

ofthe arrangement as an impermissible avoidance arrangement in accordance with the 
provisions of Chapter X-A including specil'ing the previous year or years to which 

such declaration of an arrangement as an impermissible avoidance arrangement shall 
apply. 

No direction under sub-section (6) shall be issued unless an opportunity of 
being heard is given to the assessee and the Assessing Officer on such directions 

which are prejudicial to the interest of the assessee or the interest of the Revenue, as 
the case may be. 

The Approving Panel may. before issuing any direction under sub-section 
(6),-  

() if it is of the opinion that any further inquiry in the matter is necessary, 

direct the Commissioner to make such further inquiry or cause to make such 

further inquiry to be made by any other income-tax authority and furnish a report 
containing the results of such inquiry to it: or 
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(ii) call forañd examine such records related to the matter as it deems fit; or 

(ii:) require the assessee to fumish such document and evidence as it may 

so direct. 

If the members of the Approving Panel differ in opinion on any point, the 

point shall be decided according to the opinion of the majority of the members. 

Eve.ry direction, issued by the Approving Panel under sub-section (6) or 

the Commissioner under sub-section (3), shall be binding on the Assessing Officer 
and the Assessing Officer on receipt of the directions shall proceed to complete the 

proceedings referred to in sub-section (1) in accordance with the directions and 

provisions of Chapter X-A. 

If any direction issued under sub-section (6) specifies that declaration of 

the arrangement as impermissible avoidance arrangement is applicable for any previous 
year to which the proceedings referred to in sub-section ') pertains, then, the Assessing 
Officer while completing any assessment or reassessment proceedings of the 

assessment year relevant to such other previous year shall do so in accordance with. 
such directions and the provisions of Chapter X-A and it shall not be necessary for 
him to seek fresh direction on the issue for the relevant assessment year. 

Nb order of assessment or reassessmSt shall be passed by the Assessing 	 0 
Officer without the prior approval of the Commissioner if any tax consequences have 
been determined in the order under the provisions of Chapter X-A pursuant to a 

• direction issued under sub-section (6) or sub-section (3) declaring the arrangement as 

•Impermissible avoidance arrangement. 	 . 

No direction under sub-section (6) shall be issued after a period of six 
months from the end of the month in which the reference under sub-section (4) was 

received by the Approving Panel. 

The Board shall, for the purposes of this section constitute an Approving 

Panel consisting of not less than three members, being— - 

(/) income-tax authorities not below the rank of Commissioner; and 

(u) an officer of the Indian Legal Service not below the rank of Joint 

Secretary to the Government of India. 

The Board may make rules for the purposes of the efficient functioning of 
the Approving Panel and expeditious disposal of the references received under sub-

section (4).". 

Amendment 	63. In section 144C of the Income-tax Act,- 

in sub-section (4), for the words and figures-"in section 153", the words, 

figures and letter "in section 153 or sectiOn 15313" shall be substituted and shall be 

- 	 deemed to have been substituted with effect from the 1st day of October, 2009; 

after sub-section (8), the following Explah at/on shall be inserted and shall 
be deemed to have been inserted with effect from the lst.day ofApril, 2009, namely:- 

"Explanation.---For the removal of doubts, it is hereby declared that the 
power of the Dispute Resolution Panel toenhance the variation shall include 
and shall be deemed always to have included the power to consider any matter 
arising out of the assessment proceedings relating to the draft order, 

notwithstanding that such matter was raised or not by the eligible assessee."; 

in sub-section (13), for the words and figureY'in section 153", the words, 

figures and letter "in section 153 or section 1538" shall be substituted and shall be 
deemed to have been substituted with effect from the 1st day of October, 2009; 

( after sub-section (14), the following sub-section shall be inserted with effect 
from the 1st day of April, 2013, namely:- 

"i/4A) The provisions of this section shall not apply to any assessment 

or reassessment order passed by the Assessing Officer with the prior approval 

of the Commissioner under sub-section (12) of section 1448A.". 
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64. In section 147 of the Income-tax Act, with effect from the 1st day of July, 2012— 	Amendment 
of section 

(0 after the first proviso, the following proviso shall be inserted, namely:— 	147. 

"Provided further that nothing contained in the first proviso shall apply in 
a case where any income in relation to any asset (including financial interest in 

any entity) located outside India, chargeable to tax, has escaped assessment for 
any assessment year:"; 

in the second proviso, for the words "Provided further", the words "Provided 
also" shall be substituted; 

in Explanation 2,-

(1) after clause (b), the following clause shall be inserted, namely:- 

"(ba) where the assessee has failed to furnish a report in respect of 
any international transaction which he was so required under section 

92E;"; 

(Ii) after clause (c), the following clause shall be inserted, namely:- 

"(ta where a person is found to have any asset (including financial 

interest in any entity) located outside India."; 

after Explanation 3, the following Explanation shall be inserted, namely:- 

"Explanation 4.—For the removal of doubts, it is hereby clarified that the 
provisions of this section, as amended by the Finance Act, 2012, shall also be 

applicable for any assessment year beginning on or before the 1st day of April, 
2012:". 

65. In section 149 ofthe Income-tax Act, with effect from the 1st day ofiuly, 2012, Amendment 
of section 

in sub-section (1),— 	 149. 

(/) in clause (a), after the word, brackets and letter "clause (b)", the words, 
brackets and letter "or clause (c)" shall be inserted; 

(ii) after clause (b), the following clause shall be inserted, namely:- 

"(c) if four years, but not more than sixteen years, have elapsed from 

the end of the relevant assessment year unless the income in relation to 
• 

	

	 any asset (including financial interest in any entity) located outside India, 
chargeable to tax, has escaped assessment."; 

in sub-section (3), for the words "two years", the words "six years" shall be 
substituted; 

after sub-section (3), the following Explanation shall be inserted, namely:- 

"Explanation—For the removal of doubts, it is hereby clarified that the 
provisions of sub-sections (1) and (3), as amended by the Finance Act, 2012, 
shall also be applicable for any assessment year beginning on or before the 1st 
day ofApril, 20 12 

66. In section 153 of the Income-tax Act,— 	 Amendment 
of Section 

(A) with effect from the 1st day of July, 2012,— 	 153. 

(1) in sub-section (1),- 

(a) in the first proviso, for the words, figures and letters "on the 1st 

day ofApril, 2004 or any subsequent assessment year", the words, figures 
and letters "on or after the 1st day ofApril, 2004 but before the 1st day of 
April, 2010" shall be substituted; 
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in the second proviso, for the words, figures and letters "on the 

1st day of April, 2005 or any subsequent assessment year", the words, 

figures and letters "on or after the 1st day ofApril, 2005 but before the 1st 

day ofApril, 2009" shall be substituted; 	 / 

after the second proviso, the following proviso shall be inserted, 

namely:- 

'Provided also that in case the assessment year in which the 

income was first assessable is the assessment year commencing on 

the 1st day of April, 2009 or any subsequent assessment 9ear and 
during the course of the proceeding for the assessment of total 

income, a reference under sub-section (1) of section 92CA- 

(i) is made before the 1st day of July, 2012, but an order 

under sub-section (3) of that section has not been made before 

such date; or 

(ii) is made on or after the 1st day of July, 2012, 

the provisions of clause (a) shall, notwithstanding anything 

contained in the first proviso, have effect as if for the words "two 

years", the words "three years" had been substituted;'; 

(ii) in sub-section (2),- 

in the second proviso, after the words, figures and letters "on or 
after the 1st day ofApril, 2005", the words, figures and letters "but before 

the 1st day of April, 2011" shall be inserted; 

in the third proviso, after the words, figures and letters "the 1st 

day of April, 2006", the words, figures and letters "but before the 1st day 

ofApril, 2010" shall be inserted; 

• 	(c) after the third proviso, the following proviso shall be inserted, 

namely:— 	 - 

'Provided also that where the notice under section 148 was 

served on or afterihe 1st day of April, 2010 and during the course of 

the proceedinjs for the assessment or reassessment or 

recomputation of total income, a reference under sub-section (1) of 

section 92CA- 

(I) is made before the 1st day of July, 2012, but an order 

under sub-section (3) of that section has not been made before 

such date; or 

(ii) is made on or after the 1st day of July, 2012, 

the provisions of this sub-section shall, notwithstanding anything 

contained in the second proviso, have effect as if for the words 

"one year", the words "two years" had been substituted;'; 

(iii) in sub-section(2A),- 

in the second proviso, after the words, figures and letters "the 

1st day of April, 2005", the words, figures and letters "but before the 1st 

day of April, 2011" shall be inserted; 

in the third proviso, after the words, figures and letters "the 1st 
day of April, 2006", the words, figures and letters "but before the 1st day 

ofApril, 2010" shall be inserted; 
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(c) after the third proviso, the following proviso shall be inserted, 
namely:- 

Provided also that where the order under section 254 is 
received by the ChiefCommissioner or Commissioner or, as the case 
may be, the order under section 263 or section 264 is passed by the 
Commissioner on or after the 1st day olApril, 2010, and during the 
course of the proceedings for the fresh assessment of total income, 
a reference under sub-section (1) of section 92CA- 

is made before the 1st day ofiuly, 2012, but an order 
under sub-section (3) of section 92CA has not been made 
before such date; or 

is made on or after the 1st day ofiuly, 2012, 

the provisions of this sub-section shall, notwithstanding anything 
contained in the second proviso, have effect as if for the words 
"one year", the words "two years" had been substituted;': 

(B) in Explanation I 

(a) in clause (viu), for the words "six months", the words "one year" shall 
be substituted with effect from the 1st day of July, 2012; 

(b) after clause (viii) and before the words 'shall be excluded", the 
following clause shall be inserted with effect from the 1st day of April, 2013, 
namely:- 

"(x) the period commencing from the date on which a reference for 
declaration ofan arrangement to be impermissible avoidance arrangement 
is received by the Commissioner under sub-section (I) of section I 4413A 
and ending on the date on which a direction under sub-section (3) or 
sub-section (6) or an order under sub-section (5) of the said section is 
received by the Assessing Officer,", 

In section I 53A ofthe Income-tax Act, in sub-section (I), after the second proviso, 	Amcndnicni 
the following proviso shall be inserted with effect from the 1st day olJuly, 2012, namely:— o1sccton 

"Provided also that the Central Government may by rules made by it and published 
in the Official Gazette (except in cases where any assessment or reassessment has abated 
under the second proviso), speci&  the class or classes of cases in which the Assessing 
Officer shall not be required to issue notice for assessing or reassessing the total income 
forsix assessment years immediately preceding the assessment year relevant to the previous 
year in which search is conducted or requisition is made.". 

In section 15313 of the Income-tax Act,-

(I) in sub-section (1) with effect from the 1st day of July, 2012,- 

(0 in the second proviso, for the words, figures and letters "on the 1st day 
of April, 2004 or any subsequent financial year", the words, figures and letters 
"on or after the 1st day ofApril, 2004 but before the 1st day ofApril, 2010" shall 
be substituted; 

(ii) in the third proviso, for the words, figures and letters "on the 1st day 
ofApril, 2005 or any subsequent financial year", the words, figures and letters 
"on or after the 1st day ofApril, 2005 but before the 1st day olApril, 2009" shall 
be substituted; 

(ii:) after the third proviso, the following proviso shall be inserted, namely:- 

'Provided also that in case where the last of the authorisations for 
search under sect ion 132 or for requisition under section I 32A was executed 

Aincndnicnt 
or Section 
15313, 

C 
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during the financial year commencing on the 1st day of April, 2009 or any 
subsequent financial year and during the course of the proceedings for 
the assessment or reassessment of total income, a reference under 
sub-section (1) of section 92CA- 

(0 was made before the 1st day of July, 2012, but an order 
under sub-section (3) of section 92CA has not been made before 

such date; or 

(U) is made on or after the 1st day of July, 2012, 

the provisions of clause (a) or clause (b) of this sub-section, shall, 
notwithstanding anything contained in clause (I) of the second proviso, 
have effect as if for the words "two years", the words "three years" had 
been substituted.'; 

in the fourth proviso, for the words, figures and letters "on the 1st day 
of April, 2005 or any subsequent financial year", the words, figures and letters 
"on or after the 1st day ofApril, 2005 but before the 1st day ofApril, 2009" shall 
be substituted; 

after the fourth proviso, the following proviso shall be inserted, 

namely:- 

"Provided also that in case where the last of the authorisations for 
search under section 132 or for requisition under section 1 32A was executed 
during the financial year commencing on the 1st day ofApril, 2009 or any 
subsequent financial year and during the course of proceedings for the 
assessment or reassessment of total income in case of other person referred 
to in section 153C, a reference under sub-section (1) of section 92CA- 

(1) was made before the 1st day of July, 2012 but an order 
under sub-section (3) of section 92CA has not been made before 
such date; or 

(ii) is made on or after the 1st day of July, 2012, 

the period of limitation for making the assessment or reassessment in case 
- of such other person shall, notwithstanding anything contained in 

clause (ii) of the second proviso, be the period of thirty-six months from 
the end of the financial year in which the last of the authorisations for 
search under section 132 or for requisition under section 1 32A was executed 
or twenty-four months from the end of the financial year in which books 
of account or documents or assets seized or requisitioned are handed 
over under section I 53C to the Assessing Officer havingjurisdiction over 
such other person, whichever is later."; 

(IT) in the Explanation,- 

(a) in clause (viii), for the words "six months", the words "one year" shall 
be substituted with effect from the 1st day of July, 2012; 

(h) after clause (viii) and before the words "shall be excluded", the 
following clause shall be insertd with effect from the 1st day of April, 2013, 
namely:- 

"(ix) the period commencing from the date on which a reference for 
declaration of an arrangement to be impermissible avoidance arrangement is 
received by the Commissioner under sub-section (1) of section 1448A and 
ending on the date on which a direction under sub-section (3) or 

sub-section (6) or an order under sub-section (5) of the said section is 
received by the Assessing Officer,". 

'p 

S 
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In section 153C of the Income-tax Act, in sub-section (I), after the proviso, the 	Amendmcnt 

following proviso shall be inserted with effect from the 1st day of July, 2012, namely:— 	0CllOt1 

"Provided further that the Central Government may by rules made by it and 
published in the Official Gazette, specify the class or classes of cases in respect of 

such other person, in which the Assessing Officer shall not be required to issue notice 

for assessing or reassessing the total income for six assessment years immediately 
preceding the assessment year relevant to the previous year in which search is 

conducted or requisition is made except in cases where any assessment or reassessment 

has abated.". 

In section 154 ofthe Income-tax Act, with effect from the 1st day of July, 2012,— 	Amendment 
of section 

	

(a) in sub-section (1), after clause (/4, the following clause shall be inserted, 	js. 
namely:- 

"(c) amend any intimation under sub-section (1) of section 200A."; 

(I,) in sub-section (2), in clause (b), for the words "by the assessee", the words 

"by the assessee or by the deductor," shall be substituted; 

I s (c) in sub-section (3), for the words "the assessee", wherever they occur, the 

words "the assessee or the deductor" shall respectively be substituted; 

(') for sub-section (5), the following sub-section shall be substituted, namely:- 

"(5) Where any such amendment has the effect of reducing the assessment 
or otherwise reducing the liability of the assessee or the deductor, the Assessing 

Officer shall make any refund which may be due to such assessee or the 

deductor."; 

(e) in sub-section (6), for the words "already made, the Assessing Officer shall 

serve on the assessee", the words "already made or otherwise increasing the liability 

of the assessee or the deductor, the Assessing Officer shall serve on the assessee or 

the deductor, as the case may be" shall be substituted; 

(J) in sub-section (8), for the words "by the assessee", the words "by the assessee 

or by the deductor" shall be substituted. 

In section 156 ofthe Income-taxAct, forthe proviso, the following proviso shall be Amendment 

substituted with effect from the 1st day ofiuly, 2012, namely:- 
156, 

"Provided that where any sum is determined to be payable by the assessee or by 

the deductor under sub-section (I) of section 143 or sub-section (1) of section 200A, 
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	 the intimation under those sub-sections shall be deemed to be a notice of demand for 

the purposes of this section.". 

In section 193 of the Income-tax Act, in the proviso, for clause (v), the following Amendment 

clause shall be substituted with effect from the 1st day of July, 2012, namely:- 
193, 

"(v) any interest payable to an individual or a Hindu undivided family, who is 

resident in India, on any debenture issued by a company in which the public are 

substantially interested, if- 

the amount of interest or, as the case may be, the aggregate amount of 
such interest paid or likely to be paid on such debenture during the financial 

year by the company to such individual or Hindu undivided family does not 

exceed five thousand rupees; and 

such interest is paid by the company by an account payee cheque;". 

73. In section 1 94E ofthe Income-taxAct. with effect from the 1st day of July. 2012,- 

(a) after the words and brackets "is payable to a non-resident sportsman (including 

an athlete)", the words "or an entertainer" shall be inserted; 

Amendment 
of section 
I94E. 
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(b) for the words "ten per cent.", the words "twenty per cent." shall be substituted. 

Amendment 	 74. in section I 94J of the Income-tax Act, in sub-section (1), after clause (b), the 

following clause shall be inserted with effect from the 1st day of July, 2012, namely:- 
1943. 

"(ha) any remuneration or fees or commission by whatever name called, other 

than those on which tax is deductible under section 192, to a director of a company, 

or". 

Amendment 	 75. in section 1 94LA of the Income-taxAct, in the proviso, for the words "one hundred 
of section 	thousand rupees", the words "two hundred thousand rupees" shall be substituted with 
194LA. 	effect from the lstdayofJuly,2012. 

Insertion of 	 76. After section 1 94LB of the Income-tax Act, the following section shall be inserted 
new section 	with effect from the 1st day ofiuly, 2012, namely:- 
194LC. 

Income by 	 '1 94LC. (1) Where any income by way of interest referred to in sub-section (2) 

interest from 	
is payable to a non-resident, not being a company or to a foreign company by a 

Indian 	 specified company, the person responsible for making the payment, shall at the time of 

company. 	 credit of such income to the account of the payee or at the time of payment thereof in 
cash or by issue of a cheque or draft or by any other mode, whichever is earlier, deduct 

the income-tax thereon at the rate of five per cent. 

(2) The interest referred to in sub-section (1) shall be the income by way of 

interest payable by the specified company,-- 

(i) in respect ofmonies borrowed by it at any time on or after the 1st day of 

July, 2012 but before the 1st day of July, 2015 in foreign currency, from a source 

outside India,- 

under a loan agreement; or 

by way of issue of long-term infrastructure bonds, 

as approved by the Central Government in this behalf; and 

(ii) to the extent to which such interest does not exceed the amount of 

interest calculated at the rate approved by the Central Government in this behalf, 

having regard to the terms of the loan or the bond and its repayment. 

Explanation—For the purpose of this section- 

"foreign currency" shall have the meaning assigned to it in 

	

clause (in) of section 2 of the Foreign Exchange Management Act, 1999; 	42 of 1999. 

"specified company" means an Indian company.'. 	 . 	* 
Amendment 	 77. In section 195 of the Income-taxAct,- 
of section 
195. 	 (a) in sub-section (I),- 

for the words "any interest", the words, brackets, figures and letters 

	

any interest (not being interest referred to in section I 94LB or section I 94LC)" 	 . 	.4 

shall be substituted; 

the Explanation shall be numbered as Explanation I thereof, and 
after Explanation I as so numbered, the following Explanation shall be inserted 
and shall be deemed to have been inserted with effect from the 1st day ofApril, 

1962, namely:- 

"Explanation 2.—For the removal of doubts, it is hereby. clarified 
that the obligation to comply with sub-section (1) and to make deduction 

thereunder applies and shall be deemed to have always applied and extends 
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and shall be deemed to have always extended to all persons, resident or 
non-resident, whether or not the non-resident person has- 

(1) a residence or place of business or business connection in 
India; or 

(ii) any other presence in any manner whatsoever in India."; 

a 	 (b) after sub-section (6), the following sub-section shall be inserted with effect 
from the 1st day of July, 2012, namely:- 

"(7) Notwithstanding anything contained in sub-section (I) and sub- 
• 	 section (2), the Board may, by notification in the Official Gazette, speci& a class 

of persons or cases, where the person responsible for paying to a non-resident, 

not being a company, or to a foreign company, any sum, whether or not 

chargeable under the provisions of this Act, shall make an application to the 

Assessing Officer to determine, by general or special order, the appropriate 

s proportion ofsum chargeable, and upon such determination, tax shall be deducted 
under sub-section (1) on that proportion of the sum which is so chargeable.". 

78. In section I97A of the Income-tax Act, with effect from the 1st day ofiuly, 2012,— Amendment 

in sub-section (IC), for the words "sixty-five years", the words "sixty years" 
of section 
I 97A. 

shall be substituted; 

after sub-section (1ff), the following sub-section shall be inserted, namely:- 

"(IF) Notwithstanding anything contained in this Chapter, no deduction 

of tax shall be made from such specified payment to such institution, association 

or body or class of institutions, associations or bodies as may be notified by the 

Central Government in the Official Gazette, in this behalf". 

79. In section 201 of the Income-tax Act,— Amendment 

(A) with effect from the 1st day of July, 2012,   
of section 
20 t. 

(1) in sub-section (I),- 

(a) before the proviso, the following proviso shall be inserted, 
namely:- 

"Provided that any person, including the principal officer ofa 

company, who fails to deduct the whole or any part of the tax in 

accordance with the provisions of this Chapter on the sum paid to a 

resident or on the sum credited to the account of a resident shall not 

be deemed to be an assessee in default in respect of such tax if such 
resident- 

4 

has furnished his return of income under section 
139; 

has taken into account such sum for computing 

income in such return of income; and 

(ii,) has paid the tax due on the income declared by him 

in such return of income, 

and the person furnishes a certificate to this effect from an accountant 

in such form as may be prescribed:"; 

(b) in the proviso, for the words "Provided that", the words "Provided 
further that" shall be substituted; 
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(ii) after sub-section (IA), the following proviso shall be inserted, namely 

"Provided that in case any person, including the principal officer of 
a company fails to deduct the whole or any part of the tax in accordance 
with the provisions of this Chapter on the sum paid to a resident or on the 
sum credited to the account of a resident but is not deemed to be an 
assessee in default under the first proviso to sub-section (1), the interest 

under clause (1) shall be payable from the date on which such tax was 
deductible to the date of furnishing of return of income by such resident."; 

in sub-section (3), in clause (ii), foE the words "four years", the words "six 
years" shall be substituted and shall be deemed to have been substituted with effect 
from the 1st day of April, 2010; 

after sub-section (4), the following Explanation shall be inserted with effect 

from the 1st day of July, 2012, namely:- 

'Explanation.—For the purposes of this section, the expression 
"accountant" shall have the meaning assigned to it in the Explanation to 

sub-section (2) of section 288.'. 

Amendment 	80. In section 204 ofthe Income-taxAct, after clause (iii) and before the Explanation, 
of section 	the following clause shall be inserted with.effect from the 1st day of July, 2012, namely:- 
204. 

"(iv) in the case of credit, or as the case may be, payment of any sum chargeable 
under the provisions ofthis Act made by or on behalf of the Central Government or the 
Government of a State, the drawing and disbursing officer or any other person, by 
whatever name called, responsible for crediting, or as the case may be, paying such 
sum.". 

Amendment 	81. In section 206C ofthe Income-taxAct, with effect from the 1st day of July, 2012,- 
of section 	 - 
206C. 	 (a) in sub-section (I), in the Table, after serial number (vi) and the entries relating 

thereto, the following serial number and entries shall be inserted, namely:- 

	

SI. No. 	Nature of goods 	 Percentage 

	

(1) 	 (2) 	 (2) 

	

"(vu) 	Minerals, being coal or lignite or iron ore 	one per cent."; 

in sub-section (IA), after the words "articles or things", the words "or for the 
purposes of generation of power" shall be inserted; 

after sub-section (IC), the following sub-section shall be inserted, namely:- 

"(ID) Every person, being a seller, who receives any amount in cash as 

	

consideration for sale of bullion (excluding any coin or any other article weighing 	 S 

ten grams or less) orjewellery, shall, at the time of receipt of such amount in cash, 
collect from the buyer, a sum equal to one per cent. of sale consideration as 
income-tax, if such consideration,- 

(i) for bullion, exceeds two hundred thousand rupees; or 

(u) forjewellery, exceeds five hundred thousand rupees."; 

in sub-section (2), after the words, brackets, figure and letter "or sub-section 
(JC)", the words, brackets, figure and letter "or sub-section (ID)" shall be inserted; 

in sub-section (3), after the words, brackets, figure and letter "or sub-section 
(IC)", the words, brackets, figure and letter "or -sub-section (ID)" shall be inserted; 
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(f) in sub-section (64).- 

(A) before the proviso, the following proviso shall he inserted, namely 

"Provided that any person, other than a person referred to in 
sub-section (ID), responsible for collecting tax in accordance with the 

provisions of this section, who fails to collect the whole or any part of the 

tax on the amount received from a buyer or licensee or lessee or on the 

amount debited to the account of the buyer or licensee or lessee shall not 

be deemed to be an assessee in delbult in respect of such tax if such buyer 
or licensee or lessee- 

has furnished his return of income under section 139; 

has taken into account such amount for computing income 
in such return of income; and 

has paid the tax due on the income declared by him in 
such return of income, 

and the person furnishes a certificate to this effect from an accountant in 
such form as may be prescribed;": 

(B) in the proviso, for the words "Provided that", the words "Provided 
further that" shall be substituted; 

(g) in sub-section (7), the following proviso shall be inserted, namely;- 

"Provided that in case any person, other than a person referred to in 
sub-section (ID), responsible for collecting tax in accordance with the provisions 

of this section, fails to collect the whole or any part of the tax on the amount 

received from a buyer or licensee or lessee or on the amount debited to the 

account of the buyer or licensee or lessee but is not deemed to be an assessee in 

default under the first proviso of sub-section (64), the interest shall be payable 

from the date on which such tax was collectible to the date offurnishingofreturn 

of income by such buyer or licensee or lessee."; 

(h) in sub-section (9), after the words, brackets, figure and letter "or sub-section 
(IC'Y' at both the places where they occur, the words, brackets, figure and letter "or 
sub-section (ID)" shall be inserted; 

(i) in the Explanation, occurring at the end 

(I) for clause (a), the following clauses shall be substituted, namely;- 

• 	 '(a) 'accountant" shall have the meaning assigned to it in the 
Explanation to sub-section (2) of section 288; 

(aa) "buyer' with respect to- 

(i) sub-section (I) means a person who obtains in any sale, by 
way of auction, tender or any other mode, goods of the nature 
specified in the Table in sub-section (I) or the right to receive any 
such goods but does not include.- 

a public sector company, the Central Government, a 

State Government, and an embassy, a High Commission, 
4 	

legation, commission, consulate and the trade representation, 
of a foreign State and a club; or 

a buyer in the retail sale of such goods purchased 
by him for personal consumption; 

(ii) sub-section (ID) means a person who obtains in any sale, 
goods of the nature specified in the said sub-section; 

(oh) "jewellery" shall have the meaning assigned to it in the 
Explanation to sub-clause (ii) of clause (14) of section 2.'; 
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(II) in clause (c), after the words, brackets and figure "in sub-section (1)", 
the words, brackets, figure and letter "or sub-section (ID)" shall be inserted. 

Amendment 	82. Section 207 of the Income-tax Act shall be renumbered as sub-section (I) thereof 
of section  
207. 	and after sub-section (I) as so renumbered, the following sub-section shall be inserted, 

namely:- 

'(2) The provisions of sub-section (I) shall not apply to an individual resident in 

India, who- 

does not have any income chargeable under the head "Profits and 

gains of business or profession"; and 

is of the age of sixty years or more at any time during the previous 

year.'. 

Amendment 	83. In section 209 ofthe Income-tax Act, in sub-section (1), in clause (d), the following 
of section 	proviso shall be inserted, namely:- 
209. 

"Provided that for computing liability for advance tax, income-tax calculated 

under clause (a) or clause (b) or clause (c) shall not, in each case, be reduced by the 

aforesaid amount of income-tax which would be deductible or collectible at source 

during the said financial year under any provision of this Act from any income, if the 

person responsible for deducting tax has paid or credited such income without 

deduction of tax or it has been received or debited by the person responsible for 

collecting tax without collectionof such tax.". 

Amendment 	84. In section 220 of the Income-tax Act, after sub-section (2A), the following 
or section 	sub-section shall be inserted, with effect from the 1st day of July, 2012, namely:- 
220. 

"(28) Notwithstanding anything contained in sub-section (2), where interest is 

charged under sub-section (IA) of section 201 on the amount of tax specified in the 

intimation issued under sub-section (1) of section 200A for any period, then, no interest 

shall be charged under sub-section (2) on the same amount for the same period.". 

Amendment 	85. In section 234A of the Income-tax Act, in sub-section (I), in clause (vi), after the 
of section 	word, figures and letters "section II 5JAA", the words, figures and letters "or section 1 1SJD" 
234A, 	

shall be inserted with effect from the 1st day of April, 2013. 

Amendment 	86. In section 2348 of the Income-tax Act, in sub-section (1), in Explanation I, in 

;: cton 	clause (v), after the word, figures and letters "section 11 5JAA", the words, figures and letters 

or section II 5JD" shall be inserted with effect from the 1st day of April, 2013. 

Amendment 	87. In section 234C of the Income-tax Act, in sub-section (1), in the Explanation, in 
of section 	clause (v), after the word, figures and letters "section 11 5JAA", the words, figures and letters 
234C. 	

or section 11 5JD" shall be inserted with effect from the 1st day of April, 2013. 

Amendment 	88. In section 234D of the Income-tax Act, the Explanation shall be numbered as 
of section 	Explanation I thereof and after Explanation I as so numbered, the following Explanation 

shall be inserted and shall be deemed to have been inserted with effect from the 1st day of 

June, 2003, namely:- 

"Explanation 2.—For the removal of doubts, it is hereby declared that the 

provisions of this section shall also apply to an assessment year commencing before 

the 1st day of June, 2003 if the proceedings in respect of such assessment year is 

completed after the said date.". 

Insertion of 	 89. After section 234D of the Income-tax Act, the following sub-heading and section 
new section 	shall be inserted with effect from the 1st day of July, 2012, namely:- 
234E. 

"G.—Ley offee in certain cases 

Fee for 	 234E. (I) Without prejudice to the provisions of the Act, where a person fails to 
default in 	 deliver or cause to be delivered a statement within the time prescribed in sub-section (3) 
furnishing  
statements 	of section 200 or the proviso to sub-section (3) of section 206C, he shall be liable to 

9 

[2 
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pay, by way of fee, a sum of two hundred rupees for every day during which the failure 

continues. 

The amount of fee referred to in sub-section (1) shall not exceed the amount 

of tax deductible or collectible, as the case may be. 

The amount of fee referred to in sub-section (1) shall be paid before delivering 

or causing to be delivered a statement in accordance with sub-section (3) of section 

200 or the proviso to sub-section (3) of section 206C. 

The provisions of this section shall apply to a statement referred to in sub-

section (3) of section 200 or the proviso to sub-scction (3) of section 206C which is to 

be delivered or caused to be delivered for tax deducted at source or tax collected at 

source, as the case may be, on or after the 1st day of July, 2012.". 

In section 245C of the Income-tax Act, in sub-section (1), in the proviso, in the Amendment 

Explanation, in clause (b), for the words "at any time during the previous year", at both of section 

the places where they occur, the words "on the date of search" shall respectively be 

substituted with effect from the 1st day of July, 2012. 

In section 245N of the Income-tax Act, with effect from the 1st day of Amendment 

April,2013,— 	 of section 

in clause (a), after sub-clause (iii) and before the proviso, the following 

sub-clause shall be inserted, namely:- 

"(iv) a determination or decision by the Authority whether an 

arrangement, which is proposed to be undertaken by any person being a 

resident or a non-resident, is an impermissible avoidance arrangement as 

referred to in Chapter X-A or not."; 

in clause (b),- 

• 	 (i) in sub-clause (iii), for the word "and", occurring at the end, the 

word "or" shall be substituted; 

(ii) after sub-clause (iii), the following sub-clause shall be inserted, 

namely:- 

• 	 "(Lila) is referred to in sub-clause (iv) of clause (a); and". 

• 	 92. In section 245Q of the Income-tax Act, in sub-section (2), for the words "two Amendment 

thousand five hundred rupees", the words "ten thousand rupees or such fee as may be 

prescribed in this behalf, whichever is higher" shall be substituted with effect from the 

1st day of July, 2012. 

93. In section 245R of the Income-tax Act, in sub-section (2), in the first proviso, Amendment 

in clause (iii), after the word, figures and letter "section 245N", the words, brackets, of section 

figures and letters "or in the case ofan applicant falling in sub-clause (lila) ofclause (b) 
ofsection 245W' shall be inserted with effect from the 1st dayofApril, 2013. 
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Anieiittiiieiil 	94. In section 246A of the Inconie-tax Act, in sub-section ( / ).- 
ol section 
246K 

(1) I 'or the vords' Any assessee aggrieved", the words "Any assessee or 

any deductor aggrieved' shall be substituted with effect from the 1st day of 

July. 20 12; 

in clause (a). - - 

(I) for the words and figures "section 143, where the assessee objects 

the words, figures. brackets and letter "section 143 or sub-section (1) of section 

200A, where the assessee or the deductor objects" shall be substituted with 

effect from the 1st day of July. 2012; 

(/1) for the words "except an order passed in pursuance of directions of the 

Dispute Resolution I'ancl", the brackets, words, figures and letters "[except an 

order passed in pursuance of directions of the Dispute Resolution Panel or an 

order referred to in sub-section (12). of section 144BA]" shall be substituted 9 with effect from the 1st day olApril, 2013: 

inclause (/i), forthe '%ords"except an orderpassed in pursuanceofdirections 

of the Dispute Resolution Panel", the brackets, words, figures and letters "[except an 

order passed in pursuance of directions of the Dispute Resolution Panel or an order 

referred loin sub-section (/2) of section 144BAj" shall he substituted with effect from 

the 1st day of April. 2013: 

in clause (ha),- 

(1) for the words. figures and letter "under section I 53A", the words, 

fi gures, letter and brackets"under section I 53A jexcept an order passed in 

pursuance of directions of the Dispute Resolution Panel]" shall be substituted 

with eRect from the 1st day of October. 2009; 

(I!) for the words "Dispute Resolution Panel'', the words, brackets, figures 

and letters "Dispute Resolution Panel or an order referred to in sub-section (12) 

of section I 4413A" shall he substituted with effect from the 1st day of April. 

2013; 

(t') after clause (ha). the tillowing clause shall he inserted with effect from the 

1st day ofiuly, 2012, namel ..... 

''(h/i) an order of assessment or reassessment tinder sub-section (3) of 
section 92CD;"; 

(vi) in clause (t'), aftcr the words'''either of the said sections'', the words, brackets, 

figures and letters "except whereit is in respect ofan order referred to in sub-section 

(12) ofsection 144BA" shall be inserted with effect from the 1st day ofApril. 2013; 

- 	(vii) in clause (i), in sub-clause (B), after the word, figures and letters "section 

27IAAA", the ward, figures and letters . section 27IAAR" shall be inserted with 

effect from the 1st day ofiuly, 2012. 
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95. In section 253 of the Income-tax Acu- 

in sub-sect ion ( / ),- 

(I) in clause (ci), for the word and figures 'section 147". the words. figures 

and letters "section 147 or section I 53A or section I 53C" shall he substituted 
with eflèct from the 1st day of October. 2009; 

(ii) after clause (4 the following clause shall be inserted with effect from 
the 1st day of April. 2013. namely:- 

"(c) an order passed by an Assessing Officer under sub-section (3) 
of section 143 or section 147 or section 153A or section l53C with the 

approval of the Commissioner as referred to in sub-section (12) olsection 
I44BA or an order passed under section 154 or section 155 in respect of 
such order;"; 

with effect from the 1st day oliuly. 2012 

after sub-section (2), the following sub-section shall be inserted, 
namely:- 

"(24) The Commissioner may. if he objects to any direction issued 

by the Dispute Resolution Panel tinder sub-section(S) of section 144C in 

respect of any objection filed on or alter the 1st day of July, 2012, by the 
assessee under sub-section (2) of section 144C in pttrsuance of which the 
Assessing Officer has passed an order completing the assessment or 

reassessment, direct the Assessing Officer to appeal to the Appellate 
Tribunal against the order."; 

alter sub-section (3), the following sub-section shall be inserted. 
namely:- 

"(34) Every appeal under sub-section (2.4) shall be filed within sixty 
days of the date on which the order sought to be appealed against is 

passed by the Assessing Officer in pursuance of the directions of the 
Dispute Resolution Panel under sub-section (5) of section 144C,"; 

(iii)for sub-section (4). the following sub-section shall be substituted, 
namely:- 

"(4) The Assessing Officer or the assessee, as the case may be, on 

receipt ofnotice that an appeal against the order ofthe Deputy Commissioner 

S (Appeals) or, as the case may be. the Commissioner (Appeals) or the 

Assessing Officer in pursuance ofthe directions ofthe Dispute Resolution 

Panel has been preferred under sub-section (/) or sub-section (2) or sub-
section (24) by the other party, may. notwithstanding that he may not 

have appealed against such order or any part thereof; within thirty days of 

the receipt of the notice, file a memorandum of cross-objections. verilied 

in the prescribed manner, against any part of the order of the Assessing 

Officer (in pursuance ofthe directions ofthe Dispute Resolution Panel) or 

Deputy Commissioner (Appeals) or, as the case may be, the Commissioner 

(Appeals), and such memorandutii shall be disposed of by the Appellate 

l'ribunal as ifit were an appeal presented within the time specified in sub-
section (3) or sub-section (34).". 

Amendment 
of section 
253. 

In section 254 oftheineome-tax Act, in sub-section (24), afterthe words, brackets 
and figures 'under sub-section (/) or sub-section (2)". the words, brackets, figure and letter 
"or sub-section (24)" shall be inserted with effect from the 1st day of July. 2012. 

In section 271 of the Income-tax Act, in sub-section (/), in Ex-p/anation 7, for the 
words "inteniational transaction", the words "international transaction or specified domestic 

transaction" shall be substituted with effect from the 1st day ofApril. 2013. 

Ameodnieni 
oF section 
254. 

Amendment 
of sect 
271. 
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Substitution 	 98. For section 271 AA ofthe !ncome-taxAct, the following section shall be substituted 
of new 	with effect from the 1st day of July, 2012, namely:- 
section for 	- 	 - 
section 
27lAA. 

Penalty for 	 "271 AA. Without prejudice to the provisions of section 271 or section 271 BA, if 
failure to 	 any person in respect of an international transaction,- 
keep and 
maintain 	 (z) fails to keep and maintain any such information and document as required 
information 	 by sub-section (1) or sub-section (2) of section 92D; 
and 
document, 	 (II) fails to report such transaction which he is required to do so; or 

respect of 	 (iii) maintains or furnishes an incorrect information or document, 
certain 
transactions, 	 the Assessing Officer or Commissioner (Appeals) may direct that such person shall 

pay, by way of penalty, a sum equal to two per cent. of the value of each international 
transaction entered into by such person.". 

Amendment 	 99. In section 27 IAA ofthe Income-tax Act, as so substituted by section 93 ofthis Act, 
of section 	for the words "international transaction", the words "international transaction or specified 
271AA.  

domestic transaction
,,  shall be substituted with effect from the 1st day ofApril, 2013. 

Amendment 	 100. In section 27IAAA of the Income-tax Act, in sub-section (1), after the ords, 
of section 	figures and letters "on or after the 1st day of June, 2007", the words, figures and letters "but 
271 AAA. 	before the 1st day of July, 2012" shall be inserted. 

Insertion of 	 101. After section 27IAAA of the Income-tax Act, the following section shall be 
new section 	inserted with effect from the 1st day of July, 2012, namely:- 
271 AAB. 

Penaity 	 '271 AAB. (I) The Assessing Officer may, notwithstanding anything contained 
where search 	 in any other provisions of this Act, direct that, in a case where search has been 

initiated under section 132 on or after the 1st day,  of July, 2012, the assessee shall pay 
by way of penalty, in addition to tax, if any, payable by him,- 

(a) a sum computed at the rate often per cent. of the undisclosed income 
of the specified previous year, if such assessee- 

(1) in the course of the search, in a statement under sub-section (4) 
of section 132, admits the undisclosed income and specifies the manner in 
which such income has been derived; 

substantiates the manner in which the undisclosed income was 
derived; and 

on or before the specified date- 

pays the tax, together with interest, if any, in respect of the 
undisclosed income; and 

furnishes the return of income for the specified previous• 
year declaring such undisclosed income therein; 

(b) a sum computed at the rate of twenty per cent. of the undisclosed 
income of the specified previous year, if such assessee- 

(I) in the course of the search, in a statement under sub-section (4) 
of section 132, does not admit the undisclosed income; and 

(ii) on or before the specified date- 

declares such income in the return of income furnished for 
the specified previous year; and 

pays the tax, together with interest if any, in respect of the 
undisclosed income; 

S 
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(c) a sum which shall not be less than thirty per cent. but which shall not 
exceed ninety percent. ofthe undisclosed income of the specified previous year, 
if it is not covered by the provisions of clauses (a) and (b). 

No penalty under the provisions of clause (c) of sub-section (I) of section 
271 shall be imposed upon the assessee in respect of the undisclosed income referred 
to in sub-section (1). 

The provisions of sections 274 and 275 shall, as far as may be, apply in 
relation to the penalty referred to in this section. 

Erplana:ion.— For the purposes of this section,- 

"specified date" means the due date of furnishing of return of income 
under sub-section (1) of section 139 or the date on which the period specified 
in the notice issued under section 1 53A for furnishing of return of income 
expires, as the case may be; 

"specified previous year" means the previous year- 

S (I) which has ended before the date of search, but the date of 
fUrnishing the return of income under sub-section (I) of section 139 for 
such year has not expired before the date of search and the assessee has 

not furnished the return of income for the previous year before the date 
of search; or 

(ii) in which search was conducted; 

"undisclosed income" means- 

(i) any income of the specified previous year represented, either 
wholly or partly, by any money, bullion, jewellery or other valuable article 

or thing or any entry in the books of account or other documents or 

transactions found in the course of a search under section 132, which 
has- 

not been recorded on or before the date of search in the 

books of account or other documents maintained in the normal 
course relating to such previous year; or 

otherwise not been disclosed to the Chief Commissioner 
or Commissioner before the date of search; or 

(ii) any income of the specified previous year represented, either 
wholly or partly, by any entry in respect of an expense recorded in the 
books of account or other documents maintained in the normal course 

relating to the specified previous year which is found to be false and 

would not have been found to be so had the search not been conducted.'. 

In section 27 IG of the Income-tax Act, for the words "international transaction", Amendment 
at both the places where they occur, the words "international transaction or specified domestic of Section 

transaction" shall respectively be substituted with effect from the 1st day of April, 2013. 2710. 

After section 271 G of the Income-tax Act, the following section shall be inserted Insertion of 
with effect from the 1st day,  of July, 2012, namely:— new section 

27114. 
"271 I-I. (I) Without prejudice to the provisions oftheAct, a person shall be liable Penalty for 

to pay penalty, if, he— failure to 

(a) fails to deliver or cause to be delivered a statement within the time 
1w-n ish 
statements, 

prescribed in sub-section (3) of section 200 or the proviso to sub-section (3) of etc. 

section 206C; or 
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(h) furnishes incorrect information in the statement which is required to be 

delivered or cause to be delivered under sub-section (3) of section 200 or the 

proviso to sub-section (3) of section 206C. 

The penalty referred to in sub-section (1) shall be a sum which shall not be 

less than ten thousand rupees but which may extend to one Iakh rupees. 

Notwithstanding anything contained in the foregoing provisions of this 

section, no penalty shall be levied for the failure referred to in clause (a) ofsub-section 

(1), if the person proves that after paying tax deducted or collected along with the fee 

and interest, if any, to the credit of the Central Government, he had delivered or cause 

to be delivered the statement referred to in sub-section (3) of section 200 or the 

proviso to sub-section (3) of section 206C before the expiry of a period of one year 

from the time prescribed for delivering or causing to be delivered such statement. 

The provisions of this section shall apply to a statement referred to in 

sub-section (3) of section 200 or the proviso to sub-section (3) of section 206C which 

is to be delivered or cause to be delivered for tax deducted at source or tax collected at 

source, as the case may be, on or after the 1st day of July, 2012.". 

Amendment 	104. In section 272A of the Income-tax Act, in sub-section (2), after the proviso, the 
of section 	following proviso shall be inserted with effect from the 1st day of July, 2012, namely:- 

"Provided further that no penalty shall be levied under this section for the failure 

referred to in clause (k),if such failure relates to a statement referred to in sub-section 

(3) of section 200 or the proviso to sub-sectiqn (3) of section 206C which is to be 

delivered or cause to be delivered for tax deducted at source or tax collected at source, 

as the case may be, on or after the 1st day of July, 2012.". 

Amendment 	105. In section 273 B of the Income-tax Act, after the word, figures and letter "section 
of section 	271G,", the word, figures and letter "section 2711-I," shall be inserted with effect from the 
273B. 	

lstdayofJuly,20l2. 

Amendment 	106. In section 276C of the Income-tax Act, with effect from the 1st day ofiuly, 2012,- 
of section 	 - 
276c. 	 (/) in sub-section (1),- 

in clause (1), for the words "one hundred thousand rupees", the words 

"twenty-five hundred thousand rupees" shall be substituted; 

in clause (u), for the words "three years", the words "two years" shall 

be substituted; 

-(ii) in sub-section (2), for the words "three years", the words "two years" shall 

be substituted. 	 - 

Amendment 	107. In section 276CC of the Income-tax Act, with effect from the 1st day of July, 
of section 	2012,- 
276cc. 

in clause (I), for the words "one hundred thousand rupees", the words 

"twenty-five hundred thousand rupees" shall be substituted; 

(h) in clause (ii), for the words "three years", the words "two years" shall be 

substituted. 

Amendment 	108. In section 277 ofthe Income-tax Act, with effect from the 1st day of July, 2012,- 
of section 
277. 	 (a) in clause (/), for the words "one hundred thousand rupees", the words 

"twenty-five hundred thousand rupees" shall be substituted; 

in clause (U), for the words "three years", the words "two years" shall be 

substituted. 

S 

1 
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In section 277A of the Income-tax Act, for the words "three years", the words Amendment 

"two years" shall be substituted with effect from the 1st day of July, 2012. 	 of section 

In section 278 ofthe Income-tax Act, with effect from the 1st day,  ofJuly, 2012,— Amendment 
of section 

in clause (i), for the words "one hundred thousand rupees", the words 278. 
"twenty-five hundred thousand rupees" shall be substituted; 

in clause (ii), for the words "three years", the words "two years" shall be 
substituted. 

III. In Chapter XXII of the Income-tax Act, after section 280, the following sections Insertion of 

shall be inserted, with effect from the 1st day of July, 2012, namely:— new Sections 
280A, 28013, 
280C and 
280D. 

"280A. (I) The Central Government, in consultation with the ChiefJustice ofthe Special 

High Court, may, for trial of offences punishable under this Chapter, by notification, Courts. 

designate one or more courts of Magistrate of the first class as Special Court for such 
' 	 area or areas or for such cases or class or group of cases as may be specified in the 

notification. 

Explanation.— In this sub-section, "High Court" means the High Court of the 
State in which a Magistrate of first class designated as Special Court was functioning 
immediately before such designation. 

(2) While trying an offence under this Act, a Special Court shall also try an 
offence, other than an offence referred to in sub-section (I), with which the accused 

2 of 1974. 	 may, under the Code of Criminal Procedure, 1973, be charged at the same trial. 

280B. Notwithstanding anything contained in the Code of Criminal Procedure, Offences 
2 of 1974. 	 1973,— triable by 

the offences punishable under this Chapter shall be triable only by the 
Special Court. 

Special Court, if so designated, for the area or areas or for cases or class or group 
of cases, as the case may be, in which the offence has been committed: 

Provided that a court competent to try offences under section 292,- 

(1) which has been designated as a Special Court under this section, 

shall continue to try the offences before it or offences arising under this 
Act after such designation; 

(ii) which has not been designated as a Special Court may continue 
to try such offence pending before it till its disposal; 

a Special Court may, upon a complaint made by an authority authorised 
in this behalf under this Act take cognizance of the offence for which the accused 
is committed for trial. 

280C. Notwithstanding anything contained in the Code of Criminal Procedure, Trial of 
2 of 1974. 	 1973, the Special Court, shall try, an offence under this Chapter punishable with offenccs as 

imprisonment not exceeding two years or with fine or with both, as a summons case, summons 

and the provisions of the Code ofCriminal Procedure, 1973 as applicable in the case of 
se 

trial of summons case, shall apply accordingly. 

280D. (I) Save as otherwise provided in this Act, the provisions of the Code of Application 
2 of 1974. 	 Criminal Procedure, 1973 (including the provisions as to bails or bonds), shall apply to of Code of 

the proceedings before a Special Court and the person conducting the prosecution Criminal 

before the Special Court, shall be deemed to be a Public Prosecutor: 
1973 to 

Provided that the Central Government may also appoint for any case or class or proceedings 

group of cases a Special Public Prosecutor. 
Court. 
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A person shall not be qualified to be appointed as a Public Prosecutor or a 

Special Public Prosecutor under this section unless he has been in practice as an 

advocate for not less than seven years, requiring special knowledge of law. 

Every person appointed as a Public Prosecutor or a Special Public Prosecutor 

under this section shall be deemed to be a Public Prosecutor within the meaning of 

clause (it) of section 2 of the Code of Criminal Procedure, 1973 and the provisions of 2 or 1974, 

that Code shall have effect accordingly.". 

Insertion of 	 112. After section 292C of the Income-tax Act, the following section shall be inserted 

new section 	and shall be deemed to have been inserted with effect from the 1st day of April, 1976, 
292CC. 	namely:- 

Authorisation 	 "292CC. (I) NoPithstanding anything contained in this Act,- 
and assessment 
in case of 	 (i) it shall not be necessary to issue an authorisation under section 132 or 

search or 	 make a requisition under section I 32A separately in the name of each person; 
requisition. 

(ii) where an authorisation under section 132 has been issued or requisition 

under section I 32A has been made mentioning therein the name of more than 

one person, the mention of such names of more than one person on such 
authorisation or requisition shall not be deemed to construe that it was issued in 

the name of an association of persons or body of individuals consisting of such 

persons. - 

(2) Notwithstanding that an authorisation under section- 132 has been issued or 

requisition under section 132A has been made mentioning therein the name of more 

than one person, the assessment or reassessment shall be made separately in the name 

of each of the persons mentioned in such authorisation or requisition.". 

Amendment 	113. In section 296 of the Income-tax Act, after the word and figures "section 139", the 

of section 	words, brackets, figures and letters "or third proviso to sub-section (1) of section 153A or 
296. 	 second proviso to sub-section (1) of section 153C" shall be inserted with effect from the 

I st day of July, 2012. 

Amendment 	114, In the Fourth Schedule to the Income-tax Act, in Part A, in rule 3, in sub-rule 
of Fourth 	(I), in the first proviso, for the words, figures and letters "the 31st day of March, 2012", 
Schedule, 	the words, figures and letters "the 31st day of March, 2013" shall be substituted with 

effect from the 1st day of April, 2012. 
Wealth-ta 

Amendment 	115. In section 2 ofthe Wealth-tax Act, 1957 (hereinafter referred to as the Wealth-tax 	27 of 1957 

of section 2. 

	

	Act), in clause (ea), in sub-clause (I), in item (I), for the words "five lakh rupees", the words 

"ten lakh rupees" shall be substituted with effect from the 1st day of April, 2013. 

Amendment 	116. In section 17 of the Wealth-tax Act, with effect from the 1st day of July, 2012,- 
of section 17. 	

i n sub-section (1), after the second proviso, the following proviso shall be 

inserted and shall be deemed to have been inserted, namely:- 

"Provided also that nothing contained in the first proviso shall apply in a 

case where any net wealth in relation to any asset (including financial interest in 

any entity) located outside India chargeable to tax, has escaped assessment for 

any assessment year:"; 

in sub-section (IA),- 

(I) in clause (a), afterthe word, brackets and letter "clause (b)", the words, 

brackets and letter "or clause (c)" shall be inserted; 

(ii) after clause (b), the following clause shall be inserted, namely:-

"(c) if four years, but not more than sixteen years, have elapsed from 

- 	the end of the relevant assessment year unless the net wealth in relation to 

S 

'1 
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any asset (including financial interest in any entity) located outside India, 
chargeable to tax, has escaped assessment for any assessment year."; 

(iii) in the Explanauwi, after clause (b), the following clause shall be 
inserted, namely:- 

"(c) where a person is found to have any asset (including financial 
interest in any entity) located outside India."; 

• 	 (iv) the Explanation shall be numbered as Explanation I thereof, and 
after Explanation I as so numbered, the following Explanation shall be inserted, 
namely:- 

• 	 "Explanation 2.—For the removal of doubts, it is hereby clarified 
that the provisions of this section, as amended by the Finance Act, 2012, 
shall also be applicable for any assessment year beginning on or before 
the 1st day ofApri I, 2012.". 

117. In section I 7A of the Wealth-tax Act, with effect from the 1st day ofiuly, 2012— Amendment 
of section 

' 	 (1) in sub-section (1), in the second proviso, for the words, letters and figures 	i 7A. 
"commencing on the 1st day ofApril, 2004 or any subsequent year", the words, letters 
and figures "commencing on or after the 1st day of April, 2004 but before the 1st day 
of April, 2010" shall be substituted; 

in sub-section (2), in the second proviso, for the words, letters and figures 
"after the 1st day of April, 2005", the words, letters and figures "after the 1st day of 
April, 2005 but before the 1st day ofApril, 2011" shall be substituted; 

in sub-section (3), in the second proviso, for the words, letters and figures 
"after the 1st day of April, 2005", the words, letters and figures "after the 1st day of 
April, 2005 but before the 1st day of April, 2011" shall be substituted. 

118. In section 45 of the Wealth-tax Act, after clause (j), the following clause shall be Amendment 

inserted and shall be deemed to have been inserted with effect from the 1st day ofApril, 1957, of Section 45, 

namely:- 

"(k) the Reserve Bank of India incorporated under the Reserve Bank of India 

	

201 1934, 	 Act, 1934.". 

119. Notwithstanding anything contained in any judgment, decree or order of Validation of 
any Court or Tribunal or any authority, all notices sent or purporting to have been sent, demands. 

or taxes levied, demanded, assessed, imposed, collected or recovered or purporting to 
have been levied, demanded, assessed, imposed, collected or recovered under the Act, 1961 in 

	

43 of 1961. 	provisions of Income-tax Act, 1961, in respect of income accruing or arising through or 	certain cases. 

from the transfer of a capital asset situate in India in consequence of the transfer of a 
share or shares ofa company registered or incorporated outside India or in consequence 
of an agreement, or otherwise, outside India, shall be deemed to have been validly 
made, and the notice, levy, demand, assessment, imposition, collection or recovery of 
tax shall be valid and shall be deemed always to have been valid and shall not be called 
in question on the ground that the tax was not chargeable or any ground including that 
it is a tax on capital gains arising out of transactions which have taken place outside 
India, and accordingly, any tax levied, demanded, assessed, imposed or deposited 
before the commencement of this Act and chargeable for a period prior to such 
commencement but not collected or recovered before such commencement, may be 
collected or recovered and appropriated in accordance with the provisions of the 
Income-tax Act, 1961 as amended by this Act, and the rules made thereunder and there 
shall be no liability or obligation to make any refund whatsoever. 

S 
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CHAPTER IV 

INDIRECT TAXES 

Customs 

Amendment 	 120. In the CustomsAct, 1962 (hereinafter referred to as the CustomsAct), in section 2, 	52 of 1962. 

of section 2.  in clause (10), after the words "to be a customs airport", the words, brackets and letters "and 
includes a place appointed under clause (aa) of that section to be an air freight station" shall 

be inserted. 

Amendment 	 121. In section 7 of the Customs Act, in sub-section (1), in clause (aa), for the words 
of section 7. 	"container depots", the words "container depots or air freight stations" shall be substituted. 

Insertion of 	122. After section 28AA of the Customs Act, the following section shall be inserted, 
new section 	namely:- 
28AAA, 

Recovery of 	 '28AAA. (I) Where an instrument issued to a person has been obtained by 
duties in 	 him by means of- 
certain cases. 

collusion; or 

wilful misstatement; or 

suppression of facts, 

S 
for the purposes of this Act or the Foreign Trade (Development and Regulation) Act, 
1992, by such person or his agent or employee and such instrument is utilised under 22 of 1992. 

the provisions of this Act or the rules made or notifications issued thereunder, by a 
person otherthan the person to whom the instrument was issued, the duty relatable to 
such utilisation of instrument shall be deemed never to have been exempted or debited 
and such duty shall be recovered from the person to whom the said instrument was 
issued: 

Provided that the action relating to recovery of duty under this section against 
the person to whom the instrument was issued shall be without prejudice to an action. 
against the importer under section 28. 

Explanation I . For the purposes of this sub-section, "instrument" means 
any scrip or authorisation or licdnce or certificate or such other document, by whatever 
name called, issued under the Foreign Trade (Development and Regulation) Act, 1992, 22 of 1992. 

with respect to a reward or incentive scheme or duty exemption scheme or duty remission 
scheme or such other scheme bestowing financial or fiscal benefits, which may be 
utilised under the provisions of this Act or the rules made or notifications issued 
thereunder. 

Explanation 2.—The provisions ofthis sub-section shall apply to any utilisation 
of instrument so obtained by the person referred to in this sub-section on or after the 
date on which the Finance Bill, 2012 receives the assent of the President, whether or 
not such instrument is issued to him prior to the date of the assent. 

Where the duty becomes recoverable in accordance with the provisions of 
sub-section (1), the person from whom such duty is to be recovered, shall, in addition 
to such duty, be liable to pay interest at the rate fixed by the Central Government under 
section 28AA and the amount of such interest shall be calculated for the period beginning 
from the date of utilisation of the instrument till the date of recovery of such duty. 

For the purposes of recovery under sub-section (2), the proper officer shall 
serve notice on the person to whom the instrument was issuedrequiring him to show 
cause, within a period of thirty days from the date of receipt of the notice, as to why the 
amount specified in the notice (excluding the interest) should not be recovered from 
him, and after giving that person an opportunity of being heard, and after considering 
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the representation, if any, made by such person, determine the amount of duty or 
interest or both to be recovered from such person, not being in excess of the amount 

specified in the notice, and pass order to recover the amount of duty or interest or 
both and the person to whom the insirLinlent was issued shall repay the amount so 
specified in the notice within a period of thirty days from the date ofreceipt of the said 

order, along with the interest due on such amount, whether or not the amount of 
interest is specified separately. 

(4) Where an order determining the duty has been passed under section 28, no 

order to recover that duty shall be passed under this section. 

(5) Where the person referred to in sub-section (3) fails to repay the amount 
within the period of thirty days specified therein, it shall be recovered in the manner 

laid down in sub-section (1) of section 142.'. 

123. In section 288A of the Customs Act, in sub-section (1),— 	 Amendment 
of section 

for the words, figures and letter "or section 283", the words, figures and 28E3A. 

' 	 letters "or section 28AAA or section 2813" shall be substituted; 

for the words, brackets, figures and letter "or sub-section (2) of section 2813", the 

words, brackets, figures and letters "or sub-section (3) of section 28AAA or sub-section (2) 
of section 288" shall be substituted. 

124. In section 47 of the Customs Act, in sub-section (2),— 	 Amendment 
of section 47. 

in the first proviso, for the words "Provided that", the following shall be 

substituted, namely:- 

"Provided that the Central Government may, by notification in the Official 

Gazette, specify the class or classes of importers who shall pay such duty 
electronically: 

Provided further that"; 

in the second proviso, for the words "Provided further that", the words 

"Provided also that" shall be substituted. 

125. In section 75A of the Customs Act, in sub-section (2), for the word, figures and Amendment 
S 	 letters "section 28AB", the word, figures and letters "section 28AA" shall be substituted 

and shall be deemed to have been substituted with effect from the 8th day of April, 2011. 

126. In section 104 of the Customs Act, for sub-section (4), the following sub- Amendment 
sections shall be substituted, namely:— 	 of section 

104. 
"(4) Notwithstanding anything contained in the Code of Criminal Procedure, 

	

2 of 1974. 	 1973, any offence relating to- 

prohibited goods; or 

evasion or attempted evasion of duty exceeding fifty lakh rupees, 
shall be cognizable. 

(5) Save as otherwise provided in sub-section (4), all other offences under 
the Act shall be non-cognizable. 

(6) Notwithstanding anything contained in the Code of Criminal Procedure, 

	

2 of 1974. 	 1973, all offences under the Act shall be bailable.". 
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Amendment 	 127. In section 122 of the Customs Act,- 
of section 
122. 	 (i) in claLise (h), for the words 'two lakh", the words "five lakh" shall be 

- 	 substituted; 

(ii) in clause (c), for the words "ten thousand", the words "fifty thousand" shall 

be substituted. 

Amendment 	 128. In section 153 of the Customs Act, in clause (a), for the words "registered post to 
of section 	the person for whom it is intended or to his agent", the words "registered post or by such 
153, 

courier as may be approved by the Commissioner of Customs" shall be substituted. 

Special 	 129. Notwithstanding anything contained in sub-section (1) of section 25 of the 
provisions 	Customs Act, the item and its description specified under column (I) ofthe Second Schedule, 
exempting 
additional 	falling under Chapter 89 of the First Schedule to the Customs TariffAct, 1975, shall be and 	51 of 1975. 

duty of 	shall be deemed to have been exempted from the whole of the additional duty of customs 
customs on 	leviable thereon under sub-section (I) of section 3 of the said Customs Tariff Act, on and 
import of 	from and up to the corresponding date specified in column (2) thereof 
foreign-going 
vesseis into 	 Customs Tariff 
India. 

Amendment 	 130. In the Customs TariffAct, 1975 (hereinafter referred to as the Customs TariffAct), 	SI of 1975. 
of section 	in section SC, in sub-section (5), for the proviso, the following proviso shall be substituted, 
8C. 	

namely:- 

"Provided that if the Central Government is of the opinion that such article 

continues to be imported into India from the People's Republic ofChina so as to cause 

or threatening to cause market disruption to domestic industry, the Central Government 

may, notwithstanding the measures taken by the domestic industry towards adjustment 

to such market disruption or any threat arising thereof, if considers necessary that 

such duty should continue, extend the period of imposition of such safeguard duty 

for a period not beyond the period often years from the date on which the safeguard 

duty was first imposed.". 

Amendment 	 131. The First Schedule to the Customs Tariff Act shall be amended in the manner 
of First 	specified in the Third Schedule. 
Schedule. 

Amendment 	 132. The Second Schedule to the Customs Tariff Act shall be amended in the manner 
of Second 	specified in the Fourth Schedule. 
Schedule. 

Excise 

Amendment 	 133. In the Central Excise Act, 1944 (hereinafter referred to as the Central Excise Act), 	I of 1944. 
of section 4. 

	

	in section 4, in sub-section (3), in clause (b), in the Explanation, for clause (1), the following 

clause shall be substituted, namely:- 

(i) "inter-connected undertakings" means two or more undertakings which are 

inter-connected with each other in any of the following manners, namely:- 

if one owns or controls the other; 

where the undertakings are owned by firms, if such firms have one or 

more common partners; 

where the undertakings are owned by bodies corporate,- 

if one body corporate manages the other body corporate; or 

ifone body corporate is a subsidiary of the other body corporate; 

or 

(I!!) if the bodies corporate are under the same management; or 

L.A 
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(Ii') if one body corporate exercises control over the other body 
corporate in any other manner; 

(D) where one undertaking is owned by a body corporate and the other is 
owned by a finn, ifone or more partners of the firm,- 

hold, directly or indirectly, not less than Fifty per cent. of the 
shares, whether preference or equity, of the body corporate; or 

exercise control, directly or indirectly, whether as director or 
otherwise, over the body corporate; 

(F) if one is owned by a body corporate and the other is owned by a Firm 
having bodies corporate as its partners, if such bodies corporate are under the 
same management; 

(F) if the undertakings are owned or controlled by the same person or by 
the same group; 

(C) if one is connected with the other either directly or through any number 
of undertakings which are inter-connected undertakings within the meaning of 
one or more of the foregoing sub-clauses. 

Explanation /.—For the purposes of this clause, two bodies corporate shall be 
deemed to be under the same management,- 

(1) if one such body corporate exercises control over the other or both are 
under the control of the same group or any of the constituents of the same 
group; or 

(ii) if the managing director or manager of one such body corporate is the 
managing director or manager of the other; or 

(üi) if one such body corporate holds not less than one-fourth of the 
equity shares in the other or controls the composition of not less than one-
fourth of the total membership of the Board of directors of the other: or 

if one or more directors of one such body corporate constitute, or at 
any time within a period of six months immediately preceding the day when the 
question arises as to whether such bodies corporate are under the same 
management, constituted (whether independently or together with relatives of 
such directors or employees of the first mentioned body corporate) one-fourth 
of the directors of the other: or 

ifthe same individual or individuals belongingto agroup, while holding 
(whether by themselves or together with their relatives) not less than one-fourth 
ofthe equity shares in one such body corporate also hold (whether by themselves 
or together with their relatives) not less than one-fourth of the equity shares in 
the other: or 

if the same body corporate orbodies corporate belonging to a group, 
holding, whether independently or along with its or their subsidiary or 
subsidiaries, not less than one-fourth of the equity shares in one body corporate, 
also hold not less than one-fourth of the equity shares in the other; or 

(via) if not less than one-fourth ofthe total voting power in relation to each 
of the two bodies corporate is exercised or controlled by the same individual 
(whether independently or together with his relatives) or the same body corporate 
(whether independently or together with its subsidiaries); or 

(viii) if not less than one-fourth of the total voting power in relation to 
each of the two bodies corporate is exercised or controlled by the same individuals 
belonging to a group or by the same bodies corporate belonging to a group, orjointly 
by such individual or individuals and one or more of such bodies corporate: or 
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(Lx) if the directors of one such body corporate are accustomed to act in 
accordance with the directions or instructions of one or more of the directors of 
the other, or if the directors of both the bodies corporate are accustomed to act 
in accordance with the directions or instructions of an individual, whether 
belonging to a group or not. 

Explanation II.— If a group exercises control over a body corporate, that body 
corporate and every other body corporate, which is a constituent of, or controlled by, 
the group shalt be deemed to be under the same management. 

Explanation 111.—If two or more bodies corporate under the same management 
hold, in the aggregate, not less than one-fourth equity share capital in any other body 
corporate, such other body corporate shalt be deemed to be under the same management 
as the first mentioned bodies corporate. 

Explanation IV— In determining whether or not two or more bodies corporate 
are under the same management, the shares held by financial institutions in such 
bodies corporate shall not be taken into account. 

1/lust ration 

Undertaking B is inter-connected with undertaking A and undertaking C 
is inter-connected with undertaking B. Undertaking C is inter-connected with 
undertaking A; if undertaking ID is inter-connected with undertaking C, 
undertaking ID will be inter-connected with undertaking B and consequently 
with undertaking A; and so on. 

Explanation V—For the purposes of this clause, "group" means a group of- 

two or more individuals, associations of individuals, firms, trusts, trustees 
or bodies corporate (excluding financial institutions), or any combination thereof, 
which exercises, or is established to be in a position to exercise, control, directly 
or indirectly, over any body corporate, firm or trust; or 

associated persons. 

Explanation Vt— For the purposes of this clause,- 

(1) a group of persons who are able, directly or indirectly, to control the 
policy of a body corporate, firm or trust, without having a controlling interest in 
that body corporate, firm or trust, shall also be deemed to be in a position to 
exercise control over it; 

(11) "associated persons"- 

(a) in relation to a director of a body corporate, means- 

(i) a relative of such director, and includes a firm in which such 
director or his relative is a partner; 

(u) any trust of which any such director or his relative is a 
trustee; 

any company of which such director, whether 
independently or together with his relatives, constitutes one-fourth 
of its Board of directors; 

any other body corporate, at any general meeting of which 
not less than one-fourth of the total number of directors of such 
other body corporate are appointed or controlled by the director of 
the first mentioned body corporate or his relative, whether acting 
singly or jointly; 

(b) in relation to the partner of a firm, means a relative of such 
partner and includes any other partner of such firm; and 
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(c) in relation to the trustee of a trust, means any other trustee of 

such trust; 

(III) where any person is an associated person in relation to another, the 

latter shall also be deemed to be an associated person in relation to the former;'. 

134. In section 9 of the Central Excise Act, in sub-section (1), in clause (/), for the Amendment 

words "one lakh", the words 'thirty lakhs" shalt be substituted, of section 9. 

135. In section II A of the Central Excise Act,— Amendment 
of section 

in sub-section (5), for the words 'has not been levied or paid or", the words I IA. 
"has not been levied or paid or has been" shalt be substituted; 

for sub-section (8), the following sub-section shall be substituted, namely:- 

"(8) Where the service of notice is stayed by an order of a court or tribunal, 

the period of such stay shall be excluded in computing the period of one year 

referred to in clause (a) of sub-section (1) or five years referred to in sub-section 

(4) or sub-section (5), as the case may be.". 

136. In section Il AC of the Central Excise Act, in sub-section (1),— Amendment 
of section 

(1) in clauses (a) and (b), for the words "has not been levied or paid or", the i IAC. 
words "has not been levied or paid or has been" shall respectively be substituted; 

(ii) in clause (c), for the words "duty so determined", the words "duty so 
determined only in a case where the penalty is paid within the period so specified" 

shall be substituted. 

137. In section 12F of the Central Excise Act, for sub-section (2), the following sub- Amendment 

section shall be substituted, namely:— of section 
i2F. 

2 of 1974. '(2) The provisions of the Code of Criminal Procedure, 1973 relating to search 

and seizure shall, so far as may be, apply to search and seizure under this section 

subject to the modification that sub-section (5) of section 165 of the said Code shall 

have effect as if for the word "Magistrate", wherever it occurs, the words "Commissioner 

of Central Excise" were substituted.'. 

138. (1) The notifications of the Government of India in the Ministry of Finance Amendment 
of notifica- (Depariment of Revenue) numbers G.S.R. 62(E), dated the 6th February, 2010 and GS , R 

, 163(E), dated the 17th March, 2012 (hereinafter referred to as the said notifications), issued 
on issued 

under section 
I of 1944. under sub-section (1) of section 5A of the Central Excise Act, 1944, shall stand amended and SA of Central 

shall be deemed to have been amended retrospectively, in the manner specified in column (2) Excise Act. 

of the Fifth Schedule, on and from the corresponding date specified in column (3) of that 

Schedule, against the said notifications specified in column (I) of that Schedule. 

(2) For the purposes of sub-section (1), the Central Government shall have and shall 

be deemed to have the power to amend the said notifications with retrospective effect as if 
the Central Government had the power to amend the said notifications tinder sub-section (1) 

I of 1944. of section 5A of the Central Excise Act, 1944, retrospectively, at all material times. 

Erp!anazion.— For the removal ofdoubts, it is hereby declared that no act or omission 

on the part of any person shall be punishable as an offence which would not have been so 

punishable had the said notification not been amended retrospectively. 

139. (1) In the notification of the Government of India in the Ministry of Finance Amendment 

(Department of Revenue) number G.S.R. 254(E), dated the 16th March, 1995, issued under of notilica- 

I of 1944. sub-section (1) ofsectton 5A of the Central Excise Act, 1944 read with sub-section (3) of 
tion number 
G.S.R. 254(C) 

58 of 1957. section 3 of the Additional Duties of Excise (Goods of Special Importance) Act, 1957, in the issued under 
TABLE, after S.No. 19 and the entries relating thereto, the following SNo. and the ei'tries section SA of 

shall be and shall be deemed to be inserted retrospectively with effect from the 20th day of Central 
- 

April, 2011, namely:— 
Excise Act. 
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(1) 	 (2) 	 (3) 

"20. 	All goods 	tithe goods are,- 

falling under 	(i) manufactured by a factory belonging to the 

heading 8607 	 Central Government: and 

(ii) intended for use by any Department of the 
Central Government,". 

(2) For the purposes of sub-section (1), the Central Government shall have and 

shall be deemed to have the power to amend the notification referred to in sub-section 

(I) with retrospective effect as if the Central Government had the power to amend the 

said notification under sub-section (1) of section 5A of the Central Excise Act, 1944 	I of 1944. 

read with sub-section (3) of section 3 of the Additional Duties of Excise (Goods of 

Special lmportance)Act, 1957 retrospectively at all material times. 	 58 of 1957. 

Amendment 	140. The Third Schedule to the Central Excise Act shall be amended in the manner 
of Third 	specified in the Sixth Schedule. 
Schedule. 

Central Excise Tar[/ 

Amendment 	141. In the Central Excise TariffAct, 1985 (hereinafter1 ..ferred to as the Central Excise 5 of 1986. 	go 
of First 	Tariff Act), the First Schedule shall be amended in the manner specified in the Seventh 
Schedule, 	

Schedule. 

Amendment 	142. (1) In the First Schedule to the Central Excise TariffAct, in Chapter 54, after Note 
of Chapter 	l,the following Note shall be inserted and shall be deemed to have been inserted with effect 

Chapter 54 	from the 29th day of June, 2010, namely:— 	 - 

"IA. Notwithstanding anything contained in Note I, man-made fibre such as 

polyester staple fibre and polyester filament yarn manufactured from plastic and plastic 

waste including waste polyethylene terephthalate bottles shall be classified as textile 

material under Chapter 54 or Chapter 55, as the case may be.. 

(2) Any action taken or anything done or purported to have been taken or done for 

recovery of duty of excise at any time during the period commencing on and from the 
29th day of June, 2010 and ending with the date on which the Finance Bill, 2012 receives the 

assent of the President (hereafter in this section referred to as the 'specifed period"), shall 

be deemed to be, and always to have been, for all purposes, as validly and effectively takeh 

or done as if the amendment made by sub-section (1) had been in force at all material times 

and, accordingly, notwithstanding any judgment, decree or order of any court, tribunal or 

other authority- 

(a) all duties of excise levied, assessed or collected during the specified period 

on such goods shall be deemed to be and always to have been, as validly levied, 

assessed or collected as if the amendment made by sub-section (1) had been in force 

at all material times; 

(1') recovery shall be made of all the duties which have not been paid, but would 
have been paid had the amendments made by sub-section (1) been in force, within a 

period of thirty days from the date on which the Finance Bill, 2012 receives the assent 

of the President and in the event of non-payment of such duties of excise within the 
said period, interest at the rate of twenty-four per cent. per annum on the amount of 

such duties in addition to the amount of duties to be recovered, shall be payable from 

the date immediately after the expiry of the said period of thirty days till the date of its 

payment; 

(c) while computing the amount of duty to be recovered under clause (b), the 

assessee shall be entitled to take into account the CEN VAT credit of duty paid on 

inputs, input services and capital goods, ifany, under the CENVAT Credit Rules, 2004 
which has not been availed by him for reason of such goods being treated as non-

excisable or exempted goods. 
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Explanation.— For the removal of doubts, it is hereby declared that no act or omission 

on the part of any person shalt be punishable as an offence which would not have been so 

punishable had this section not come into force. 

Cl-IAP1'ER V 

SERVICE TAX 

143. In the Finance Act, 1994,- 

in section 65, after the £vp/onation occurring at the end of clause (12!), the 

following proviso shall be inserted with effect from such date as the Central Government 

may, by notification, appoint, namely:- 

"Provided that the provisions of this section shall not apply with effect 
from such date as the Central Government may, by notification, appoint.": 

in section 65A, after sub-section (2), the following sub-section shall be 

inserted with effect from such date as the Central Government may, by notification, 

400 	
appoint, namely:- 

"(3) The provisions oI'this section shall not apply with effect from such 

date as the Central Government may, by notification, appoint."; 

after section 65A, the following section shall be inserted with effect from 

such date as the Central Government may, by notification, appoint, namely:- 

'65B. In this Chapter, unless the context otherwise requires,- 

(/) "actionable claim" shall have the meaning assigned to it in 

4 of 1882. section 3 of the Transfer of PropertyAct, 1882; 

"advertisement" means any form of presentation for promotion 

of, or bringing awareness about, any event, idea, immovable property, 
person, service, goods or actionable claim through newspaper, television, 

radio or any other means but does not include any presentation made in 

person; 

"agriculture" means the cultivation of plants and rearing of all 

life-forms of animals, except the rearing of horses, for food, fibre, fuel, raw 

material or other similar products; 

"agricultural extension" means application of scientific research 

• 	 and knowledge to agricultural practices through farmer education or 

training; 

"agricultural produce" means any produce ofagriculture on which 

either no further processing is done or such processing is done as is 
usually done by a cultivator or producer which does not alter its essential 

characteristics but makes it marketable for primary market; 

"Agricultural Produce Marketing Committee or Board" means 
any committee or board constituted under a State law for the time being in 

force for the purpose of regulating the marketing of agricultural produce; 

"aircraft" has the meaning assigned to it in clause (I) of section 

22 of 1934. 	 2 of theAircraft Act, 1934; 

"airport" has the meaning assigned to it in clause (b) of section 

55 of 1994. 	 2 of the Airports Authority of India Act, 1994; 

"amusement facility" means a facility where fun or recreation is 

provided by means of rides, gaming devices or bowling alleys in amusement 

parks, amusement arcades, water parks, theme parks or such other ,laces 
but does not include a place within such facility where other service; are 

provided; 

Anicndmcnt 
of Act 32 of 
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'Appellate Tribunal" means the Customs, Excise and Service 
Tax Appellate Tribunal constituted under section 129 of the Customs Act, 

1962; 	 52 of 1962. 

"approved vocational education course" means,- 

(i) a course run by an industrial training institute or an industrial 

training centre affiliated to the National Council for Vocational 
Training offering courses in designated trades notified under the 

Apprentices Act, 1961; or 52 of 1961. 

• (ii) a Modular Employable Skill Course, approved by the 

National Council of Vocational Training, run by a person registered 

with the Directorate General of Employment and Training, Union 

Ministry of Labour and Employment; or 

(iii) a course run by an institute affiliated to the National Skill 

Development Corporation set up by the Government of India; 

"assessee" means a person liable to pay tax and includes his 

agent; 	 00 
"associated enterprise" shall have the meaning assigned to it 

in section 92A ofthe Income-tax Act. 1961; 	- 	 43 of 1961.   

"authorised dealer of foreign exchange" shall have the meaning 

assigned to "authorised person" in clause (c) of section 2 of the Foreign 

ExchangeManagementAct, 1999; 	 42 of 1999. 

"betting or gambling" means putting on stake something of 

value, particularly money, with consciousness of risk and hope of gain on 

the outcome of a game or a contest, whose result may be determined by 

chance or accident, or on the likelihood of anything occurring or not 

occurring; 

"Board" means the Central Board of Excise and Customs 

constituted under the Central Boards of Revenue Act, 1963; 	 54 of 1963.   

"business entity" means any person ordinarily carrying out any 

activity relating to industry, commerce or any other business or profession; 

"Central Electricity Authority" means the authority constituted 

under section 3 of the Electricity (Supply) Act, 1948; 	 54 or 1948, 

"Central Transmission Utility" shall have the meaning assigned 

to it inclause (10) of section 2 of the ElectricityAct, 2003; 	 36 of 2003. 

"courier agency" means any person engaged in the door-to-
door transportation oftime-sensitive documents, goods or articles utilising 

the services of a person, either directly or indirectly, to carry or accompany 

such documents, goods or articles; 

"customs station" shall have the meaning assigned to it in 

clause (13) of section 2 of the Customs Act, 1962; 	 52 of 1962. 

"declared service" means any activity carried out by a person 

for another person for consideration and declared as such under 

section 66E; 

"electricity transmission or distribution utility" means the 

Central Electricity Authority; a State Electricity Board; the Central 
Transmission Utility or a State Transmission Utility notified under the 

Electricity Act, 2003; or a distribution or transmission licensee under the 36 of 2003. 

said Act; or any other entity entrusted with such function by the Central 
Government or, as the case may be, the State Government; 
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'entertainment event' means an event or a performance which 

is intended to provide recreation, pastime, tim or enjoyment, by way of 

exhibition of cinematographic film, circus, concerts, sporting event. 
pageants, award functions, dance, musical or theatrical performances 

including drama, ballets or any such event or programme; 

"goods" means every kind of movable property other than 

actionable claim and money; and includes securities, growing crops, grass, 
and things attached to or forming part of the land which are agreed to be 

severed before sale or under the contract of sale; 

"goods transport agency" means any person who provides 

service in relation to transport of goods by road and issues consignment 

note, by whatever name called; 

"India" means,- 

(a) the territory of the Union as referred to in clauses (2) and 

(3) of article I of the Constitution; 

00 	 (b) its territorial waters, continental shelf, exclusive economic 

zone or any other maritime zone as defined in the Territorial Waters, 
Continental Shelf, Exclusive Economic Zone and other Maritime 

80o11976. 	 Zones Act, 1976; 

(c) the seabed and the subsoil underlying the territorial waters; 

( the air space above its territory and territorial waters; and 

(e) the installations, structures and vessels located in the 

continental shelf of India and the exclusive economic zone of India, 

for the purposes of prospecting or extraction or production of mineral 

oil and natural gas and supply thereof; 

"information technology software" means any representation 

of instructions, data, sound or image, including source code and object 

code, recorded in a machine readable form, and capable of being 

manipulated or providing interactivity,  to a user, by means of a computer or 

an automatic data processing machine or any other device or equipment; 

"inland waterway" means national waterways as defined in 

clause (h) of.section 2 of the Inland Waterways Authority of India Act, 

82 of 1985. 	 1985 or other waterway on any inland water, as defined in clause (b) of 

0 	I of 1917. 	 section 2 of the Inland Vessels Act, 1917; 

"interest" means interest payable in any manner in respect 

of any moneys borrowed or debt incurred (including a deposit, claim 

or other simila right or obligation) but does not include any service 

fee or other charge in respect of the moneys borrowed or debt incurred 

or in respect of any credit facility which haj not been utilised; 

"local authority" means- 

a ?anchayat as referred to in clause ( of article 243 of the 

Constitution; 

a Municipality as referred to in clause (e) ofarticle 243? of 

the Constitution; 

a Municipal Committee and a District Board, legally entitled 

to, or entrusted by the Government with, the control or management 

of a municipal or local fund; 

(a) a Cantonment Board as defined in section 3 of the 
41 of 2006. 	 Cantonments Act, 2006; 
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(e) a regional council or a district council constituted under 

the Sixth Schedule to the Constitution; 

(/) a development board constituted under article 371 of the 

Constitution; or 

(g) a regional council constituted under article 371A of the 

Constitution; 	 - 

"metered cab" means any contract carriage on which an 
automatic device, of the type and make approved under the relevant rules 

by the State Transport Authority, is fitted which indicates reading of the 

fare chargeable at any moment and that is charged accordingly under the 
conditions of its permit issued under the Motor Vehicles Act, 1988 and the 59 of I 988. 

rules made thereunder; 

"money" means legal tender, cheque, promissory note, bill of 
exchange, letter of credit, draft, pay order, traveller cheque, money order, 

postal or electronic remittance or any similar instrument but shall not 

include any currency that is held for its numismatic value; 	 go 
"negative list" means the services which are listed in section 

66D; 

"non-taxable territory" means the territory which is outside the 

taxable territory; 

"notification" means notification published in the Official 

Gazette and the expressions "noti&" and "notified" shall be construed 

accordingly; 

7) "person" includes,- 

(I) an individual, 

(U) a Hindu undivided family, 

a company, 

a society; 

a limited liability partnership. 

a flim, 

an association of persons or body of individuals, whether 	 5 incorporated or not, 

(vU!) Government, 

(Lx) a lol authority, or 

(x) every artificial juridical person, not tilling within any of the 

preceding sub-clauses; 

"port" has the meaning assigned to it in clause (q) of sectiop 2 

ofthe Major Port TrustsAct, 1963 or in clause (4) ofsection 3 ofthe Indian 38 of 1963. 

PortsAct, 1908; 	 15 of 1908. 

"prescribed" means prescribed by rules made under this 
Chapter; 

"processâmounting to manufacture or production of goods" 
means a process on Which duties of excise are leviable under section 3 of 

the Central Excise Ad, 1944 or any process amounting to manufacture of r of 1944. 
alcoholic liquors for human consumption, opium, Indian hemp and other 
narcotic drugs and narcotics on which duties of excise are leviable under 

any State Act for the time being in force; 
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"renting means allowing, permitting or granting access, entry, 
occupation, use or any such facility, wholly or partly, in an immovable 

property, with or without the transfer of possession or control of the said 

immovable property and includes letting, leasing, licensing or other similar 
arrangements in respect of immovable property; 

"Reserve Bank of India" means the bank established under 

	

2 of 1934. 	 section 3 ofthe Reserve Bank oflndiaAct, 1934; 

"securities" has the meaning assigned to it in clause (h) of 

	

42 of 1956. 	 section 2 of the Securities Contract (Regulation) Act, 1956; 

"service" means any activity carried ut by a person for another 
for consiliiiion, and incluei 	shall not include- 

(a) an activity which constitutes merely,- 

a transfer of title in goods or immovable property, by 
way of sale, gift or in any other manner; or 

such transfer, delivery or supply of any goods 

00 	 which is deemed to be a sale within the meaning of clause 
(29A) of article 366 of the Constitution; or 

a transaction in money or actionable claim; 

(b) a provision of service by an employee to the employer in 
the course of or in relation to his employment; 

(c) fees taken in any Court or tribunal established under any 
law for the time being in force. 

Explanation 1.—For the removal of doubts, it is hereby declared 
that nothing contained in this clause shall apply to,- 

the functions performed by the Members of Parliament, 
Members of State Legislative, Members of Panchayats, Members of 

Municipalities and Members of other local authorities who receive 

any consideration in performing the functions of that office as such 
member; or 

the duties performed by any person who holds any post in 
pursuance of the provisions of the Constitution in that capacity; or 

the duties performed by any person as a Chairperson or a 
Member or a Director in a body established by the Central 

Government or State Govemments or local authority and who is not 
deemed as an employee before the commencement of this section. 

Explanation 2.—For the purposes of this clause, transaction in 
money shall not include any activity relating to the use of money or 

its conversion by cash or by any other mode, from one form, currency 
or denomination, to another form, currency or denomination for which 
a separate consideration is charged. 

Explanation 3.— For the purposes of this Chapter,- 

an unincorporated association or a body of persons, as 

the case may be, and a member thereof shall be treated as distinct 
persons; 

an establishment of a person in the taxable territory and 

any of his other establishment in a non-taxable territory shall be 
treated as establishments of distinct persons. 
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Explanation 4.—A person carrying on a business through a branch 

or agency or representational office in any territory shall be treated as 

having an establishment in that territory; 

'Special Economic Zone" has the meaning assigned to it in 

clause (za) of section 2 of the Special Economic ZonesAct, 2005; 28 of 2005. 

"stage carriage" shall have the meaning assigned to it in clause 

(40) of section 2 of the Motor Vehicles Act, 1988; 59 of 1988. 

"State Electricity Board" means the Board constituted under 

section 5 ofthe Electricity (Supply)Act, 1948; 54 of 1948. 

"State Transmission Utility" shall have the meaning assigned 

to it in clause (67) of section 2 of the ElectricityAct, 2003; 36 of 2003. 

"support services" means infrastructural, operational, 

administrative, logistic, marketing or any other support of any kind 

comprising functions that entities carry out in ordinary course of operations 
themselves but may obtain as services by outsourcing from others for any 

reason whatsoever and shall include advytisement and promotion, S 
construction or works contract, renting of immovable property, security, 

testing and analysis; 

"tax" means service tax leviable under the provisions of this 

Chapter; 

"taxable service" means any service on which service tax is 

leviable under section 66B; 

"taxable territory" means the territory to which the provisions 

of this Chapter apply; 

"vessel" has the meaning assigned to it in clause (z) of section 

2 ofthe Major Port Trusts Act, 1963; 38 of 1963. 

"works contract" means a contract wherein transfer of property 

in goods involved in the execution of such contract is leviable to tax as 

sale of goods and such contract is for the purpose of carrying out 

construction, erection, cdmmissioning, installation, completion, fining out, 
repair, maintenance, renovation, alteration of any movable or immovable 

property or for carrying out any other similar activity or a part thereof in 

relation to such property; 5 
words and expressions used but not defined in this Chapter 

and defined in the Central Excise Act, 1944 or the rules made thereunder, lof 1944. 

shall apply, so far as may be, in relation to service tax as they apply in 

relation to a duty of excise.'. 

in section 66, the following proviso shall be inserted with effect from such 

date as the Central Government may, by notification, appoint, namely:- 

"Provided that the provisions of this section shall not apply with effect 

from such date as the Central Government may, by notification, appoint."; 

in section 66A, after Explanation 2 occurring at the end of sub-section (2), 

the following sub-section shall be inserted with effect from such date as the Central 

Government may, by notification, appoint, namely:- 

"(3) The provisions of this section shall not apply with effect from such 

date as the Central Government may, by notification, appoint."; 

(p 
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(F) after section 66A, the following sections shall be inserted with effect from 
such date as the Central Government may, by notification, appoint, namely:- 

66E3. Thcre shall be levied a tax (hereinafter referred to as the service tax) Charge of 

at the rate of twelve per cent. on the value of all services, other than those Service tax 

services specified in the negative list, provided or agreed to be provided in the 
taxable territory by one person to another and collected in such manner as may 2012. 
be prescribed. 

(/)The Central Government may, havingregard to the natureand description Dcftrmination 

of various services, by rules made in this regard, determine the place where such of place of 

services are provided or deemed to have been provided or agreed to be provided or provision of 

deemed to have been agreed to be provided. 

(2) Any rule made under sub-section (I) shall not be invalid merely on the 
ground that either the service provider or the service receiver or both are located 
at a place being outside the taxable territory. 

The negative list shall comprise ofthe following services, namely:— Negative list • 	(a) services by Government or a local authority excluding the 
of services, 

 

following services to the extent they are not covered elsewhere- 

services by the Department of Posts by way of speed post, 
express parcel post, life insurance, and agency services provided to 
a person other than Government; 

services in relation to an aircraft or a vessel, inside or 
outside the precincts of a port or an airport; 

transport of goods or passengers; or 

support services, other than services covered under 
clauses (i) to (iii) above, provided to business entities; 

services by the Reserve Bank of India; 

services by a foreign diplomatic mission located in India; 

('0 services relating to agriculture or agricultural produce by way of- 

agricultural operations directly related to production of 

any agricultural produce including cultivation, harvesting, threshing, 
plant protection or seed testing; 

supply of farm labour; 

(iu) processes carried out at an agricultural fami including 
tending, pruning, cutting, harvesting, drying, cleaning, trimming, 

sun drying, fumigating, curing, sorting, grading, cooling or bulk 
packaging and such like operations which do not alter the essential 

characteristics of agricultural produce but make it only marketable 
for the primary market; 

renting or leasing ofagro machinery or vacant land with 
or without a structure incidental to its use; 

loading, unloading, packing, storage or warehousing of 
agricultural produce; 

agricultural extension services; 

(i'ia) services by anyAgricultural Produce Marketing Committee 

or Board or services provided by a commission agent for sale or 
purchase of agricultural produce; 
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(e) trading of goods; 

(I) any process amounting to manufacture or production of goods; 

selling of space or time slots for advertisements other than 

advertisements broadcast by radio or television; 

service by way of access to a road or a bridge on payment of toll 

charges; 

(I) betting, gambling or lottery; 

admission to entertainment events or access to amusement 

facilities; 

transmission or distribution of electricity by an electricity 

transmission or distribution utility; 

(I) services by way of- 

(1) pre-school education and education up to higher secondary 

school or equivalent; 	
• 

education as a part of a curriculum for obtaining a 

qualification recognised by any law for the time being in force; 

education as a part of an approved vocational education 

course; 

(m) services by way of renting of residential dwelling for use as 

residence; 

(n) services by way of- 

(/) extending deposits, loans or advances in so far as the 

consideration is represented by way of interest or discount; 

(ii) in/er se sale or purchase of foreign currency amongst 

banks or authorised dealers of foreign exchange or amongst banks 

and such dealers; 

(o) service of transportation of passengers, with or without 

accompanied belongings, by- 

(1) a stage carriage; 

(ii) railways in a class other than- 

first class; or 

an airconditioned coach; 

(iii) metro, monorail or tramway; 

(iv) inland waterways; 

(v) public transport, other than predominantly for tourism 

purpose, in a vessel between places located in India; and 

(vi) metered cabs, radio taxis or auto rickshaws; 

(p) services by way of transportation of goods-

(/) by road except the services of- 

a goods transportation agency; or 

a courier agency; 
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by an aircraft or a vessel from a place outside India tip to 

the customs station of clearance in India; or 

by inland waterways; 

(q) funeral, burial, crematorium or mortuary services including 

transportation of the deceased. 

66E. The following shall constitute declared services, namely:— 	 i)cciared 
services. 

(a) renting of immovable properly; 

(b) construction ofa complex, building, civil structure or a pan thereof. 

including a complex or building intended for sale to a buyer, wholly or 

partly, except where the entire consideration is received after issuance of 

completion certificate by the competent authority. 

Explanation.— For the purposes olthis clause,- 

(I) the expression "coflwetent authority" means the Government or 
any authority authorised to issue completion certificate under any law for • 0 

	

	 the time being in force and in case of non-requirement of such certificate 

from such authority, from any of the following, namely:- 

architect registered with the Council of Architecture 
20 of 1972. 	 constituted under the Architects Act, 1972; or 

chartered engineer registered with the Institution of 
Engineers (India); or 

licensed surveyor of the respective local body of the city 
or town or village or development or planning authority: 

(II) the expression "construction" includes additions, alterations, 
replacements or remodelling of any existing civil structure: 

(c) temporary transfer or permitting the use or enjoyment of any 
intellectual property right: 

( development, design, programming, customisation, adaptation, 

upgradation, enhancement, implementation of information technology 
software; 

(e) agreeing to the obligation to refrain from an act, or to tolerate an 
act or a situation, or to do an act: 

(I) transfer of goods by way of hiring, leasing, licensing or in any 
such manner without transfer of right to use such goods; 

(g) activities in relation to delivery ofgoods on hire purchase or any 
system of payment by instalments: 

(Ii) service portion in the execution ofa works contract; 

(1) service portion in an activity wherein goods, being food or any 
other article of human consumption or any drink (whether or not 

intoxicating) is supplied in any manner as a part of the activity. 

66F. (I) Unless otherwise specified, reference to a service (herein referred Principles of 
to as main service) shall not include reference to a service which is used for interpreta. 

providing main service. tion or 
spec tied 

(2) Where a service is capable of diIlercntial treatment for any purpose dcscriptions 

based on its description, the most specific description shall be preferred over a of services or 

more general description. 
bundled 
services. 
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(3) Subject to the provisions of sub-section (2), the taxability of a bundled 

service shall be determined in the following manner, namely:- 

• 	(a) if various elements of such service are naturally bundled in the 

ordinary course of business, it shall be treated as provision of the single 

service which gives such bundle its essential character; 	- 

(b) if various elements of such service are not naturally bundled in 

the ordinary course of business, it shall be treated as provision of the 

single service which results in highest liability of service tax. 

Explanation—For the purposes of sub-section (3), the expression 

"bundled service" means a bundle of provision of various services wherein an 

element of provision of one service is combined with an element or elements of 

provision of any other service or services.'; 

(G) in section 67, in the Explanation, clause (h) shall be omitted, with effect from 

such date as the Central Government may, by notification, appoint; 

(H) after section 67, the following section shall be inserted, namely:- 

Date of 	 '67A. The rate of service tax, value of a taxable service and rate ofexchange, 	 • • 
deterrnina- 	 if any, shall be the rate of service tax or value of a taxable service or rate of 

exchange, as the case may be, in force or as applicable at the time when the 

of tax;ble 	
taxable service has been provided or agreed to be provided. 

service and 	
Explanation.— For the purposes of this section, "rate of exchange" means 

exchange 	 the rate of exchange referred to in the Explthiaiion to section 14 of the Customs 

Act, 1962.'; 	 52 of 1962. 

(1) in section 68, in sub-section (2), with effect from such date as the Central 

Government may, by notification, appoint,- 

for the words "any taxable service notified", the words "such taxable 

services as may be notified" shall be substituted; 

the following proviso shall be inserted, namely:- 

"Provided that the Central Government may notii' the service and 

the extent of service tax which shall be payable by such person and the 

provisions of this Chapter shall apply to such person to the extent so 

specified and the remaining part of the service tax shall be paid by the 

service provider."; 

(M after section 72, the following section shall be inserted, namely:— 	
* 

Special audit 	 72A. (I) If the Commissioner of Central Excise, has reasons to believe that 

any person liable to pay service tax (herein referred to as "such person"),- 

(I) has failed to declare or determine the value of a taxable service 

correctly; or 

(ü) has availed and utilised credit of duty or tax paid- 

which is not within the normal limits having regard to the 

nature of taxable service provided, the extent of capital goods used 

or the type of inputs or input services used, or any other relevant 

factors as he may deem appropriate; or 	 - 

by means of fraud, collusion, or any wilful misstatement or 

suppression of facts; or 

(iii) has operations spread out in multiple locations and it is not 

possible or practicable to obtain a true and complete picture of his accounts 
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From the registered premises falling tinder the jurisdiction of the said 

Commissioner, 

he may direct such person to get his accounts audited by a chartered accountant 

or cost accountant nominated by him, to the extent and for the period as may he 

specified by the Commissioner. 

The chartered accountant or cost accountant referred to in sub-section 

I) shall, within the period specified by the said Commissioner, submit it report 

duly signed and certified, by him to the said Comm issioner mentioning therein 

such other particulars as may be specified by him. 

The provisions of sub-section (1) shall have eRect notwithstanding 

that the accounts of such person have been audited under any other law for the 

time being in force. 

The person liable to pay lax shall he given an opportunity ot' being 

heard in respect of any material gathered on the basis of the aLudit tinder sub-

section (I) and proposed to be utilised in any proceeding under the provisions 

0 0 	 of this Chapter or rules made thereunder. 

Evp/anation.— For the purposes of this section,- 

(I) "chartered accountant" shall have the meaning assigned to it in 

clause (h) of sub-section (1) of section 2 of the Chartered Accountants 

	

38 of 1 949. 	 Act, 1949: 

(ii) "cost accountant" shall have the meaning assigned to it in clause 

(b) of sub-section (I) of section 2 of the Cost and Works Accountants 

	

23 of 1959. 	 Act, 1959.% 

(K) in section 73,- 

(/) for the words "one year", wherever they occur, the words "eighteen 

months" shall be substituted; 

after sub-section (/) the following sub-section shall be inserted. 

namely:- 

"( IA) Notwithstanding anything contained in sub-section (I) (except 

the period of eighteen months of serving the notice for recovety of service 

tax), the Central Excise Officer may serve, subsequent to any notice or 

notices served under that sub-section. a statement, containing the details 

46 ofservice tax not levied or paid orshort levied orshort paid or erroneously 

refunded for the subsequent period, on the person chargeable to service 

tax, then, service of such statement shall be deemed to be service of notice 

on such person, subject to the condition that the grounds relied upon for 

the subsequent period are same as are mentioned in the earlier notices.": 

in sub-section (4.1). for the words, brackets and ligLires "sub-sections 

(3) and (1)", the word, brackets and figure "stib-section (4)" shall he substituted; 

(1.) sect ion 80 shall be re-numbered as sub-section (I) thereol and after sub-

section (I) as so re-numbered, the following sub-section shall he inserted, namely:-- 

"(2) Notwithstanding anything contained in the provisions of section 76 

or section 77 or section 78. no penalty shall be imposable for failure to pay 

service tax payahle, as on the 6th clay of March, 2012. on the tax''ible service 

referred to in sub-clause (::::) of clause (105) of section 65. subject to the 

condition that the amount of service tax along with interest is paid in full within 

a period of six months from the date on which the Finance 13i11. 2012 receives the 

assent of the President.'': 
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(A) in section 83, for the figures and letters "12E, 14, I4AA, IS, 33A, 34A, 35F", 

the figures, letters, words and brackets" I 2E, 14, 15,31,32, 32A to 32P (both inclusive), 

33A, 34A, 35EE, 3517" shall be substituted; 

(.) in section 85,- 

in sub-section (3), after the words "under this Chapter", the words and 

figures ", made before the date on which the Finance Bill, 2012 receives the 
assent of the President" shall be inserted; 

after sub-section (3), the following sub-section shall be inserted, 
namely:- 

"(3A)An appeal shall be presented within two months from the date 

of receipt of the decision or order of such adjudicating authority, made on 

and after the Finance Bill, 2012 receives the assent ofthe President, relating 

to service tax, interest or penalty under this Chapter: 

Provided that the Commissioner of Central Excise (Appeals) may, if 

he is satisfied that the appellant was prevented by sufficient cause from 

presenting the appeal within the aforesaid period of two months, allow it 

to be presented within a further period of one month."; 

(0) in section 86,- 

(A) in sub-section (1), after the words "against such order", the words 

"within three months of the date of receipt of the order" shall be inserted; 

(ii) for sub-section (3), the following sub-section shall be substituted, 
namely:- 

"(3) Every appeal under sub-section (2) or sub-section (2A) shall 
be filed within four months from the date on which the order sought to be 

appealed against is received by the Committee of Chief Commissioners or, 

as the case may be, the Committee of Commissioners."; 

in section 88, for the word "duty", the word "tax" shall be substituted; 

in section 89, in sub-section (1), for clause (a), the following clause shall be 
substituted with effect from the date on which the Finance Bill, 2012 receives the 
assent of the President, namely:- 

"(a) knowingly evades the payment of service tax under this Chapter; or"; 

in section 93A, for the words "of such goods", the words "or removal or 

export of such goods" shall be substituted; 

Insertion of 	 (S) after section 93A, the following section shall be inserted, namely:- 
new section 
938. 

Rules made 	 "93B. All rules made under section 94 and applicable to the taxable services 
under section 	

shall also be applicable to any other service in so far as they are relevant to the 

p?cle to 	 determination of any tax liability, refund, credit of service tax or duties paid on 

services other 	. 	inputs and input services or for carrying out the provisions of Chapter V of the 
than taxable 	 Finance Act, 1994."; 	 32 of 1994. 
services. 

(7) in section 94, in sub-section (2),-  

(1) clause (ec) shall be omitted; 

(ii) in clause (hhh), after the words "provision of taxable service", the 

words, figures and letter "under section 66C" shall be inserted; 
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(ui) clause (I) shalt be re-lettered as clause (k) thereof and before the 
clause (k) as so re-lettered, the following shall be inserted, namely:- 

"(i) provide for the amount to be paid for compounding and the 

manner of compounding ofoffences; 

(I) provide for the settlement of cases, in accordance with sections 

31.32 and 32A to 32P (both inclusive), in Chapter V ofthe Central Excise 
I of 1944. 	 Act. 1944 as made applicable to service tax vide section 83:"; 

(LI) in section 95, after sub-section (III), the following sub-section shall be 
inserted, namely:- 

"(1-I) Ifany difficulty arises in givingeffectto section 143 ofthe Finance 

Act, 2012, in so far as it relates to insertion of sections 65B, 6613, 66C, 66D, 661E 

32 of 1994. 	 and section 66F in Chapter V ofthe Finance Act, 1994, the Central Government 

may, by order published in the Official Gazette, which is not inconsistent with 

the provisions of this Chapter, make such provisions, as may be necessary or 

expedient for the purpose of removing the difficulty from such date, which shall 

00 	 include the power to give retrospective effect from a date not earlier than the 

date ofconiing into force of the Finance Act, 2012: 

Provided that no such order shall be made after the expiry ofa period of 

two years from the date of coming into force of these provisions."; 

(V) in section 96C. in sub-section (2), for clause (e), the following clause shall be 
substituted, namely:- 

"(c) admissibility ofcredit of duty or tax in terms of the rules made in this 

regard;"; 

(II') after section 96J, the following sections shall be inserted, namely:— Insertion of 
new sections 
97 and 98. 

"97. (I) Notwithstanding anything contained in section 66, no service tax Special 

shall be levied or collected in respect of management, maintenance or repair of proViSi?n for 

roads, during the period on and from the I 6th day ofiune, 2005 to the 26th day 
exemption in 

ofiuly, 2009 (both days inclusive), 
nain cases 

relating to 

Refund shall be made of all such service tax which has been collected 
m an a oc m C n t 
etc, of roads 

but which would not have been so collected had sub-section (1) been in force at 
all material times. 

Notwithstanding anything contained in this Chapter, an application 

for the claim of refund ofservice tax shall be made within a period of six months 

from the date on which the Finance Bill, 2012 receives the assent ofthe President. 

98. (I) Notwithstanding anything containedin section 66, no service tax 	Special 

shall be levied or collected in respect of management, maintenance or repair of provisn For 

non-commercial Government buildings, during the period on and from the 16th 

day of June, 2005 till the date on vhich section 66B comes into force, 	 relating to 
management, 

Refund shall be made of all such service tax which has been collected uc, of non- 
but which would not have been so collected had sub-section (I) been in force at commercial 
all material times. 	 Government 

buildings. 
Notwithstanding anything contained in this Chapter, an application 

for the claim of refund ofservice tax shall be made within a period ofsix months 

from the date on which the Finance Bill, 2012 receives the assent ofthe President.". 
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Amendment 	144. (1) In the CEN VAT Credit Rules, 2004, made by the Central Government in exercise 
olrt,leôot 	ofthe powers conferred by section 37 ofthe Central Excise Act. 1944, sub-rule (61) ofruleô 	I of 1944. - 

Credit 'tuics, 	as inserted by clause (ix) ofrule 5 ofthe CEN VAICredit (Amendment) Rtiles,20 II, published 

2004. 	 in the Official Gazette v/dc notification ofthe Government of India in the Ministry of Finance 

(Department of Revenue) number G.S.R. 134(E), dated the 1st March, 2011 shall stand amended 

and shall be deemed to have been amended retrospectively, in the manner specified in 

column (2) of the Eighth Schedule, on and from the date specified in column (3) of that 

Schedule, against the rule specified in column (I) of that Schedule. 

Notwithstanding anything contained in any judgment, decree or order of any 

court, tribunal or other authority, any action taken or anything done or purported to have 

been taken or done, on and from the 10th day of February, 2006, relating to the provisions as 

amended by sub-section (I), shall be deemed to be and deemed always to have been, for all 

purposes, as validly and effectively taken or done as ifthe amendments made by sub-section 

(I) had been in force at all material times. 

For the purpose of sub-section (I). the Central Government shall have and shall be 

deemed to have the power to make rules with retrospective effect as ifthe Central Government 

	

had the power to make rules under section 37 of the Central Excise Act. 1944, retrospectively, 	I of 1944. 00 
at all material times. 

Validation of 	 145. (!)The notification ofthe Government of India in the Ministry of Finance (Department 
exemption 
"ktntock,h 	

of Revenue) number G.S.R. 566 (E), dated the 25th July, 2011, issued in exercise of the powers 

	

or association conferred by sub-section (1) of section 93 of the Finance Act, 1994, granting exemption from 	32 of 1994, 

including 	the whole of service tax leviable under section 66 thereof, on the club or association service 
coor)craiive 	referred to in sub-clause (::ze) of clause (105) of section 65 of the said Act, provided by a 
Soc 'ci 'Cs In 
relation to 	club or an association including registered cooperative societies, in relation to the project, 

pnoicct, 	shall be deemed to have, and deemed always to have, for all purposes, validly come into 

force on and from the 16th day ofJune, 2005, at all material times. 

Refund shall be made of all such service tax which has been collected but which 

would not have been so collected as if the notification referred to in sub-section (I) had been 

in force at all material times. 

Notwithstanding anything contained in the Finance Act, 1994, an application for 32 of 1994, 

the claim of refund of service tax shall be made within six months from the date on which the 

Finance Bill, 2012 receives the assent of the President. 

Explanation—For the removal Of doubts, it is hereby declared that,- 

(i) project means common facility set-up for treatment and recycling of effluents 

and solid wastes, with financial assistance from the Central Government or a State 

Government; 

	

(//) the provisions of section II B of the Central ExciseAct, 1944, shall be applicable 	I of 1944.   

in case of refunds under this section. 

CUAPTERVI 

AMENDMENTS TO TIlE FisCAL RESP0NSIniLITY AND BUDGET MANAGEMENT ACT, 2003 

Amendment 	146. In section 2 of the Fiscal Responsibility and Budget Management Act, 2003 	39 of 2003. 

of section 2. 	(hereinafter referred to as the Fiscal Responsibility Act),- 

(i) after clause (a), the following clause shall be inserted, namely:- 

'(aa) "effective revenue deficit" means the difference between the revenue 

deficit and grants for creation of capital assets;'; 
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(II) after clause (b), the following clause shall be inserted, namely:- 

'(bb) grants for creation of capital assets means the grants in aid given 

by the Central Government to the State Governments, constitutional authorities 

or bodies, autonomous bodies, local bodies and other scheme implementing 
agencies for creation of capital assets which are owned by the said entities;'. 

147. in section 3 of the Fiscal Responsibility Act,- 

in sub-section (1),- 

(0 in the opening portion, for the words "demands for grants", the words 
"demands forgrants except the Medium-term Expenditure Framework Statement" 
shall be substituted; 

(ii) after clause (c), the following clause shall be inserted, namely:- 

"(ci) the Medium-term Expenditure Framework Statement"; 

after sub-section (1), the following sub-sections shall be inserted, namely:- 

"(/4) The statements referred to in clauses (a) to (c) of sub-section (1) 
shall be followed up with the Medium-term Expenditure Framework Statement 
with detailed analysis of underlying assumptions. 

(IB) The Central Government shall lay the Medium-term Expenditure 
Framework Statement referred to in clause (c of sub-section (1) before both 
Houses of Parliament, immediately followingthe Session of Parliament in which 
the policy statements referred to in clauses (a) to (c) were laid under sub-section 
(1)."; 

after sub-section (6), the following sub-section shall be inserted, namely:- 

"(64) (a) The Medium-term Expenditure Framework Statement shall set 

forth a three-year rolling target for prescribed expenditure indicators with 
specification of underlying assumptions and risk involved. 

(b) In particular and without prejudice to the provisions contained in 

clause (a), the Medium-term Expenditure Framework Statement shall, inter a/ia, 
contain- 

(0 the expenditure commitment of major policy changes involving 
new service, new instruments of service, new schemes and programmes; 

(is) the explicit contingent liabilities, which are in the form of stipulated 
annuity payments over a multi-year time-frame; 

(ii,) the detailed breakup of grants for creation of capital assets."; 

(ci) in sub-section (7), for the words "the Fiscal Policy Strategy Statement,", the 
words "the Fiscal Policy Strategy Statement, the Medium-term Expenditure Framework 
Statement" shall be substituted. 

148. In section 4 of the Fiscal Responsibility Act,- 

(a) for sub-section (1), the following sub-section shall be substituted, namely 

"(I) The Central Government shall take appropriate measures to reduce 
the fiscal deficit, revenue deficit and effective revenue deficit to eliminate the 

effective revenuedeficit by the 31st March, 2015 and thereafterbuild up adequate 
effective revenue surplus and also to reach revenue deficit of not more than two 

per cent. of Gross Domestic Product by the 31st March, 2015 and thereafter as 
may be prescribed by rules made by the Central Government."; 

Amendment 
of section 3. 

Amendment 
of section 4. 
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I- 

(b) in sub-section (2),- 

(/) in clause (a),- 

for the words "fiscal deficit and revenue deficit", the words 

"fiscal deficit, revenue deficit and effective revenue deficit" shall be 

substituted; 

for the words, figures and letters "the 31st March, 2009", the 

words, figures and letters "the 31st March, 2015" shall he substituted; 

(ii) in the first proviso, after the words "the revenue deficit,", the 

words ", effective revenue deficit" shall be inserted. 

Insertion of 	 149. After section 7 of the Fiscal Responsibility Act, the following section shall be 

new section 	inserted, namely:- 
7A. 

Laying of 	 "7A. The Central Government may entrust the Comptroller and Auditor-General 

review 	 of India to review periodically as required, the compliance ofthe provisions ofthis Act 
reports. 	 and such reviews shall be laid on the table of both Houses of Parliament.". 

Amendment 	 150. In section 8 of the Fiscal Responsibility Act, in sub-section (2),- 
of sectnn 8. 

(I) after clause (b), the following clause shall be inserted, namely:- 

"(ba) the expenditure indicators with specifications of underlying 

assumptions and risk involved under clause (a) of sub-section (6A) of section 

3, 

in clause (c), for the words "Fiscal Policy Strategy Statement", the words 

"Fiscal Policy Strategy Statement, Medium-term Expenditure Framework Statement" 

shall be substituted; 

after clause (c), the following clause shall be inserted, namely:- 

"(ca) the per cent. of revenue deficit to be specified after the 31st March, 

2015 under sub-section (1) of section 4;". 

CHAPTER VII 

MISCELLANEOUS 

Amendment 	 151. In the Oil Industry (Development) Act, 1974, in the Schedule, against SI. No.1 
of schedule 	relating to crude oil, for the entry in column 3, the entry "Rupees four thousand five hundred 

1974 	
per tonne" shall be substituted. 

Amendment 	 152. The Seventh Schedule to the Finance Act, 2001 (as substituted by the Twelfth 

of seventh 	Schedule to the Finance Act, 2005) shall be amended in the manner specified in the Ninth IS of 2005. 

schedule to 
A 	

Schedule. 
ct 14 of  

2001. 
Amendment 	 153. In the Finance (No.2) Act, 2004, with effect from the 1st day of July, 2012,- 

of Act 23 of 

2004. 	 (a) in section 97,- 

(i) after clause (5), the following clauses shall be inserted, namely:- 

'(SA) "initial public offer" has the meaning assigned to it in clause 

(p) of sub-regulation (I) of regulation 2 of the Securities and Exchange 

Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2009 made under the Securities and Exchange Board of 

India Act, 1992; IS of 1992. 

(5B) "lead merchant banker" means a merchant banker appointed 

as lead merchant banker in accordance with sub-regulation (I) of 

regulationS of the Securities and Exchange Board of India (Issue of 

Capital and Disclosure Requirements) Regulations, 2009 made under 

the Securities and Exchange Board of India Act, 1992 1 "; 15 of 1992. 

00 

r 
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(ii) i n clause (13), after sub-clause (a), the following sub-clause shall 
be inserted, namely:- 

"(aa) sale of unlisted equity shares by any holder of such shares 

under an offer for sale to the public included in an initial public offer 

and where such shares are subsequently listed on a recognised stock 
exchange; or' 

(b) in section 98, in the Table,- 

(/) against SI. No. I under column (3) relating to rate, for the figures 
and words "0.125 per cent.', the figures and words "0.1 per cent." shall be 

substituted; 

against SI. No.2, under column (3) relating to rate, for the figures 

and works "0.125 per cent.", the figures and words "0.1 per cent." shall be 
substituted; 

after SI. No. 5, and the entries relating thereto, the following 
SI. No. entries shall be inserted, namely:- 

2 	 . 3 4 

"6. Sale of unlisted equity shares under an offer for 0.2 per Seller"; 
Sale referred to in sub-clause (aa) of clause (13) cent. 
of section 97. 

(c) in section 100,- 

after sub-section (2), the following sub-section shall be inserted, 
namely:- 

"(2A) The lead merchant banker appointed by the company in 

respect ofan initial public offer shall collect the securities transaction 

tax from every person who enters into a taxable securities transaction 

referred to in sub-clause (aa) of clause (13) of section 97 at the rate 
specified in section 98."; 

in sub-section (3).- 

(A) after the words, brackets and figure "sub-section (2)", the 

words, brackets, figure and letter "or sub-section (2A)" shall be 
inserted; 

• 	 (8) after the words "Mutual Fund", the words "or the lead 

merchant banker in the case ofan initial public offer" shall be inserted; 

(iii) in sub-section (4), after the words, "Mutual Fund", the words "or 

the lead merchant banker in the case of an initial public offer" shall be 
inserted; 

(d) in section 101, after the words "in the case of every Mutual Fund", the 

words "or the lead merchant banker in the case ofan initial public offer" shall be 
inserted. 

The Seventh Schedule to the Finance Act, 2005 shall be amended in the manner Amendment 

specified in the Tenth Schedule, of Seventh 
Schedule to 
Act 18 of 
2005. 

In section 73 of the Finance Act, 2010, in sub-section (2), for the word "inputs", Amendment 

the s'ords "inputs or input services" shall be substituted and shall be deemed to have been ofAct 14 of 

substituted with effect from the 8th day of May, 2010. 2010. 
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Amendment 	 156. In the Finance Act, 2011, with effect from the date of coming into force of that 
of Act S of 	Act,- 
2011. 

(0 in section 73,- 

in the opening portion, for the brackets, words and letter (hereinafter 

referred to as the Central Excise Tariff Act),- 

(a) the First Schedule shall, 

the words ", the First Schedule shall" shall be substituted and shall be deemed 

to have been substituted; 

the brackets, letter and words '(b) the Third Schedule shall be amended 

in the manner specified in the Twelfth Schedule" shall be inserted and shailbe 

deemed to have been inserted under the heading "Excise" as section 70A of the 

aforesaid Act. 

(ii) in the Twelfth Schedule, for the brackets, words, figures and letter 

"[See section 73(b)] 

In the Third Schedule to the Central Excise TariffAct", 

the following shall be substituted and shall be deemed to have been substituted, 

namely:- 

"[See section 70A] 

In the Third Schedule to the Central Excise Act". 



THE FIRST SCI-IEDULE 

(See section 2) 

PART 1 

INCOME-TAX 

Paragraph A 

(1) In the case of every individual other than the individual referred to in items (IT), (III) and (IV) of this Paragraph or 

Hindu undivided family or association of persons or body of individuals, whether incorporated or not, or every artificial 

juridical person referred to in sub-clause (vii) of clause (31) of section 2 of the Income-tax Act, not being a case to which 

any other Paragraph of this Part applies,- 

Rates of income-tax 

(I) where the total income does not exceed Rs. 1,80,000 

where the total income exceeds Rs. 1,80,000 but does 

not exceed Rs. 5,00,000 

where the total income exceeds Rs. 5,00,000 but does 
not exceed Rs. 8,00,000 

• • (4) where the total income exceeds Its. 8,00,000 

Nil; 

10 per cent. of the amount by which the total 
income exceeds Rs. 1,80,000; 

Rs. 32,000 plus 20 per cent. of the amount by 

which the total income exceeds Rs. 5,00,000; 

Its. 92,000 plus 30 per cent. of the amount by 

which the total income exceeds Rs. 8,00,000. 

(II) In the case ofevery individual, being a woman resident in India, and below the age of sixty years at any time during 

the previous year,- 

Rates of income-I ax 

(I) where the total income does not exceed Rs. 1,90,000 

where the total income exceeds Rs. 1,90,000 but does 

not exceed Its. 5,00,000 

where the total income exceeds Rs. 5,00,000 but does 

not exceed Its. 8,00,000 

where the total income exceeds Rs. 8,00,000 

Nil; 

10 per cent. of the amount by which the total 

income exceeds Its. 1,90,000; 

Its. 31 ,000 plus 20 per cent. of the amount by 

which the total income exceeds Its. 5,00,000; 

Its. 9 1,000 pIus 30 per cent. of the amount by 
which the total income exceeds Its. 8,00,000. 

(Ill) In the case of every individual, being a resident in India, who is of the age of sixty years or more but less than eighty 

years at any time during the previous year,- 

Rates of income-i ax 

(I) where the total income does not exceed Rs. 2,50,000 

where the total income exceeds Rs. 2,50,000 but does not 

• 	
exceed Its. 5,00,000 

where the total income exceeds Rs. 5,00,000 but does not 

exceed Its. 8,00,000 

where the total income exceeds Rs. 8,00,000  

Nil; 

10 per cent. of the amount by which the total 

income exceeds Its. 2,50,000; 

Rs. 25,000 plus 20 per cent. of the amount by which 

the total income exceeds Its. 5,00,000; 

Its. 85,000 plus 30 per cent. ofthe amount by which 
the total income exceeds Its. 8,00,000. 

(IV) In the case ofevery individual, being a resident in India, who is of the age ofeighty years or more at any time during 

the previous year,- 

Rates of income-tax 

(I) 	where the total income does not exceed Rs.5,00,000 Nil; 

where the total income exceeds Its. 5,00,000 but does 20 per cent. of the amount by which the total 

not exceed Its. 8,00,000 income exceeds Rs. 5,00,000; 

where the total income exceeds Its. 8,00,000 Its. 60,000 plus 30 per cent. of the amount by 

which the total income exceeds Rs. 8,00,000. 

61 
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Paragraph B 

In the case of every co-operative society,- 

Rates of income-i ax 

where the total income does not exceed Rs. 10,000 

where the total income exceeds Rs. 10,000 but does 
not exceed Rs. 20,000 

where the total income exceeds Rs. 20,000  

10 per cent. of the total income; 

Rs. 1,000 plus 20 per cent. of the amount by 
which the total income exceeds Rs. 10,000; 

Rs. 3,000 plus 30 per cent. of the amount by 
which the total income exceeds Rs. 20,000. 

In the case of every firm,- 

On the whole of the total income 

In the case of every local authority,- 

On the whole of the total income 

In the case of a company,- 

I. In the case of a domestic company  

Paragraph C 

Rate of income-tax 

30 per cent. 

Paragraph D 

Rate of income-tax 

30 per cent. 

Paragraph E 

Rates of income-tax 

30 per cent, of the total income; 

11. In the case of a company other than a domestic company- 

(i) on so much of the total income as consists of,- 

royalties received from Government or an Indian concern in pursuance of an agreement made by it 
with the Government or the Indian concern after the 31st day of March, 1961 but before the 1st day of April, 
1976; or 

fees for rendering technical services received from Government or an Indian concern in pursuance of 
an agreement made by it with the Government or the Indian concern after the 29th day of February, 1964 but 
before the 1st day of April, 1976, 

and where such agreement has, in either case, been approved by 	50 per cent.; 
the Central Govemment 

(ii) on the balance, if any, of the total income 	 40 per cent. 

Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding provisions of this Paragraph, or in section lilA 
or section 112, shall, in the case of every company, be increased by a surcharge for purposes of the Union calculated,- 

in the case of every domestic company having a total income exceeding one crore rupees, at the rate of five per 
cent. of such income-tax; 

in the case of every company other than a domestic company having a total income exceeding one crore 
rupees, at the rate of two per cent. of such income-tax: 

Provided that in the case of every company having a total income exceeding one crore rupees, the total amount payable 
as income-tax and surcharge on such income shall not exceed the total amount payable as income-tax on a total income of 
one crore rupees by more than the amount of income that exceeds one crore rupees. 
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PAR1 

RATES FOR DEDUCTION oF FAX Al SOURCE IN CER1AIN CASES 

In every case in which under the provisions ofsections 193. 194, I 94A, 19413, 1941313, 1941) and 195 of the Income-tax Act, 
tax is to be dcducted at the rates in force, deduction shall be made from the income subject to the deduction at the following 
rates:- 

Ru/c of income-tax 

I. In the case of a person other than a company- 

(a) where the person is resident in India- 

(/) on income by way of interest other than "Interest on securities 10 per cent.; 

on income by way of winnings from lotteries, crossword puzzles, card 30 per cent.; 
games and other games of any sort 

on income by way of winnings from horse races 30 percent.; 

(it') on income by way of insurance commission 10 per cent.: 

(v) on income by way of interest payable on— 10 per cent.: 

any debentures or securities for money issued by or on behalf of 
any local authority 	or a corporation established by a Central, State or 
Provincial Act; 

any debentures issued by a company where such debentures are 
listed 	on 	a 	recognised 	stock exchange in India in accordance with the 
Securities Contracts (Regulation) Act. 1956(42 of 1956) and any rules made 

thereunder; 

any security of the Central or State Government; 

(vi) on any other income 10 per cent.; 

(h) where the person is not resident in India- 

(1) in the case of a non-resident Indian- 

on any investment income 20 per cent.; 

on income by way of long-term capital gains referred to in section 10 per cent.; 
II SE or sub-clause (iii) of clause (c) of sub-section (I) of section 112 

on income by way of short-term capital gains referred to in section 15 per cent.; 
II IA 

on other income by way of long-term capital gains [not being long- 20 per cent.; 
term capital gains referred to in clauses (33), (36) and (38) of section 10] 

on income by way of interest payable by Government or an Indian 20 per cent.; 
concern on moneys borrowed or debt incurred by Government or the Indian 
concern in foreign currency (not being income by way of interest referred to 
in section I 94LB or section 194LC) 

on income by way of royalty payable by Government or an Indian 
concern in pursuance ofan agreement made by it with the Government or the 
Indian concern where such royalty is in consideration for the transfer of all or 
any rights (including the granting ofa licence) in respect of copyright in any 
book on a subject referred to in the First proviso to sub-section (IA) of 
section lISA of the Income-tax Act, to the Indian concern, or in respect of 
any computer software referred to in the second proviso to sub-section (IA) 
of section I ISA of the Income-tax Act, to a person resident in India- 
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Rate of income-tax 

(I) where the agreement is made on or after the 1st day of June, 20 per cent.; 
1997 but before the 1st day of June, 2005 

(Ii) where the agreement is made on or after the 1st day of June, 10 per cent.; 
2005 

(0) on income by way of royalty [not being royalty ofthe nature referred 
to in sub-item (b)ffl(F)] payable by Government or an Indian concern in 
pursuance of an agreement made by it with the Government or the Indian 
concern and where such agreement is with an Indian concern, the agreement 
is approved by the Central Government or where it relates to a matter includdd 
in the industrial policy, for the time being in force, of the Government of India, 
the agreement is in accordance with that policy- 

(0 where the agreement is made on or after the 1st day of June, 20 per cent.; 
1997 but before the 1st day of June, 2005 

(Ii) where the agreement is made on or after the I st day of June, 10 per cent.; 
2005 	 00 
(H) on income by way of fees for technical services payable by 

Government or an Indian concern in pursuance of an agreement made by it 
with the Government or the Indian concern and where such agreement is with 
an Indian concern, the agreement is approved by the Central Government or 
where it relates to a matter included in the industrial policy, for the time being 
in force, of the Government of India, the agreement is in accordance with that 
policy- 

(1) where the agreement is made on or after the 1st day of June, 20 per cent.; 
1997 but before the 1st day of June, 2005 

(II) where the agreement is made on or after the 1st day of June, 10 per cent.; 
2005 

(I) on income by way of winnings from lotteries, crossword puzzles, 30 per cent.; 
card games and other games of any sort 

(M on income by way of winnings from horse races 	 30 per cent.; 

(K) on the whole of the other income 	 30 per cent.; 

(ii) in the case of any other person- 

on income by way of interest payable by Government or an Indian 20 per cent.; 
concern on moneys borrowed or debt incurred by Government or the Indian 
concern in foreign currency (not being income by way of interest referred to 
in section 194W or section I 94LC) 

on income by way of royalty payable by Government or an Indian 
concern in pursuance of an agreement made by it with the Government or the 
Indian concern where such royalty is in consideration for the transfer of all or 
any rights (including the granting of a licence) in respect of copyright in any 
book on a subject referred to in the first proviso to sub-section (IA) of 
section 115A of the Income-tax Act, to the Indian concern, or in respect of 
any computer software referred to in the second proviso to sub-section (IA) 
of section lISA of the Income-tax Act, to a person resident in India- 

where the agreement is made on or after the 1st day of June, 20 per cent.; 
1997 but before the 1st day of June, 2005 

where the agreement is made on or ifter the I st day of June, 10 per cent.; 
2005 
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Rci!c (Jhi?7LOI?lL-lLV 

(C) on income by way of royalty [not being royalty ot'the nature relrred 
to in sub-item (b)(ii)(IflJ payable by Government or an Indian concern in 
pursuance of an agreement made by it with the Government or the Indian 
concern and where such agreement is with an Indian concern, the agreement 
is approved by the Central Government or where it relates to a matter included 
in the industrial policy, for the time being in force, of the Government of India. 

the agreement is in accordance with that policy- 

where the agreement is made on or after the 1st day of 20 per cent.: 

June, 1997 but before the 1st day of June, 2005 

where the agreement is made on or after the 1st day of 10 per cent.: 
June, 2005 

(D) on income by way of fees for technical services payable by 
Government or an Indian concern in pursuance of an agreement made by it 
with the Government or the tndian concern and where such agreement is with 
an Indian concern, the agreement is approved by the Central Government or 
where it relates to a matter included in the industrial policy, for the time being 
in force, of the Government ollndia. the agreement is in accordance with that 
policy- 

(1) where the agreement is made on or after the 1st day of 20 per cent.: 

June, 1997 but before the 1st day of June, 2005 

(1/) where the agreement is made on or after the I st day of 10 per cent.: 
June, 2005 

(E) on income by way of winnings from lotteries, crossword puzzles. 30 per cent.: 
card games and other gaines of any sort 

(F) on income by way of winnings from horse races 	 30 per cent.: 

(C) on income by way of short-term capital gains referred to in section 15 per cent.: 

lilA 

on income by way of long-term capital gains referred to in 10 per cent.: CJ 
sub-clause (ui) of clause (c) of sub-section (1) of section 112 

on other income by way of long-term capital gains [not being long- 20 per cent.; 
term capital gains referred to in clauses (33). (36) and (38) of section 101 

(.1) on the whole of the other income 30 percent. 

I. In the case of a company—. 

where the company is a domestic company- 

(/) on income by way of interest other than "Interest on securities" 10 per cent.; 

(ii) on income by way of winnings from lotteries, crossword puzzles, card 30 per cent.; 

games and other games of any sort 

(ui) on income by way of winnings from horse races 30 per cent.; 

(iv) on any other income 10 per cent.; 

where the company is not a domestic company- 

on income by way of winnings from lotteries, crossword puzzles, card 30 per cent.; 

games and other games of any sort 

on income by way olwinnings from horse races 30 per cent.; 

(ui) on income by way of interest payable by Government or an Indian concern 20 per cent.; 
on moneys borrowed or debt incurred by Government or the Indian concern in 
foreign currency (not being income by way of interest referred to in section I 94LB 
orsection 1941,C) 
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Rate of income-tar 

(iv) on income by way of royalty payable by Government or an Indian concern 

in pursuance ofan agreement made by it with the Government or the Indian concern 
after the 31st day of March, 1976 where such royalty is in consideration for the 

transfer of all or any rights (including the granting of a licence) in respect of copyright 

in any bookon a subject referred to in the first proviso to sub-section (IA) of 

section I ISA of the Income-tax Act, to the Indian concern, or in respect of any 

computer software referred to in the second proviso to sub-section (IA) of section 

II 5A of the Income-tax Act, to a person resident in India- 

where the agreement is made before the 1st day of June, 1997 	30 per cent.; 

where the agreement is made on or after the 1st day of June, 1997 20 per cent.; 

but before the 1st day of June, 2005 

where the agreement ismade on or after the 1st day of June, 2005 10 per cent.; 

(v) on income by way of royalty Inot being royalty of the nature referred to in 

sub-item (b)(iv)] payable by Government or an Indian concern in pursuance of an 

agreement made by it with the Government or the Indian concern and where such 
agreement is with an Indian concern, the agreement is approved by the Central 

Government or where it relates to a matter included in the industrial policy, for the 
time being in force, of the Government of India, the agreement is in accordance with 

that policy- 

where the agreement is made after the 31st day of March, 1961 but 50 per cent.; 

beforethe lstdayofApril, 1976 

where the agreement is made after the 31st day of March, 1976 but 30 per cent.; 

before the 1st day of June, 1997 

where the agreement is made on or after the 1st day of June, 1997 20 per cent.; 

but before the 1st day of June, 2005 

where the agreement is made on or after the 1st day of June, 2005 10 per cent.; 

(vi) on income by way of fees for technical services payable by Government 

or an Indian concern in pursuance of an agreement made by it with the Government 
or the Indian concern and where such agreement is with an Indian concern, the 

agreement is approved by the Central Government or where it relates to a matter 
included in the industrial policy, for the time being in force, of the Government of 

India, the agreement is in accordance with that policy- 

where the agreement is made after the 29th day of February, 1964 50 per cent.; 

but before the 1st day of April, 1976 

where the agreement is made after the 31st day of March, 1976 but 30 per cent.; 

before the 1st day of June, 1997 

where the agreement is made on or after the 1st day ofJune, 1997 20 per cent.; 

but before the 1st day of June, 2005 

where the agreement is made on or after the 1st day ofJune, 2005 10 per cent.; 

(vu) on income by way of short-term capital gains referred to in section lIlA 15 per cent.; 

(vui) on income by way of long-term capital gains referred to in sub-clause 10 per cent.; 

(iii) of clause (c) of sub-section (I) of section 112 

on other income by way of long-term capital gains [not being long-term 20 per cent.; 

capital gains referred to in clauses (33), (36) and (38) of section 101 

on any other income 	 40 per cent. 

Explanation—For the purpose of item 1(b)(i) of this Part, "investment income" and "non-resident Indian" shall 

have the meanings respectively assigned to them in Chapter XIl-A of the Income-tax Act. 



85 

Surcharge on income-tax 

The amount of income-tax deducted in accordance with the provisions of item 2(b) olthis Part, shalt be increased by a 

surcharge, for purposes of the Union, in the case of every company other than a domestic company. calculated at the rate 

oftwo per cent. ofsuch income-tax where the income or the aggregate olsuch incomes paid or likely to be paid and subject 

to the deduction exceeds one crore rupees. 

PART Ill 

RATES FOR ChARGING INCOME-TAX IN CERTAIN CASES. DEDUCIING INCOME-TAX FROM INCOME CIIARGEAI4I.E tINDER TIlE HEAt) 

"SAlARIEs" AND ('OMPLJTING "ADVANCE TAX" 

In cases in which income-tax has to be chrged under sub-section (4) of section 172 of the Income-tax Act or sub-

section (2) of section 174 or section I 74A or section 175 or sub-section (2) ofsection 176 ofthe said Act or deducted from. 

or paid on, from income chargeable under the head "Salaries" under section 192 of the said Act or in which the "advance 

tax" payable under Chapter XVII-C of the said Act has to be computed at the rate or rates in force, such income-tax or, as 

the case may be, "advance tax" [not being "advance tax" in respect of any income chargeable to tax under ChapterX II or 

Chapter XI I-A or income chargeable to tax under section I I Si B or section II 5JC or sub-section (IA) of section 16 I or 

section 164 or section 164A or section 1678 of the Income-tax Act at the rates as specified in that Chapter or section or 

surcharge, wherever applicable, on such "advance tax" in respect ofany income chargeable to tax under Section lISA or 

• section I I5AB or section II SAC or section II SACA or section II SAD or section II 58 or section II SBB or section 

II SBBA or section II SBBC or section II 5BE30 orsection II SBBE orsection II SE or section II SiB orsection II SiC] shall 

be charged, deducted or computed at the following rate or rates:- 

Para graph A 

(I) In the case ofevery individual other than the individual referred to in items (II) and (I/I) of this Paragraph or Hindu 

undivided family orassociation of persons or body of individuals, whether incorporated or not, orevery artificial juridical 

person referred to in sub-clause (ill) of clause (31) of section 2 of the Income-tax Act, not being a case to which any other 

Paragraph of this Part applies.- 

Rates of income-tax 

( I ) where the total income does not exceed Rs. 2,00.000 

where the total income exceeds Rs. 2,00.000 but does 

not exceed Rs. 5,00,000 

where the total income exceeds Rs. 5,00.000 but does 

not exceed Rs. 10.00,000 

where the total income exceeds Rs. 10,00.000 

iViI; 

10 per cent. of the amount by which the total 

income exceeds Rs. 2.00,000: 

Rs. 30.000 pIus 20 per cent. of the amount by 

which the total income exceeds Rs. 5.00,000: 

Rs. 1.30,000 pIus 30 per cent. of the amount by 

which the total income exceeds Ks. 10.00.000. 

(II) In the case ofevery individual, being a resident in India, who is of the age of sixty years or more but less then eighty 

years at any time during the previous year.- 

Rates of incom c-tax 

(I) where the total income does not exceed Rs. 2,50.000 

where the total income exceeds Rs. 2,50.000 but does 

not exceed Rs. 5,00,000 

where the total income exceeds Rs. 5.00.000 but does 

not exceed Rs. 10,00,000 

4) where the total income exceeds Ks. 10,00,000 

Nil; 

10 per cent. of the amotint by which the total 

income exceeds Ks. 2.50.000: 

Ks. 25,000 plw 20 per cent. of the amount by 

which the total income exceeds Rs. 5,00.000: 

Ks. 1.25,000 plus 30 per cent. ofthe amount by 

which the total income exceeds Rs. 10.00.000. 
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(Ill/In the case ofevery individual, beinga resident in India, who is ofthe age of eighty yearsor more atanytime during 

the previous year. 

Pales of income-I ax 

(I) where the total income does not exceed Rs.5,00,000 

where the total income exceeds Rs.5,00,000 but does 
not exceed Ks. 10,00,000 

where the total income exceeds Ks. 10,00,000  

Nil; 

20 per cent. of the amount by which the total 
income exceeds Ks. 5,00,000; 

Ks. 1,00,000 p/us 30 per cent. of the amount by 
which the total income exceeds Rs. 10,00,000. 

Paragraph B 

In the case of every co-operative society, - 

Pales of mcome-1 ax 

(I) where the total income does not exceed Ks. 10,000 

where the total income exceeds Ks. 10,000 but does 
not exceed Ks. 20,000 

where the total income exceeds Ks. 20,000  

10 per cent. of the total income; 

Ks. 1,000 pIus 20 per cent. of the amount by 
which the total income exceeds Rs. 10,000; 

Ks. 3,000pIus 30 per cent. of the amount by 
which the total income exceeds Ks. 20,000. 

In the case of every firm,- 

On the whole of the total income 

In the case of every local authority,- 

On the whole of the total income 

In the case of a company,- 

I. In the case of a domestic company 

Paragraph C 

Rate of incomer t ax 

Paragraph D 

Rate of income-I ax 

Paragraph E 

Rates of income-tax 

30 percent. 

30 percent. 

30 per cent. of the total income; 

H. In the case of a company other than a domestic company-
Ct 	 C 

(i) on so much of the total income as consists of,- 

(a) royalties received from Government or an Indian 
concern in pursuance of an agreement made by it with the 
Government or the Indian concern after the 31st day of March, 
1961 but before the 1st day ofApril, 1976: or 

(h) fees for rendering technical services received from 
Government or an Indian concem in pursuance of an agreement 
made by it with the Government or the Indian concern after 
the 29th day of February. 1964 but before the 1st day ofApril, 
1976, 

and where such agreement has, in either case, been approved 
by the Central Government 	 50 per cent.: 

(ü) on the balance, if any, of the total income 
	

40 percent. 

Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding provisions of this Paragraph, or in section 

lIlA or section 112, shall, in the ease ofevery company, be increased by a surcharge for purposes ofthe Union calculated,- 

S 
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(i) 

in the case ofevery domestic company having a total income exceeding one crore rupees, at the rate of live per cent. 
of such income-tax; 

(ii)in the case of every company other than a domestic company having a total income exceeding one crore rupees. 
at the rate of two per cent. of such income-tax: 

Provided that in the case of every company having a total income exceeding one crore rupees, the total amount payable 

as income-tax and surcharge on such income shall not exceed the total amount payable as income-tax on a total income of 

one crore rupees by more than the amount of income that exceeds one crore rupees. 

PA RT IV 

[Sec section 2( /3)(c)1 

Rtjt.rs FOR CoMI'IrtATtou OF NET AGRICUIXtJRAI. INCOME 

Ru/c 1.—Agricultural income ofthe nature referred to in sub-clause (a) ofclause (14) ofsection 2 ofthe lncome-taxAct 

shall be computed as if it were income chargeable to income-tax under that Act under the head "Income from other 
sources'S and the provisions ot'sections 57 to 59 of that Act shall, so far as may be, apply accordingly: 

Provided that sub-section (2) of section 58 shall apply subject to the modification that the reference to section 40A 
therein shall be construed as not including a reference to sub-sections (3) and (4) of section 40A. 

Ru/c' 2—Agricultural income of the nature referred to in sub-clause (h) or sub-clause (c) ofclause (14) of section 2 of 
the Income-tax Act [other  than income derived from any building required as a dwelling-house by the receiver of the rent 
or revenue of the cultivator or the receiver of rent-in-kind referred to in the said sub-clause (C)] shall be computed as if it 
were income chargeable to income-tax under that Act under the head Profits and gains of business or profession" and the 

provisions of sections 30,31.32.36,37,38,40, 40A [otherthan sub-sections(3) and (4) thereofi, 41,43, 43A, 43B and 43C 
of the Income-tax Act shall, so far as may be, apply accordingly. 

Ru/c 3.—Agricultural income of the nature referred to in sub-clause (c) of clause (14) of section 2 of the Income-tax 
Act, being income derived from any building required as a dwelling-house by the receiver of the rent or revenue or the 

cultivator or the receiver of rent-in-kind referred to in the said sub-clause (c) shall be computed as if it were income 
chargeable to income-tax under that Act under the head 'Income from house property' and the provisions of sections 23 

to27 of that Act shall, so far as may be. apply accordingly. 

Rule 4.—Notwithstanding anything contained in any other provisions of these rules, in a case- 

(a) where the assessee derives income from sale of tea grown and manufactured by him in India, such income shall be 

computed in accordance with rule 8 of the Income-tax Rules, 1962, and sixty per cent. of such income shall be regarded 
as the agricultural income of the assessee: 

(e5) where the assessee derives income from sale of centrifuged latex or cenex or latex based crepes (such as pale latex 
crepe) or brown crepes (such as estate brown crepe, re-milled crepe, smoked blanket crepe or flat bark crepe) or technically 

specified block rubbers manufactured or processed by him from rubber plants grown by him in India, such income shall 
be coniputed in accordance with rule 7A of the Income-tax Rules, 1962. and sixty-five percent. of such income shall be 
regarded as the agricultural income of the assessee: 

(c) where the assessee derives income from sale of coffee grown and manufactured by him in India, such income shall 

be computed in accordance with rule 7B ofthe Income-tax Rules, 1962, and sixty per cent. or seventy-five per cent., as the 
case may be, of such income shall be regarded as the agricultural income of the assessee. 

Rule 5.—Where the assessee is a member of an association of persons or a body of individuals (other than a Hindu 

undivided family, a company or a lirni) which in the previous year has either no income chargeable to tax under the Income-

tax Act or has total income not exceeding the maximum amount not chargeable to tax in the case of an association of 
persons or a body of individuals (other than a Hindu undivided family, a company or a firm) but has any agricultural 

income then, the agricultural income or loss of the association or body shall be computed in accordance with these rules 

and the share of the assessee in the agricultural income or loss so computed shall be regarded as the agricultural income 
or loss of the assessee. 

Ru/c 6.—Where the result of the computation for the previous year in respect of any source of agricultural income is 
a loss, such loss shall be set off against the income of the assessee, if any, for that previous year from any other source 
of agricultural income: 
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Provided that where the assessee is a member of an association of persons or a body of individuals and the share ofthe 

assessee in the agricultural income of the association or body, as the case may be, is a loss, such loss shall not be set off 

against any income of the assessee from any other source of agricultural income. 

Rule 7.—Any sum payable by the assessee on account of any tax levied by the State Government on the agricultural 

income shall be deducted in computing the agricultural income. 	 - 

Rule 8.—(I) Where the assessee has, in the previous year relevant to the assessment year commencing on the 1st day 

ofApril, 2012, any agricultural income and the net result of the computation of the agricultural income of the assessee for 

any one or more of the previous years relevant to the assessment years commencing on the 1st day of April, 2004 or the 

1st day ofApril, 2005 or the 1st day ofApril, 2006 or the 1st day ofApril, 2007 or the 1st day ofApril, 2008 or the 1st day 
ofApril, 2009 or the 1st day ofApril, 2010 or the 1st day ofApril, 2011, is a loss, then, for the purposes of sub-section (2) 

of section 2 of this Act,- 

(I) the loss so computed for the previous year relevant to the assessment year commencing on the 1st day of April, 

2004, to the extent, if any, such loss has not been set off against the agricultural income for the previous year relevant to 

the assessment year commencing on the 1st day ofApril, 2005 or the 1st day ofApril, 2006 or the 1st day ofApril, 2007 

or the 1st day of April, 2008 or the 1st day ofApril, 2009 or the 1st day ofApril, 2010 or the 1st day ofApril, 2011, 

the loss so computed for the previous year relevant to the assessment year commencing on the 1st day of April, 

2005, to the extent, if any, such loss has not been set off against the agricultural income for the previous year relevant to 

the assessment year commencing on the 1st day ofApril, 2006 or the 1st day ofApril, 2007 or the 1st day ofApril, 2008 

or the 1st day ofApril, 2009 or the 1st day of April, 2010 or the 1st day ofApril, 2011, 

the loss so computed for the previous year relevant to the assessment year commencing on the 1st day of April, 

2006, to the extent, if any, such loss has not been set off against the agricultural income for the previous year relevant to 

the assessment year commencing on the 1st day ofApril, 2007 or the 1st day ofApril, 2008 or the 1st day ofApril, 2009 

or the 1st day of April, 2010 or the 1st day of April, 2011, 

the loss so computed for the previous year relevant to the assessment year commencing on the 1st day ofApril, 2007, 

to the extent, if any, such loss has not been set off against the agricultural income for the previous year relevant to the 

assessment year commencing on the 1st day ofApril, 2008 or the 1st day ofApril, 2009 or the 1st day ofApril, 20 10 or the 

1st day ofApril, 2011, 

the loss so computed for the previous year relevant to the assessment year commencing on the 1st day of April, 

2008, to the extent, if any, such loss has not been set off against the agricultural income for the previous year relevant to 

the assessment year commencing on the 1st day ofApril, 2009 or the 1st day ofApril, 2010 or the 1st day ofApril, 2011, 

the loss so computed for the previous year relevant to the assessment year commencing on the 1st day of April, 

2009, to the extent, if any, such loss has not been set off against the agricultural income for the previous year relevant to 

the assessment year commencing on the 1st day ofApril, 2010 or the 1st day of April, 2011, 

the loss so computed for the previous year relevant to the assessment year commencing on the 1st day of April, 

2010, to the extent, if any, such loss has not been set off against the agricultural income for the previous year relevant to 

the assessment year commencing on the 1st day of April, 2011, 

(vu!) the loss so computed for the previous year relevant to the assessment year commencing on the 1st day of April, 

2011, 

shall be set off against the agricultural income of the assessee for the previous year relevant to the assessment year 

commencing on the 1st day of April, 2012. 

(2) Where the assessee has, in the previous year relevant to the assessment year commencing on the 1st day of April, 

2013, or, if by virtue of any provision of the Income-taxAct, income-tax is to be charged in respect ofthe income of a period 

other than the previous year, in such other period, any agricultural income and the net result of the computation of the 

agricultural income of the assessee for any one or more ofthe previous years relevant to the assessment years commencing 
on the 1st day ofApril, 2005 or the 1st day of April, 2006 or the 1st day ofApril, 2007 or the 1st day of April, 2008 or the 

1st day of April, 2009 or the 1st day of April, 2010 or theist day ofApril, 2011 or the 1st day ofApril, 2012, is a loss, then, 

for the purposes of sub-section (JO) of section 2 of this Act,- 

(1) the loss so computed for the previous year relevant to the assessment year commencing on the 1st day of 

April, 2005, to the extent, if any, such loss has not been set off against the agricultural income forthe previous year 

¶4 
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relevant to the assessment year commencing on the 1st day ofApril, 2006 or the 1st day ofApril, 2007 or the 1st day 
ofApril, 2008 or the 1st day ofApril, 2009 or the 1st day ofApril, 2010 orthe 1st day ofApril, 2011 or the 1st day of 
April. 2012, 

the loss so computed for the previous year relevant to the assessment year commencing on the 1st day of 
April, 2006, to the extent, if any, such loss has not been set off against the agricultural income for the previous year 
relevant to the assessment year commencing on the 1st day ofApril, 2007 or the 1st day ofApril, 2008 or the 1st day 
ofApril, 2009 or the 1st day ofApril, 2010 or the 1st day ofApril, 2011 or the 1st day ofApril, 2012, 

the loss so computed for the previous year relevant to the assessment year commencing on the 1st day 
of April, 2007, to the extent, if any, such loss has not been set off against the agricultural income for the previous 
year relevant to the assessment year commencing on the 1st day of April, 2008 or the 1st day of April, 2009 or the 
1st day ofApril, 2010 or the 1st day ofApril, 2011 or the 1st day ofApril, 2012, 

the loss so computed for the previous year relevant to the assessment year commencing on the 1st day of 
April, 2008, to the extent, if any, such loss has not been set off against the agricultural income for the previous year 
relevant to the assessment year commencing on the 1st day ofApril, 2009 or the 1st day ofApril, 2010 or the 1st day 
ofApril,201 I orthe IstdayofApril,2012, 

the loss so computed for the previous year relevant to the assessment year commencing on the 1st day of 
April, 2009, to the extent, if any, such loss has not been set off against the agricultural income for the previous year 
relevant to the assessment year commencing on the 1st day ofApril, 2010 orthe 1st day ofApril, 2011 or the 1st day 
of April, 20 12, 

the loss so computed for the previous year relevant to the assessment year commencing on the 1st day of 
April, 2010, to the extent, if any, such loss has not been set off against the agricultural income for the previous year 
relevant to the assessment year commencing on the 1st day ofApril, 2011 or the 1st day ofApril, 2012, 

(vi,) the loss so computed for the previous year relevant to the assessment year commencing on the 1st day 
of April, 2011, to the extent, if any, such loss has not been set off against the agricultural income for the previous 
year relevant to the assessment year commencing on the 1st day ofApril, 2012, 

(viii) the loss so computed for the previous year relevant to the assessment year commencing on the 1st day 
ofApril, 2012, 

shall be set off against the agricultural income of the assessee for the previous year relevant to the assessment year 
commencing on the 1st day ofApril, 2013. 

Where any person deriving any agricultural income from any source has been succeeded in such capacity by 
another person, otherwise than by inheritance, nothing in sub-rule (I) or sub-rule (2) shall entitle any person, other than 
the person incurring the loss, to have it set off under sub-rule (1) or, as the case may be, sub-rule (2). 

Notwithstanding anything contained in this rule, no loss which has not been deteined by the Assessing Officer 
under the provisions of these rules or the rules contained in the First Schedule to the Finance (No. 2)Act, 2004 (23 of 2004) 
or of the First Schedule to the Finance Act, 2005(18 of 2005). or of the First Schedule to the Finance Act, 2006 (2 1 of 2006) 
or of the First Schedule to the Finance Act. 2007(22 of 2007) or of the First Schedule to the Finance Act, 2008(18 of 2008) 
or of the First Schedule to the Finance (No. 2) Act, 2009 (33 of 2009) or of the First Schedule to the Finance Act, 2010 
(14 of2O 10) or ofthe First Schedule to the Finance Act, 2011(8 of2O II) shall be set off under sub-rule (I) or, as the case 
may be, sub-rule (2). 

Rule 9.—Where the net result of the computation made in accordance with these rules is a loss, the loss so computed 
shall be ignored and the net agricultural income shall be deemed to be nil. 

Rule JO—The provisions of the Income-tax Act relating to procedure for assessment (including the provisions of 
section 288A relating to rounding offof income) shall, with the necessary modifications, apply in relation to the computation 
of the net agricultural income of the assessee as they apply in relation to the assessment of the total income. 

Rule Il—For the purposes of computing the net agricultural income of the assessee, the Assessing Officer shall have 
the same powers as he has under the Income-tax Act for the purposes of assessment of the total income. 



THE SECOND SCHEDULE 

(See section 129) 

Description of item and its exemption 
	 Period of effect 

(I) 	
(2) 

Foreign-going vessels 

Explanation—For the purpose of this exemption, "foreign-going vessels" shall have the 
aning assigned to it under clause.(21) of section 2 of the Customs Act. 

1st March, 2011 

to 16th March, 

2012. 

I 

I 

1 

90 
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THE THIRD SCHEDULE 
(See section 131) 

In the First Schedule to the Customs Tariff Act,- 

(I) in Chapter 24, in the entry in column (2) occurring against the tariff items 240220 10,2402 2020,2402 20 30 
and 24022040, for the figures and word "60 millimetres", the figures and word "65 millimetres" shall be substituted; 

I 

	

	
(2) in Chapter2ó, in heading 2601, in sub-heading 2601 II, fortariff items 2601 11 10 to 2601 11 90 and the entries 

relating thereto, the following tariff items and entries shall be substituted, namely:- 

Tariff Item 
	

Description of goods 	 Unit 	 Rate of Duty 

Standard Preferential 
Area 

(I) 	 (2) 	- 	 (3) 	 (4) 	(5) 

Iron ore lumps (60% Fe or more) 

2601 1111 ---- 60% Fe ormore but below 62% Fe kg. 100/0 	 - 
260111 12 ---- 62%Feormorebutbelow65%Fe kg. 100/0 	 - 
2601 11 19 ---- 65% Fe and above kg. 100/0 	 - 

Iron ore lumps (below 60% Fe, including black iron 
ore containing up to 10% Mn) 

2601 1121 ---- belowss%Fe kg. 100/0 	 - 
2601 1122 ----55% Fe ormore but below 58% Fe kg. 100/0 	 - 
2601 1129 ---- 58%Feormorebutbelow6O%Fe kg. 100/0 	 - 

Iron ore fines (62% Fe or more) 

2601 1131 ---- 62%Feormorebutbelow6s%Fe kg. 100/0 	 - 
26011139 ---- 65% Fe and above kg. lO% 	- 

Iron ore Fines (below 62% Fe) 

2601 1141 ---- belowss%Fe kg. 100/0 	 - 
2601 II 42 ---- 55% Fe or more but below 58% Fe kg. 100/0 	 - 
2601 II 43 ---- 58% Fe or more but below 60% Fe kg. 100/0 	 - • 2601 II 49 ---- 60% Fe or more but below 62% Fe kg. 100/0 	 - 
2601 11 50 --- Iron ore concentrates kg. lO% 	- 
2601 1190 --- Others kg. 100/0 

in Chapter48, after Note 12, the followingNote shall be inserted, namely:- 

"13 Notwithstanding anything contained in Note 12, if paper and paper products of heading 4811,4816 or 
4820 are printed with any character, name, logo, motif or format, they shall remain classified under the respective 

4 
	 headings as long as such products are intended to be used for further printing or writing."; 

in Chapter 74, in heading 7404,- 

(a) in tariff item 7404 00 12, in the entry in column (2), for the words "ISRI code word 'Palms", the following 
words shall be substituted, namely:- 

"ISRI code word 'Palms'; 

Miscellaneous copper-containing skimmings, grindings, ashes, irony brass and coppet; residues and 
slags covered by ISRJ code word 'Drove'; 



C' 

Copper wire scrap with various types of insulation covered by ISRI code 'ord 'Druid"; 

(b) in tariff item 7404 0022, in the entry in column (2), for the words "ISRI code word 'Parch", the following 
words shall be substituted, namely:- 

"ISRI code word 'Parch'; 

High Grade-Low Lead Bronze/Brass Solids covered by ISRI code word 'Eland'; 

High lead bronze solids and borings covered by ISRI code word 'Elias'; 

Clean fired 70130 brass shell cases free of primers and any other foreign material covered by ISRI 
code word 'Lace'; 

Clean fired 70/30 brass shell cases containing the brass primers and containing no other foreign 
material covered by ISRI code word 'Lady'; 

Clean fired 70/30 brass shells free of bullets, iron and any other foreign material covered by ISRI 
code word 'Lake'; 

Clean muffled (popped) 70/30 brass shells free of bullets, iron and any other foreign material 
covered by ISRI code word 'Lamb"; 

'(5) in Chapter 75, in tariff item 7503 00 10, in the entry in column (2), for the words "other floating structures" 
the following words shall be substituted, namely:- 

"other floating structures; 

Nickel-iron batteries to be sold free of crates, copper terminal connectors and excess liquid, must be free 
of nickel cadmium batteries covered by ISRI code word 'Vaunt"; 	- 

(6) in Chapter 76, in heading 7602, in tariff item 760200 10, in column (2),- 

for the words "ISRI code word 'Talap", the words "ISRI code word 'Talc" shall be substituted; 

for the words "ISRI code word 'Tanri", the words "ISRI code word 'Tann" shall be substituted; 

for the words "old aluminium foil covered by ISRI code word 'Testy", the following words shall be 
substituted, namely:- 

"New aluminium foil covered by ISRI code word 'Tetra'; 

Old aluminium foil covered by ISRI code word 'Tesla';"; 

for the words "ISRI code word 'Twitch", the following words and brackets shall be substituted, 
namely:— 	 - 

"ISRI code word 'Twitch'; 

Aluminium auto or truck wheels covered by ISRI code word 'Troma'; 

Fragmentizer aluminium scrap from automobile shredders covered by ISRI code word 'Tweak'; 

Burnt Fragmentizer aluminium scrap (from automobile shredders) covered by ISRI code word 
'Twire'; 

Shredded non-ferrous scrap (predominantly aluminium) covered by ISRI code word 'Zorba'; 

Aluminium drosses, spattems, spellings, skimmings and sweepings covered by ISRI code word 
'Thirl'; 

New production aluminium extrusions covered by ISRI code word 'Tata'; 

All aluminium radiators from automobiles covered by ISRI code word 'Tally'; 

Aluminium extrusions'l 0/10' covered by ISRI code word 'Toto'; 

Aluminium extrusions dealer grade covered by the word 'Tutu"; 

(7) in Chapter 78, in tariff item 780200 10, in the entry in column (2), for the words "ISRI code word 'Roses", the 
following words and brackets shall be substituted, namely:- 

"ISRI code word 'Roses'; 

Lead battery plates whether automotive, industrial or mixed covered by ISRI code word 'Rails'; 
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Battery lugs free of scrap lead, wheel weights, battery plates, rubber or plastic case material and other 
foreign material covered by ISRI code word 'Rakes'; 

Lead covered copper cable free of armoured covered cable and foreign material covered by ISRI code 
word 'Relay'; 

Lead dross covered by ISRI code word 'Rents'; 	 - 

in Chapter 79, in tariff item 7902 00 10, in the entry in column (2), for the word "oxidation", the following 
woEds shall be substituted, namely:- 

"oxidation'; 

Unsorted zinc die cast scrap produced from automobile fragmentizers containing about 55% zinc-
bearing scrap covered by ISRI code word 'Scroll"; 

in Chapter 87,- 

in tariff item 8712 00 10, forthe entry in column (4), the entry "30%" shall be substituted; 

in tariff items 8714 91 00 to 8714 99 90, for the entry in column (4), the entry "20%" shall be substituted. 

fl 
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THE FOURTH SCHEDULE 
(See section 132) 

In the Second Schedule to the Customs TariffAct, against SI. No. 24 relating to Chromium ore and concentrates, all 
sorts, for the entry in column (4), the entry tt30%'t shall be substituted. 

7.  

t 
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THEFIFTH SCHEDULE 

(Seesection 138) 

Notification number 

and date 
-- 	 Amendment Date of efFect of 

amendment 

(1) (2) (3) 

GS.R. 62 (E), dated the In the said notification, in paragraph 9, for the words 	from the date 6th day of 
6th 	February, 	2010 of publication of this notification or from the date of commercial Februazy, 2010. 
111201 0-Central Excise, production whichever is later", the following words shall be substituted, 
dated the 6th February, namely:- 

2010]. 
"from the date of commercial production, or from the date of 

commercial production from the expanded capacity referred to in 
sub-clause (i) of clause (b) of paragraph 8, as the case may be". 

GS.R. 163 (E), dated In the said notification, in the Table, in SI. No. 199, against 17th day of 
the 17th March, 2012 item(l),— March,2012. 
[121201 2-Central Excise, 

dated 17th March, 2012]. for the entry in column (4), the entry "Nil" shall be substituted; 

the entry in column (5) shall be omitted 
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THE SIXTH SCHEDULE 
(See section 140) 

In the Third Schedule to the Central Excise Act, after S. No.26 and the entries relating thereto, the following SNo. and 
entries shall be inserted, namely:- 

S. No. 	 Heading, sub-heading 	 Description of 
or tariff item 	 goods 

"26A 	 240220 10to24022090 	 All goods. 

. 

96 



THE SEVENTH SCHEDULE 
(See section 141) 

In the First Schedule to the Central Excise TariffAct,- 

(I) in Chapter 4, in tariff items 0402 91 10 and 0402 9920, for the entry in column (4), the entry "12%" shall be 
substituted; 

(2) in Chapter II,- 

for the entry in column (4) occurring against all the tariff items oflieading 1107, the entry "12%" shall 
be substituted; 

for the entry in column (4) occurring against all the tariff items of heading 1108 (except tariff item 
11082000), the entry "12%" shall be substituted; 

(3) in Chapter .13, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 
substituted; 

(4) in Chapter 14, in tariff item 140490 50, for the entry in column (4), the entry "6%" shall be substituted; 

(5) in Chapter 15,- 

in all the tariff items of headings 1501 and 1502, for the entry in column (4), the en 	"6%" shall be 
substituted; 

in tariff item 1503 0000, for the entry in column (4), the entry "6%" shall be substituted; 

in the tariff items of headings 1504 to 1516 and 1517 (except 1517 1022), forthe entry in column (4), the 
entry "6%" shall be substituted; 

(a) in tariff item 15 17 10 22, for the entry in colunm (4), the entry "12%" shall be substituted; 

(e) in all the tariff items of heading 1518, for the entry in column (4), the entry "6%" shall be substituted; 

(/) in tariff item 1520 00 00, for the entry in column (4), the entry "12%" shall be substituted; 

(g) in all the tariff items ofheadings 1521 and 1522, for the entry in column (4), the entry "12%" shall be 
substituted; 

(6) in Chapter 16, for the entry in column (4) occurring against all the tariff items, the entry "6%" shall be 
substituted; 

(7) in Chapter 17,- 

for the entry in column (4) occurring against all the tariff items of headings 1701 (except tariff items 
1701 13 20 and 17011420), 1702 (except tariff item 170290 10) and 1704, the entry "12%" shall be substituted; 

in tariff items 1701 13 20 and 1701 14 20, for the entry in column (4), the entry "6%" shall be 
substituted; 

(8) in Chapter 18, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 
substituted; 

(9) in Chapter 19,- 

in tariff items 190110 10 and 1901 10 90, for the entry in column (4), the entry "6%" shall be substituted; 

in tariff items 1901 2000,190190 lOand 1901 909O,fortheentryincolünm(4) the entry " 12%" shall 
be substituted; 

in tariff items 1902 1100,1902 1900,190220 10,19022090,190230 lOand 1902 3090, fortheentiyin 
column (4), the entry "6%" shall be substituted;. 

(a) in tariff items 190240 10 and 1902 40 90, for the entry in column (4), the entry "12%" shall be 
substituted; 

(e) in tariff item 19030000, for the entry in column (4), the entry "6%" shall be substituted; 

(/) for the entry in column (4) occurring against all the tariff items of heading 1904, the entry "12%" shall 
be substituted; 
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in tariff item 1905 3100, for the entry in column (4), the entry "6%' shall be substituted; 

in tariff items 190532 11, 190532 19 and 1905 32 90, forthe entryin colunm (4), the entry "12%" shall 

be substituted; 

in tariff items 1905 90 10 and 1905 9020, for the entry in column (4), the entry "6%" shall be substituted; 

(10) in Chapter 20, for the entry in column (4) occurring against all the tariff items, the entry "6%" shall be 

substituted; 

(11) inChapter2l,- 	 - 

for the entry in column (4) occurring against all the tariff items ofheading 2101 (excepttariff items 2 10 1 
3010,21013020 and 21013090), the entry "12%' shall be substituted; 

for the entry in column (4) occurring against all the tariff items of headings 2102,2103 and 2104, the 
entry "12%" shall be substituted; 

in tariff item 2105 00 00, for the entry in column (4), the entry "6%" shall be substituted; 

('0 for the entry in column (4) occurring against all the tariff items of heading 2106 (except 2106 90 20 and 
21069092), the entry "12%" shall be substituted; 

(e) in tariff item 2106 90 92, for the entry in column (4), the entry "6%" shall be substituted; 	 to 
(12) in Chapter 22,- 

for the entry in column (4) occurring against all the tariff items ofheading 2201 (except 220190 10), the 
entry "12%" shall be substituted; 

for the entry in column (4) occurring against all the tariff items of heading 2202 (except 220290 10 and 
22029020), the entry "12% shall be substituted; 

in tariff items 220290 10 and 2202 90 20, for the entry in column (4), the entry "6%" shall be substituted; 

in tariff item 2207 20 00, for the entry in column (4), the entry "12%' shall be substituted; 

for the entry in colunm (4) occurring against all the tariff items of heading 2209, the entry "12%" shall 
be substituted; 

(13) in Chapter 24,- 

in tariff items 2402 10 10 and 2402 1020, for the entry in column (4), the entry "12% or Rs. 1370 per 
thousand, whichever is higher" shall be substituted; 

in the entry in column (2) occurring against the tariff item 2402 20 10, for the figures and word "60 
millimetres", the figures and word "65 millimetres" shall be substituted; 

in tariff item 24022020,- 

(0 in the entry in column (2), for the figures and word "60 millimetres", the figures and word "65 
millimetres" shall be substituted; 

(ii) for the entry in column (4), the entry "Rs. 1463 per thousand" shall be substituted; 

(cOin the entries in column (2) occurring against the tariff item 2402 20 30, for the figures and word "60 
millimetres", the figures and word "65 millimetres" shall be substituted; 

(e) in tariff item 24022040,- 

(0 in the entry in column (2), for the figures and word "60 millimetres", the figures and word "65 
millimetres" shall be substituted; 

(ii) for the entry in column (4), the entry "Rs. 1034 per thousand" shall be substituted; 

(I) in tariff item 2402 20 50, for the entry in column (4), the entry "Rs. 1463 per thousand" shall be 
substituted; 

(g) in tariff item 2402 20 60, for the entry in column (4), the entry "Rs. 1974 per thousand" shall be 
substituted; 	 - 
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(h) in tariff item 2402 20 90, for the entry in column (4), the entry "Its. 2373 per thousand shall be 
substituted; 

(14) in Chapter 25,- 

in Note 6, the words "or polishing" shall be omitted; 

in tariff item 250300 10, forthe entry in column (4), the entry "12%" shall be substituted; 

in tariff items 2515 12 20 and 2515 12 90, for the entry in column (4), the entry "12%" shall be 
substituted; 

in tariff item 2523 1000, for the entry in column (4), the entry "12%" shall be substituted; 

in tariff item 2523 21 00, for the entry in column (4), the entry "12%" shall be substituted; 

Win tariff items 2523 30 00, 2523 90 10,25239020 and 2523 90 90, forthe entry in column (4), the entry 
"12%" shall be substituted; 

(15) in Chapter 26,- 

(a) in heading 2601, for the tariff items 2601 1110 to 2601 11 90 and the entries relating thereto, the following 
tariff items and entries shall be substituted, namely:- 

(I) 
- 	 (2) (3) (4) 

"---Iron ore lumps (60% Fe or morc) 

2601 1111 ---- 60% Fe or more but below 62% Fe Kg. 12% 

2601 1112 ---- 62%Feormorebutbelow65%Fe Kg. 12% 
2601 11 19 ---- above6s%Fe Kg. 12% 

Iron ore lumps (below 60% Fe, including black 
iron ore containing up to 10% Mn) 

26011121 ---- belowss%Fe Kg. 12% 
2601 1122 ----55% Fe or more but below 58% Fe Kg. 12% 

26011129 ---58% Fe or more but belowóO% Fe Kg. 12% 

Iron ore fines (62% Fe or more) 

26011131 ----62% Fe or more but below 65% Fe Kg. 12% 
26011139 ---- aboveós%Fe Kg. 12% 

Iron ore Fines (below 62% Fe) 

26011141 --- below 55%Fe Kg. 12% 
26011142 --- 55% Fe or more but below 58% Fe Kg. 12% 
26011143 ---- 58% Feormore butbelow6O%Fe Kg. 12% 
26011149 ---- 60%Feormorebutbelow62%Fe Kg. 12% 
2601 11 50 --- Iron ore concentrates Kg. 12% 
26011190 ---Others Kg. 

in tariff items 260112 10, 260112 90 and 260120 00, for the entry in column (4), the entry "12%' shall 
be substituted; 

forthe entry in column (4) occurring against all the tariff items in heading 2602, the entry"! 2%' shall 
be substituted; 

('0 in tariff items 2603 0000,26040000 and 26050000, for the entry in column (4), the entry "12%" shall 
be substituted; 
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•(e) for the entry in column (4) occurring against all the tariff items in heading 2606, the entry 12%" shall 

be substituted; 

(/) in tariff items 2607 00 00,2608 00 00 and 2609 00 00, for the entry in column (4), the entry "12%" shall 

be substituted; 

(g) for the entry in column (4) occurring against all the tariff items in heading 2610, the entry "12%" shall 

be substituted; 

(Ii) in tariff item 2611 0000, for the entry in column (4), the entry "12%" shall be substituted; 

(I) for the entry in column (4) occurring against all the tariff items in heading 2612,2613,2614,2615,2616, 

and 2617, the entry '12%" shall be substituted; 

in tariff item 261800 00, for the entry in column (4), the entry "12%" shall be substituted; 

for the entry in column (4) occurring against all the tariff items in heading 2619, 2620 and 2621, the 

entry "12%" shall be substituted; 

(16) in Chapter 27,- 

for the entry in column (4) occurring against all the tariff items ofheadings 2701, 2702, 2703, 2704 and 

2706, the entry "6%" shall be substituted; 

for the entry in column (4) occurring against all the tariff items of headings 2707 and 2708, the entry 

"14%" shall be substituted; 

in tariff items 2710 12 11 to 2710 1290, in column (4), for the entry "16% + Rs. is per litre", the entry 

"14% + Rs. 15 per litre" shall be substituted; 

in tariff items 2710 19 10 and 2710 19 20, for the entry in column (4), the entry "14%" shall be 

substituted; 

in tariff items 2710 1930 and 2710 1940, in column (4), for the entry" I 6%± Rs. 5 per litre", the entry 

"14% + Rs. 5 per litre" shall be substituted; 

(/) intariffitems27lO 19 50,2710 19 60,2710 19 70,2710 19 80 and27lO 1990, for the entry in column(4), 

the entry "14%" shall be substituted; 

(g) in tariff item 2710 20 00, for the entry in column (4), the entry "14% + Rs. IS per litre" shall be 

substituted; 

(Ii) for the entry in column (4) occurring against all the tariff items ofheadings 2711,2712,2713,2714 and 

2715, the entry "14%" shall be substituted; 

(17) in Chapter 28,- 

for the entry in column (4) occurring against all the tariff items of headings 2801, 2802, 2803, 2804 
(except280440 10),2805,2806,2807,2808,2809,2810,2811,2812, 2813 , 2814, 2815,2816,2817,2818,2819,2820,  

2821,2822,2823,2824,2825,2826,2827,2828,2829,2830,2831,2832, 2833,2834,2835,2836,2837,2839,2840, 
2841,2842,2843 and 2844 (except2844 3022), the entry "12%" shall be substituted; 

in tariff item 2845 9090, for the entry in column (4), the entry "12%" shall be substituted; 

for the entry in column (4) occurring against all the tariff items of heading 2846, the entry "12%" shall 

be substituted; 

(ci) in tariff item 2847 0000, for the entry in column (4), the entry "12%" shall be substituted; 

(e) for the entry in column (4) occurring against all the tariff items of headings 2848, 2849 and 2850, the 

entry "12%" shall be substituted; 

(7) in tariff item 2852 00 00, forthe entry in column (4), the entry "12%" shall be substituted; 

(g) for the entry in column (4) occurring against all the tariff items of headings 2853 (except 2853 0030), 

the entry "12%" shall be substituted; 

(18) in Chapter 29, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 

substituted; 
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(19) inChapter30,- 

for the entry in column (4) occurring against all the tariff items of heading 300], the entry "6%" shall 
be substituted; 

in tariffitems 300220 II to 30023000, for the entry in column (4), the entry "6%" shall be substituted; 

forthe entry in column (4) occurring against all the tariff items ofheadings 3003, 3004 and 3005, for the 

entry in column (4), the entry "6%" shall be substituted; 

(') for the entry in column (4) occurring against all the tariff items of heading 3006 (except 300660 10,3006 

6020,30066030 and 30069200), for the entry in column (4), the entry "6%" shall be substituted; 

(20) in Chapter 31, for the entry in column (4) occurring against all the tariff items of headings 3 102, 3 103, 3104 
and 3105, the entry '12%' shall be substituted; 

(21) in Chapter 32,- 

for the entry in column (4) occurring against all the tariff items (except 32159010 and 32159020), the entry 
"12%" shall be substituted; 

in tariff items 321590 10 and 32159020, for the entry in column (4), the entry "6%' shall be substituted; 

(22) in Chapter33, for the entry in column (4) occurring against all the tariff items of headings 3301, 3302, 3303, 

• 	3304, 3305, 3306 and 3307 (except 330741 00), the entry "12% shall be substituted; 

(23) in Chapter 34, for the entry in column (4) occurring against all the tariff items, the entry "12%' shall be 
substituted; 

(24) in Chapter 35, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 
substituted; 

(25) in Chapter 36, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 
substituted; 

(26) in Chapter 37, forthe entry in column (4) occurring against all thetariff items ofheadings 3701, 3702, 3703, 
3704 and 3707, for the entry in column (4), the entry '12%" shall be substituted; 

(27) in Chapter 38,- 

forthe entry in column (4) occurring against all the tariff items (except 382450 10, 3825 10 00, 3825 20 
00 and 38253000), the entry "12%" shall be substituted; 

in tariff item 382450 10, for the entry in column (4), the entry "6%" shall be substituted; 

(28) in Chapter 39,- 

(a) for the entry in column (4) occurring against all the tariff items (except 3916 10 20, 3916 20 11,391620 
91 and 391690 10), the entry "12%" shall be substituted; 

• 	
(b)intariffitems39l6 10 20, 3916 20 11,39162091 and391690 10,fortheentryincolumn(4),theentry 

"6%" shall be substituted; 

(29) in Chapter 40,- 

for the entry in column (4) occurring against all the tariff items of heading 4002, the entry "12%" shall 
be substituted; 

in tariff items 4003 0000 and 4004 0000, for the entry in column (4), the entry "12%" shall be 
substituted; 

for the entry in column (4) occurring against all the tariff items of headings 4005, 4006, 4007, 4008 

(except 4008 19 10,4008 2 110 and 4008 29 20), 4009, 4010 and 4011, the entry "12%" shall be substituted; 

('0in tariff items 401290 10 to 4012 90 90, for the entry in column (4), the entry "12%" shall be substituted; 

(e) forthe entry in column (4) occurring against all the tariff items ofheadings 4013,4014 (except4Ol4 10 
l0and4014 1020),4015,4016and40l7, the entry "12%" shall be substituted; 

(30) in Chapter 42, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 
substituted; 
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(31) in Chapter 43, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 

substituted; 

(32) in Chapter 44,- 

for the entry in column (4) occurring against all the tariff items of headings 4401,4403,4404,4406, 

4408(except4408 10 30,4408 3130,4408 39 30and440890 20),4409,4410,441 1 and4412, theentry "12%" shall 

be substituted; 

in tariff items 4413 00 00 and 4414 00 00, for the entry in column (4), the entry "12%" shall be 

substituted; 

for the entry in column (4) occurring against all the tariff items of headings 4415 and 4416, the entry 

"12%" shall be substituted; 

(c in tariff item 44170000, for the entry in colunm (4), the entry "12%" shall be substituted; 

(e) for the entry in column (4) occurring against all the tariff items of headings 4418,4419,4420 and 4421, 

the entry "12%" shall be substituted; 

(33) in Chapter 45, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 

substituted; 

(34) in Chapter 46, for the entry in column (4) occurring against all the tariff items, the entry "6%" shall be 

substituted; 

(35) in Chapter 47,- 

in tariff items 4701 00 00 and 4702 00 00, for the entry in column (4), the entry "6%" shall be 

substituted; 

for the entry in column (4) occurring against all the tariff items of headings 4703 and 4704, the entry 

"6%" shall be substituted; 

in tariff item 4705 00 00, for the entry in column (4), the entry "6%" shall be substituted; 

for the entry in column (4) occurring against all the tariff items of heading 4706, the entry "6%" shall 

be substituted; 

for the entry in column (4) occurring against all the tariff items of heading 4707, the entry "12%" shall 

be substituted; 	 - 

(36) in Chapter 48,- 

after Note 13, the following Note shall be inserted, namely:- 

"14. Notwithstanding anything contained in Note 12, if the paper and paper products of headings 

4811,4816 or4820 are printed with any character, name, logo, motif or format, they shall remain classified 

under the respective headings as long as such products are intended to be used for thrther printing or 	S 
writing."; 

for the entry in column (4) occuring against all the tariff items of heading 4802, the entry "6%" shall 

be substituted; 

forthe entry in column (4) occurring against all the tariff items ofheading 4803, the entry "12%" shall 

be substituted; 

(cO for the entry in column (4) occurring against all the tariff items of headings 4804 and 4805, the entry 

"6%" shall be substituted; 

(e) for the entry in column (4) occurring against all the tariff items of heading 4806 (except 4806 20 00 and 

4806 40 10), the entry "12%" shall be substituted; 

Win tariff items 48062000 and 480640 10, for the entry in column (4), the entry "6%" shall be substituted; 

(g) for the entry in column (4) occurring against all the tariff items of headings 4807 and 4808, the entry 

"6%" shall be substituted; 
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(h) forthe entry in column (4) occurring against all the tariff items ofheading 4809, the entry UI 2%1t shall 
be substituted; 

(1) for the entry in column (4) occurring against all the tariff items ofheading48 10, the entry '6%" shall be 
substituted; 

for the entry in column (4) occurring against all the tariff items ofheading48 11, the entry" 12%' shall 
be substituted; 

in tariff item 4812 00 00, for the entry in column (4), the entry' 12%' shall be substituted; 

(I) for the entry in column (4) occurring against all the tariff items of headings 4813,4814 and 4816, the 
entry '12%' shall be substituted; 

in tariff items 4817 1000 and 4817 20 00, for the entry in column (4), the entry "6%" shall be substituted; 

for the entry in column (4) occurring against all the tariff items of headings 4818,4819 (except 48 19 20 
10), 4820,4821,4822 and 4823 (except 482390 II), the entry "12%" shall be substituted; 

(37) in Chapter 49,- 

for the entry in column (4) occurring against all the tariff items of heading 4908, the entry '$1  2%" shall 
be substituted; 

forthe entry in column (4) occurring against all the tariff items ofheadings 4909 and 4910, the entry 
"6%" shall be substituted; 

(38) in Chapter 50, for the entry in column (4) occurring against all the tariff items of headings 5004, 5005, 5006 
and 5007, the entry "12%" shall be substituted; 

(39) in Chapter 51, forthe entry in column (4) occurring against all the tariff items of headings 5105, 5106, 5107, 
5lO81S1O9,5110,51l1,5112and5113 theentry"12%"shallbesubstituted 

(40) in Chapter 52, for the entry in column (4) occurring against all the tariff items ofheadings 5204, 5205, 5206, 
5207, 5208, 5209, 5210, 5211 and 5212, the entry "12%" shall be substituted; 

(41) in Chapter 53, for the entry in column (4) occurring against all the tariff items ofheadings 5302, 5305, 5306, 
5307(except5307 1090), 5308 (excepts3O8 1010,5308 1020and 53081090), 5309,53 Wand 5311, theentiy"12%" shall 
be substituted; 

(42) in Chapter 54, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 
substituted; 

(43) in Chapter 55, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 
substituted; 

(44) in Chapter 56, for the entry in column (4) occurring against all the tariff items ofheadings 5601,5602, 5603, 
5604, 5605, 5606, 5607, 5608 and 5609, the entry "12%" shall be substituted; 

0 	(45) in Chapter 57, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 
substituted; 	 - 

(46) in Chapter 58,- 

(a) for the entry in column (4) occurring against all the tariff items ofheading 5801 (except 580135 00), the 
entry 112%  shall be substituted; 

(1,) for the entry in column (4) occurring against all the tariff items ofheadings 5802, 5803 and 5804 (except 
58043000), the entry "12%" shall be substituted; 

(c) for the entry in column (4) occurring against all the tariff items ofheading 5805, the entry "6%' shall 
be substituted; 

(c) for the entry in column (4) occurring against all the tariff items of heading 5806, the entry" 12%" shall 
be substituted; 

(e) for the entry in column (4) occurring against all the tariff items of heading 5807, the entry "6%' shall 
be substituted; 
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() forthe entry in column (4) occurring against all the tariff items of headings 5808, 5809, 580 and 5811, 

the entry '12%" shall be substituted; 

(47) in Chapter 59, for the entry in colunm (4) occurring against all the tariff items, the entry "12%' shall be 

substituted; 

(48) in Chapter 60, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 

substituted; 

(49) in Chai3ter 61, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 

substituted; 

(50) in Chapter 62, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 

substituted; 

(51) in Chapter 63,- 

forthe entry in column (4) occurring against all the tariff items ofheadings 6301,6302,6303,6304,6305, 
6306 and 6307, the entry "12%" shall be substituted; 

in tariff item 6308 00 00, for the entry in column (4), the entry "12%" shall be substituted; 

(52) in Chapter 64, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 

substituted; 	 so 
(53) in Chapter 65,- 

for the entry in column (4) occurring against all the tariff items of headings 6501 and 6502, the entry 

"12%" shall be substituted; 

in tariff item 6504 00 00, for the entry in column (4), the entry "12%" shall be substituted; 

for the entry in column (4) occurring against all the tariff items of headings 6505 and 6506, the entry 

"12%" shall be substituted; 

( in tariff item 6507 00 00, for the entry in column (4), the entry" 12%" shall be substituted; 

(54) in Chapter 66,- 

for the entry in colunm (4) occurring against all the tariff items of heading 6601, the entry "6%" shall 

be substituted; 

in tariff item 6602 0000, for the entry in column (4), the entry "6%" shall be substituted; 

for the entry in column (4) occurring against all the tariff items of heading 6603, the entry "12%" shall 

be substituted; 

(55) in Chapter 67, for the entry in column (4) occurring against all the tariff items of headings 6702,6703 and 

6704, the entry "12%" shall be substituted; 

(56) in Chapter 68, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 

substituted; 

(57) in Chapter 69,- 

for the entry in column (4) occurring against all the tariff items (except 690100 10 and 6904 1000), the 

entry "12%" shall be substituted; 

in tariff items 690100 10 and 6904 1000, for the entry in column (4), the entry "6%" shall be substituted; 

(58) in Chapter 70,- 

for the entry in column (4) occurring against all the tariff items (except 7012 00 00, 7018 10 10,7018 10 
20,702000 11, 702000 12 and 70200021), the entry "12%" shall be substituted; 

in tariff items 702000 11,702000 12 and 7020 0021, forthe entry in column (4), the entry "6%" shall be 

substituted; 

(59) in Chapter 71,- 

(a) for Note 13, the following Note shall be substituted, namely:- 
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'13. For the purposes of headings 7113 and 7114, the processes of affixing or embossing trade name 

or brand name on articles ofjewellery or on articles ofgoldsmiths' or silversmiths' wares ofprecious metal 
or ofnieta] clad with precious metal, shall amount to "manufacture"; 

for the entry in column (4) occurring against all the tariff items of heading 7101, 7 103, 7104 (except 
7104 1000), 7105 and 7106, the entry "12%" shall be substituted; 

in tariff item 7104 1000, for the entry in column (4), the entry "6%" shall be substituted; 

(cOin tariff item 7107 00 00, for the entry in column (4), the entry "12%" shall be substituted; 

(e) for the entry in column (4) occurring against all the tariff items ofheading 7108, the entry "12%" shall 
be substituted; 

Win tariff item 71090000, for the entry in column (4), the entry "12%' shall be substituted; 

(g) forthe entry in column (4) occurring against all the tariff items ofheading 7110, the entry 12%" shall 
be substituted; 

(Ii) in tariff item 7111 0000, for the entry in column (4), the entry "12%' shall be substituted; 

• 	 (i) for the entry in column (4) occurring against all the tariff items ofheadings 7112,7113,7114,7115 and 
7116, the entry "12%" shall be substituted; 

(I) for the entry in column (4) occurring against all the tariff items ofheading 7117, the entry "6%" shall be 
substituted; 

(Ic) for the entry in column (4) occurring against all the tariff items ofheading 7118, the entry "12%' shall 
be substituted; 

(60) in Chapter 72,- 

after NoteS, the following Note shall be inserted, namely:- 

'6. In relation to the products of heading 7208, the process ofoiling and pickling shall amount to 
'manufacture".'; 

for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be substituted; 

(61) in Chapter 73, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 
substituted; 

(62) in Chapter 74,- 

(a) in headings 7401,7402 and 7403, for the entry in column (4) occurring against all the tariff items, the 
entry "12%" shall be substituted; 

(1') in heading 7404,- 

(1) in tariff item 740400 Il, for the entry in column (4), the entry "12%" shall be substituted; 

(ii) in tariff item 740400 12,- 

in the entry in column (2), for the words "ISRI code word 'Palms' ", the following words 
shall be substituted, namely:- 

"ISRI code word 'Palms'; 

miscellaneous copper-containing skimmings, grindings, ashes, irony brass and copper, 

residues and slags covered by ISRI code word 'Drove'; 

copper wire scrap with various types of insulation covered by ISRI code word 'Druid"; 

for the entry in column (4), the entry "12%" shall be substituted; 

(iii) in tariff items 740400 19 and 7404 00 21, for the entry in column (4), the entry "12%" shall be 
substituted; 
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intariffitem74O40022,- 

(A) in the entry in column (2), for the words "ISRI code word Parch' ",the following words 

shall be substituted, namely:- 

"1SRI code word Parch; 

high grade-low lead bronze/brass solids covered by 1SRI code word 'Eland'; 

high lead bronze solids and borings covered by ISRI code word 'Elias'; 

clean fired 70/30 brass shell cases free of primers and any other foreign material covered 

by ISRI code word 'Lace'; 

clean fired 70/30 brass shell cases containing the brass primers, and containing no 
other foreign material covered by ISRI code word 'Lady'; 

clean fired 70/30 brass shells free of bullets, iron and any other foreign material covered 

by ISRI code word 'Lake'; 

clean muffled (popped) 70/30 brass shells free of bullets, iron and any other foreign 
material covered by ISRI code word 'Lamb"; 

(B) for the entry in column (4), the entry "12%" shall be substituted; 

in tariff items 7404 0023 and 7404 00 29, for the entry in column (4), the entry "12%" shall be 

substituted; 

in tariff item 7405 00 00, for the entry in column (4), the entry "12%" shall be substituted; 

in headings 7406, 7407, 7408, 7409, 7410, 7411 and 7412, for the entry in column (4) occurring against 

all the tariff items, the entry "12%" shall be substituted; 

in tariff item 7413 00 00, for the entry in column (4), the entry "12%" shall be substituted; 

(/) for the entry in column (4) occurring against all the tariff items of headings 7415, 7418 and 7419, the 

entry "12%" shall be substituted; 

(63) in Chapter 75,- 

(a) for the entry in column (4) occurring against all the tariff items of headings 7501 and 7502, the entry 

"12%" shall be substituted; 

(b) in tariff item 750300 10,- 

in the entry in column (2), for the words "other floating structures", the following words shall 

be substituted, namely:- 

"other floating structures; 

nickel-iron batteries to be sold free of crates, copper terminal connectors and excess liquid, 
must be free of nickel cadmium batteries covered by ISRI code word 'Vaunt"; 

for the entry in colunm (4), the entry "12%" shall be substituted; 

(c) in tariff items 7503 00 90 and 7504 00 00, for the entry in column (4), the entry "12%" shall be 

substituted; 

('0 for the entry in column (4) occurring against all the tariff items ofheadings 7505, 7506,7507 and 7508, 

the entry "12%" shall be substituted; 

(64) in Chapter 76,- 

after Note 2, the following Note shall be inserted, namely:- 

'1 In relation to the products of heading 7607, the process of cutting, slitting and printing of 
aluminium foils shall amount to "manufacture".'; 

for the entry in column (4) occurring against all the tariff items ofheading 7601, the entry "12%" shall 

be substituted; 
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(c) in heading 7602,- 

(,) in tariff item 760200 10,- 

in column (2),- 

(fl for the words "ISRI code word 'Talap' ", the words "ISRI code word 'Talc "shall be 
substituted; 

(11) for the words "ISRI code word 'Tanri' ", the words "ISRI code word 'Tann'" shall be 
substituted; 

$ 	 (III) for the words "old aluminium foil covered by ISRI code word 'Testy' the words 
a 	

"new aluminium foil covered by ISRI code word 'Tetra' old aluminium foil covered by ISRI 
code word 'Tesla':" shall be substituted: 

( 	 (lv) for the word "ISRI code word 'Twang' ", the following words and brackets shall be 
substituted, namely:- 

"ISRI code word Twang'; 

aluminium auto or truck wheels covered by ISRI code word 'Troma': 

a fragmentizer aluminium scrap from automobile shredders covered by ISRI code 
word ' Tweak': 

burnt Fragmentizer aluminium scrap (from automobile shredders) covered by 
ISRI code word 'Twire': 

shredded non-ferrous scrap (predominantly aluminium) covered by ISRI code 
word 'Zorba': 

aluminium drosses, spatterns, spellings, skimmings and sweepings covered by 
ISRI code word 'Thirl'; 

new production aluminium extrusions covered by ISRI code word 'Tata: 

all aluminium radiators from automobiles covered by ISRI code word 'Tally': 

aluminium extrusions '10/10' covered by ISRI code word 'Toto'; 

aluminium extrusions dealer grade covered by the word 'Tutu"; 

for the entry in column (4), the entry "12%" shall be substituted; 

(ii) in tariff item 7602 00 90, for the entry in column (4), the entry "12%" shall be substituted: 

• 	
(iii) for the entry in column (4), occurring against all the tariff items ofheadings 7603, 7604. 7605, 

7606, 7607 and 7608, the entry "12%" shall be substituted; 

in tariff item 7609 00 00, for the entry in column (4), the entry "12%" shall be substituted: 

for the entry in column (4), occurring against all the tariff items of heading 7610, the entry 
"12%" shall be substituted; 

in tariff item 7611 0000, for the entry in column (4), the entry "12%" shall be substituted: 

(vu) for the entry in column (4) occurring against all the tariff items of headings 7612,7613, 7614, 
7615 and 7616, the entry "12%" shall be substituted; 

(65) in Chapter 78,- 

(a) for the entry in column (4) occurring against all the tariff items ofheading 7801. the entry "12%" shall 
be substituted: 

(li) in tariff item 780200 tO,- 

(i) in the entry in column (2), for the words "ISRI code word 'Roses' ", the follov'ing words shall be 
substituted, namely:- 

"ISRI code word Roses'; 
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lead battery plates whether automotive, industrial or mixed covered by ISRI code word 

'Rails'; 

battery lugs free of scrap lead, wheel weights, battery plates, rubber or plastic case material 

and other foreign material covered by ISRI code word 'Rakes'; 

lead covered copper cable free of armoured covered cable and foreign material covered by 

ISRI code word 'Relay'; 

lead dross covered by ISRI code word 'Rents'; 

(ii) for the entry in column (4), the entry "12%" shall be substituted; 
	 -a 

(c) in tariff item 7802 00 90, for the entry in column (4), the entry "12%" shall be substituted; 

(a) for the entry in column (4) occurring against all the tariff items of headings 7804 and 7806, the entry 

"12%' shall be substituted; 

(66) in Chapter 79,- 

(a) for the entry in column (4) occurring against all the tariff items of heading 7901, the entry "12%" shall 

be substituted; 	 OW 
(b) in tariff item 790200 10,- 

in the entry in column (2), for the word "oxidation", the following words shall be substituted, 

namely:- 	 - 

'oxidation; 

unsorted zinc die cast scrap produced from automobile fragmentizers containing about 55% 

zinc-bearing scrap covered by ISRI code word "Scroll"'; 

for the entry in column (4), the entry "12%" shall be substituted; 

(c) in tariff item 7902 00 90, for the entry in column (4), the entry "12%" shall be substituted; 

('0 for the entry in column (4) occurring against all the tariff items of headings 7903, 7904, 7905 and 7907, 

the entry "12%" shall be substituted; 

- 	 (67) in Chapter 80, for the entry in column (4) occurring against all the tariff items ofheadings 8001, 8002, 8003 

and 8007, the entry "12%" shall be substituted; 	 - 

in Chapter 81, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 	Is 
substituted; 

in Chapter 82,- 

(a) forthe entry in column (4) occurring against all the tariff items ofheadings 8201,8202,8203,8204,8205, 

8206, 8207, 8208 and 8209, the entry "12%" shall be substituted; 

(Li) in tariff item 82100000, for the entry in column (4), the entry "12%" shall be substituted; 

(c) for the entry in column (4) occurring against all the tariff items of headings 8211 and 8212, the entry 

"12%" shall be substituted; 

(cOin tariff item 8213 0000, for the entry in column (4), the entry "12%" shall be substituted; 

(e) for the entry in column (4) occurring against all the tariff items of heading 8214, the entry" 12%" shall 

be substituted; 

(1) forthe entry in column (4) occurring against all the tariff items of heading 8215, the entry "6%" shall be 

substituted; 

in Chapter 83, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 

substituted; 
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(71) in Chapter 84,- 

for the entry in column (4) occurring against all the tariff items of headings 8401 to 8423, 8424 (except 

842481 00),8425to843l,8434,8435 8438to 8451 and8452(except8452 1012,84521022,84523010,84523090, 
845290 11,845290 19,84529091 and 84529099), the entry "12%" shall be substituted; 

in tariff items 8452 10 12, 8452 1022, 845230 10, 8452 30 90, 845290 II, 845290 19, 8452 9091 and 
8452 90 99, for the entry in column (4), the entry "6%' shall be substituted; 

for the entry in column (4) occurring against all the tariff items of headings 8453 to 8468, 8469 (except 

84690030 and 84690040), 8470 to 8478 and 8479 (except 8479 89 91 and 84798992), the entry" 12%" shall be 
substituted; 

in tariff item 8479 89 92, for the entry in column (4), the entry "6%" shall be substituted; 

for the entry in column (4) occurring against all the tariff items ofheadings 8480 to 8484, 8486 and 8487, 
the entry "12% shall be substituted; 

(72) in Chapter 85,- 

after Note 10, the following Note shall be inserted, namely:- 

'II. The processes of matching, batching and charging of Lithium ion batteries or the making of 
battery packs shall amount to "manufacture".'; 

for the entry in column (4) occurring against all the tariff items of headings 8501 to 85 19, 8521, 8522, 
8523, 8525 to 8533, the entry "12%" shall be substituted; 

in tariff item 8534 00 00, for the entry in column (4), the entry "12%" shall be substituted; 

for the entry in column (4) occurring against all the tariff items of headings 8535 to8547 the entry 
"12%" shall be substituted; 

in tariff item 8548 9000, for the entry in column (4), the entry "12%" shall be substituted; 

(73) in Chapter 86,- 

for the entry in column (4) occurring against all the tariff items of headings 8601 to 8606 (except 
8604 00 00), the entry "6%" shall be substituted; 

in tariff item 8604 00 00 and in all the tariff items of headings 8607, 8608 and in tariff 
item 8609 00 00, for the entry in column (4), the entry "12%" shall be substituted; 

(74) in Chapter 87,- 

(a) for the entry in column (4) occurring against all the tariff items ofheading 8701, the entry "12%" shall 
be substituted; 

(b)intariffitems87O2 10 11, 8702 10 12and8702 10 1 9,fortheentryincolumn(4),theentry"27%"5hll 
be substituted; 

(c) in tariff items 8702 1091 to 8702 1099, for the entry in column (4), the entry "12%" shall be substituted; 

( in tariff items 8702 90 11 and 8702 90 12, for the entry in column (4), the entry "27%" shall be 
substituted; 

(e) in tariff item 870290 13, for the entry in column (4), the entry "12%" shall be substituted; 

(j) in tariff item 870290 19, for the entry in column (4), the entry "27%" shall be substituted; 

in tariff items 8702 90 20 to 8702 9099, for the entry in column (4), the entry "12%" shall besubstituted; 

in tariff item 8703 10 10, for the entry in column (4), the entry "12%" shall be substituted; 

(/) in tariff items 8703 1090 to 8703 22 99, for the entry in column (4), the entry "24%" shall be substituted; 

in tariff item 870323 10, for the entry in column (4), the entry "27%" shall be substituted; 

in tariff item 8703 23 20, for the entry in column (4), the entry "24%" shall be substituted; 

(/) in tariff items 8703 23 91, 8703 23 92, 8703 23 99 and 870324 10, for the entry in column (4), the entry 
"27%" shall be substituted; 
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in tariff item 8703 2420, for the entry in column (4), the entry '24%" shalt be substituted; 

in tariff items 8703 2491 to 8703 2499, for the entry in column (4), the entry "27%" shall be substituted; 

in tariff items 87033110 to 8703 31 99, for the entry in column (4), the entty "24%" shall be substituted; 

in tariff item 8703 32 10, for the entry in column (4), the entry "27%" shall be substituted; 

in tariff item 8703 3220, for the entry in column (4), the entry "24%" shall be substituted; 

in tariff items 8703 3291 to 870333 10, for the entry in column (4), the entry "27%" shall be substituted; 

in tariff item 8703 3320, for the entry in column (4), the entry "24%" shall be substituted; 

in tariff items 8703 3391 to 8703 3399, for the entry in column (4), the entry "27%" shall be substituted; 

(it) in tariff item 8703 90 10, for the entry in column (4), the entry "12%" shall be substituted; 

in tariff item 8703 90 90, for the entry in column (4), the entry "27%" shall be substituted; 

in tariff item 8704 10 10, for the entry in column (4), the entry "12%" shall be substituted; 

in tariff item 8704 1090, for the entry in column (4), the entry "24%" shall be substituted; 

in tariff items 8704 21 10 to 8704 3120, for the entry in column (4), the entry "12%" shall be substituted; 

in tariff item 8704 3190, for the entry in column (4), the entry "24%" shall be substituted; 

(za) in tariff item 870432 11, for the entry in column (4), the entry "12%" shall be substituted; 

(zb) in tariff items 8704 32 19 and 8704 32 90, for the entry in column (4), the entry "24%" shall be 
substituted; 

(ze) in tariff items 8704 90 II and 8704 90 12, for the entry in column (4), the entry "12%" shall be 
substituted; 	r 

(z in tariff items 8704 90 19 and 8704 90 90, for the entry in column (4), the entry "24%" shall be 
substituted; 

(ze) for the entry in column (4) occurring against all the tariff items of heading 8705, the entry "12%" shall 
be substituted; 

(zfi in tariff items 8706 00 11 and 8706 00 19, for the entry in column (4), the entry "12%" shall be 
substituted; 

(zg) in tariff item 8706 00 21, for the entry in column (4), the entry "24%" shall be substituted; 

(zh) in tariff item 8706 00 29, for the entry in column (4), the entry "15%" shall be substituted; 

(zi) in tariff item 87060031, for the entry in column (4), the entry "12%" shall be substituted; 

(f) in tariff item 8706 00 39, for the entry in column (4), the entry "24%" shall be substituted; 

(zk) in tariff item 8706 0041, for the entry in column (4), the entry "12%" shall be substituted; 

(zi) in tariff item 8706 00 42, for the entry in column (4), the entry "15%" shall be substituted; 

(zm) in tariff items 8706 00 43 and 8706 00 49, for the entry in column (4), the entry "25%" shall be 
substituted; 

(Zn) in tariff item 870600 50, for the entry in column (4), the entry "12%" shall be substituted; 

(zo) for the entry in column (4) occurring against all the tariff items of headings 8707 to 8709, the entry 
"12%" shall be substituted; 

(zp) in tariff item 87100000, for the entry in column (4), the entry "12%" shall be substituted; 

(zq) for the entry in column (4) occurring against all the tariff items of headings 8711, 8712, 8714, 8715 and 
8716, the entry "12%" shall be substituted; 

(75) in Chapter 88,- 

(a) for the entry in column (4) occurring against all the tariff items of heading 8801, the entry "6%" shall 
be substituted; 
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forthe entry in column (4) occurring against all the tariff items ofheadings 8802 (except 8802 60 00) and 

8803, the entry "12%" shall be substituted; 

for the entry in column (4) occurring against all the tariff items of headings 8804 and 8805, the entry 

"6%" shall be substituted; 

in Chapter 89,- 

for the entry in column (4) occurring against all the tariff items of heading 8901, the entry "6%" shall 

be substituted; 

for the entry in column (4) occurring against all the tariff items ofheading 8903, the entry "12%' shall 
be substituted; 

in tariff item 890400 00, for the entry in column (4), the entry "6%" shall be substituted; 

( for the entry in column (4) occurring against all the tariff items of heading 8905, the entry "6%" shall 

be substituted; 	o 

(e) in tariff item 8906 90 00, for the entry in column (4), the entry "6%" shall be substituted; 

(/) for the entry in column (4) occurring against all the tariff items of heading 8907, the entry "12%" shall 

4 	be substituted; 

(g) in tariff item 89080000, for the entry in column (4), the entry "12%" shall be substituted; 

(77) inChapter9O,- 

for the entry in column (4) occurring against all the tariff items of heading 9001 (except 9001 40 10, 

9001 4090 and 9001 5000), the entry "12%" shall be substituted; 

in tariff items 900140 10,9001 4090 and 9001 5000, for the entry in column (4), the entry "6%" shall 

be substituted; 

forthe entry in column (4) occurring against all the tariff items of headings 9002 to 9008,9010 to 9016 

and9Ol7(except9Ol72O 10,90172020,90172030and90172090),theenuy"12%"shallbesubstituted; 

('0 intariffitems9ol72o 10,90172020,901720 30and90172090, fortheentry in column (4), the entry 
"6%" shall be substituted; 

(e) for the entry in column (4) occurring against all the tariff items of headings 9018 and 9019, the entry 

"12%" shall be substituted; 

(/) in tariff item 9020 00 00, for the entry in column (4), the entry "12%" shall be substituted; 

• 	 (g) for the entry in column (4) occurring against all the tariff items of headings 9022 to 9032, the entry 
"12%" shall be substituted; 

• 	 (h) in tariff item 9033 0000, for the entry in column (4), the entry "12%" shall be substituted; 

(78) in Chapter 91, for the entry in column (4) occurring against all the tariff items, the entry "12%" shall be 
substituted; 

(79) in Chapter 92,- 

for the entry in column (4) occurring against all the tariff items of headings 9201, 9202 and 9205, the 

entry "12%" shall be substituted; 

in tariff item 9206 00 00, for the entry in column (4), the entry "12%" shall be substituted; 

for the entry in column (4) occurring against all the tariff items of headings 9207 to 9209, the entry 
"12%" shall be substituted; 

(80) in Chapter 93,- 

for the entry in column (4) occurring against all the tariff items of heading 9301, the entry "6%" shall 
be substituted; 	 - 

in tariff item 9302 0000, for the entry in column (4), the entry "12%" shall be substituted; 
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(c) for the entry in column (4) occurring against all the tariff items of heading 9303, the entry "12%" shall 
be substituted; 

('0 in tariff item 9304 0000, for the entry in column (4), the entry "12%" shall be substituted; 

(e) for the entry in column (4) occurring against all the tariff items of headings 9305 and 9306, the entry 
"12%" shall be spbstituted; 

Win tariff item 93070000, for the entry in column (4), the entry "12%" shall be substituted; 

(81) in Chapter 94,- 

for the entry in column (4) occurring against all the tariff items (except 9405 50 10), the entry "12%" 
shall be substituted; ifi 

in tariff item 940550 10, for the entry in column (4), the entry "6%" shall be substituted; 

in Chapter 95, for the entry in column (4) occurring against all the tariff items of headings 9503 to 9508 
(except 9508 1000), the entry "12%" shall be substituted; 

in Chapter 96,- 

for the entry in column (4) occurring against all the tariff items of headings 9601 to 9603, the entry 
"12%' shall be substituted; 

in tariff item 9604 0000, for the entry in column (4), the entry "12%" shall be substituted; 	 OOP  
for the entry in column (4) occurring against all the tariff items of headings 9605,9606 (except 9606 21 00, 

9606 22 00, 9606 29 10,96062990 and 960630 10), 9607 and 9608, the entry "12%" shall be substituted; 

('0 in tariff items 9606 21 00,96062200,960629 10,96062996 and 960630 10, for the entry in column (4), 
the entry "6%" shall be substituted; 

(e) for the entry in column (4) occurring against all the tariff items of heading 9609, the entry "6%" shall 
be substituted; 

(fl in tariff item 961100 00, for the entry in column (4), the entry '12%" shall be substituted; 

for the entry in column (4) occurring against all the tariff items of headings 9612 and 9613, the entry 
"12%" shall be substituted; 

in tariff item 9614 00 00, for the entry in column (4), the entry "12%" shall be substituted; 

(I) for the entry in column (4) occurring against all the tariff items of headings 9616 and 9617, the entry 
"12%" shall be substituted; 

in tariff item 9618 00 00, for the entry in column (4), the entry "12%" shall be substituted; 

for the entry in column (4) occurring against all the tariff items of heading 9619, the entry '6%" shall 
be substituted. 
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THE EIGHTH SCHEDULE 
(Seesection 144) 

Provisions of CENVAT Credit Rules, 
2004 to be amended 

Amendment Period of effect of 
amendment 

(I) (2) (3) 

Sub-rule (6A) of rule 6 of the 
CENVAT Credit Rules, 2004 as 
inserted by CENVAT Credit 
(Amendment) Rules, 2011 vide 
notification number GS.R. 134(E), 
dated the 1st March, 2011 [3/2011 - 

In the CENVATCredit Rules, 2004, in rule 6, after 
sub-rule (6), the following sub-rule shall be 
inserted with effect from the l0thdayofFebruary, 
2006,naniely;— 

16A) The provisions ofsub-rules (I), (2), (3) and 

From I 0th February, 
2006 to 28th February, 
2011. 

Central Excise (NT.), dated the 1st (4) shall not be applicable in ease the taxable 
March, 2011}. services are provided, without payment of service 

tax, to a Unit in a Special Economic Zone or to a 
Developer ofa Special Economic Zone for their 
authorised operations.. 
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THE NINTH SCHEDULE 
(See section 152) 

In the Seventh Schedule to the Finance Act, 2001, in the entry in column (2) occurring against the tariff items 
240220 10,24022020,240220 30 and 2402 2040, for the figures and word "60 millimetres", the figures and word "65 

millimetres" shall respectively be substituted. 
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THE TENTH SCHEDULE 
(See section 154) 

j 	 In the Seventh Schedule to the Finance Act, 2005, in the entry in column (2) occurring against the tariff items 
240220 10,24022020,24022030 and 2402 20 40, for the figures and word "60 millimetres, the figures and word "65 
millimetres" shall respectively be substituted. 

e. 
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to give effect to\he financial proposals of the Central Government 
for the financial year 2012-2013. 

(As passed by th touses of Parliament) 

GMGIPMRND-1409LS(53)-31 052012. 
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